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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15 (d ) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the quarterly period ended June 30, 2009

[ ] TRANSITION REPORT UNDER SECTION 13 OR 15 (d ) OF THE SECURITIES EXCHANGE ACT OF
1934

For the transition period from to

Commission File No. 000-17106

LKA INTERNATIONAL, INC.

(Exact name of registrant as specified in its @rart

Delaware 91-1428250
(State or other jurisdiction of (I.LR.S. Employdentification No.)
incorporation or organization)

3724 47" Street Ct. N.W.
Gig Harbor, Washington 98335
(Address of Principal Executive Offices)

(253) 8517486

(Registrant’s telephone number, including area fode

N/A
(Former name, former address and former fiscal,year
if changed since last report)

Indicate by check mark whether the Registrant @l filed all reports required to be filed by Sectit8 or 15(d) of th
Securities Exchange Act of 1934 during the preagdi@ months (or for such shorter period that thgisteant wa
required to file such reports), and (2) has bedijestito such filing requirements for the past 89 Yes [X] No [ ]

Indicate by check mark whether the registrant liarge accelerated filer, an accelerated filer, a-acelerated filer, or
smaller reporting company. See the definitions'lafge accelerated filer,” “accelerated filer” afidmaller reportin
company” in Rule 12b-2 of the Exchange Act. (Chenk):

Large accelerated filer[ ]  Accelerated filef Non-accelerated filer [ ]  Smalleporting company [X]

Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Exgfe Act).
Yes [ ] No [X]




APPLICABLE ONLY TO ISSUERS INVOLVED IN BANKRUPTCY
PROCEEDINGS DURING THE PRECEDING FIVE YEARS

Indicate by check mark whether the registrant Had &ll documents and reports required to be fidlgGections 12, 13 or
15(d) of the Securities Exchange Act of 1934 subseetjto the distribution of securities under a planfirmed by a cour

Not applicable.
APPLICABLE ONLY TO CORPORATE ISSUERS

Indicate the number of shares outstanding of e&tiiedssuer’s classes of common stock, as ofdtest practicable date:
August 14, 2009 - 14,270,498 shares of commorkstoc

PART |

Item 1. Financial Statements

The Financial Statements of the Registrant requitede filed with this 10 Quarterly Report were prepared
management and commence below, together with celatées. In the opinion of management, the Findi&tiatement
fairly present the financial condition of the Rerasit.




LKA INTERNATIONAL, INC.
Consolidated Balance Sheets
(Unaudited)

ASSETS

CURRENT ASSETS:
Cash
Margin trading account
Prepaid expenses
Investments in trading securities

Total Current Assets
FIXED ASSETS
Land, equipment and mining claims
Accumulated deprecation

Total Fixed Assets, Net of AccumulategEeiation

OTHER NON-CURRENT ASSETS
Reclamation Bonds

Total Other Non-Current Assets

TOTAL ASSETS

June 30, December 31,
2009 2008

$ 193,45¢ $ 182,98¢

5 16,941

10,33¢ 10,22¢

30 172,07z

203,827 382,22

718,61¢ 612,27¢

(111,291 (100,450

607,32¢ 511,82«

113,12 113,12

113,12 113,12

$ 92427: % 1,007,16°

The accompanying notes are an integral part okthieaudited consolidated financial statements.




LKA INTERNATIONAL, INC.

Consolidated Balance Sheets (Continued)

(Unaudited)

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES
Accounts Payable
Note payable
Notes payable - related party (Note 2)
Accrued interest payable - related party (N®)te

Total Current Liabilities

NON-CURRENT LIABILITIES
Asset retirement obligation

Total Non-Current Liabilities

Total Liabilities

STOCKHOLDERS' EQUITY
Preferred stock; $0.001 par value, 50,000,000 steuthorized, no shares
Issued or outstanding

Common stock; $0.001 par value, 50,000,000 shartt®azed, 14,270,498
and 12,890,498 shares issued and 14,18&2$12,803,251 shares
outstanding, respectively

Additional paid-in capital
Treasury stock; 87,247 and 87,247 shares at asgiectively
Accumulated deficit

Total Stockholders' Equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQU'Y

June 30, December 31,
2009 2008
65,49 $ 121,47(
10,00( 10,00(
62,80° 62,80°
70,32¢ 67,18¢
208,62¢ 261,46:
109,59¢ 107,08¢
109,59¢ 107,08¢
318,22« 368,55(
14,271 12,891
7,698,58( 7,224,06:
(86,692 (86,692
(7,020,111 (6,511,644
606,04¢ 638,617
92427: $ 1,007,16°

The accompanying notes are an integral part okthieaudited consolidated financial statements.




REVENUES
Sales - precious metals

OPERATING EXPENSES

Exploration, development and
related costs

Professional fees

General and administrative

Royalty expense

Bad debt expense

Officer salaries and bonus
Total Operating Expenses

OPERATING LOSS

OTHER INCOME (EXPENSE)
Interest expense
Interest income

Realized gain (loss) on
Securities

Unrealized gain on securities
Other investment income
Total Other Income (Expense)
NET LOSS

BASIC NET LOSS PER COMMON
SHARE

BASIC WEIGHTED AVERAGE
NUMBER OF COMMON SHARES
OUTSTANDING

The accompanying notes are an integral part okthesaudited consolidated financial statements.

LKA INTERNATIONAL, INC.
Consolidated Statements of Operations

(Unaudited)
For the Three Months Ended For the Six Months Ended
June 30, June 30,
2009 2008 2009 2008

$ 236,757 % - 236,757 $ -
175,22¢ 76,88: 220,74 135,07¢
315,04¢ 48,971 350,172 92,42k
41,38¢ 36,32¢ 93,01( 69,85¢
11,247 - 11,247 -
- 1,231 - 2,461
37,50(C 37,50(C 75,00( 75,00(
580,41 200,91 750,17( 374,82«
(343,654 (200,911 (513,413 (374,824
(2,541 (8,137 (4,596 (16,627
1 2,467 48 4,96¢
€)) 4,862 1,05t 4,862
11 175,82¢ 4,03¢€ 191,07
692 10,53¢ 4,401 31,51C
(1,840 185,55: 4,94¢ 215,79:
$ (345,494 % (15,359 (508,467 $ (159,032
(0.03) $ (0.00) (0.04) $ (0.01)
13,815,33: 12,890,49: 13,119,33! 12,890,49i




LKA INTERNATIONAL, INC.

Consolidated Statements of Cash Flows

(Unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss from operations

Items to reconcile net loss to net cash used byatipg activities:

Accretion of environmental remediation costs
Depreciation and amortization
Bad debt expense
Unrealized (gain) on investments
Realized (gain) on investments
Investment purchases
Investment sales proceeds
Common stock issued for services
Stock warrants issued for services
Changes in operating assets and liabilities
(Increase) in interest receivable
(Increase) decrease in prepaid and other assets
(Increase) decrease in money market funds
(Decrease) in accounts payable
Increase in accrued expenses
Increase in deferred gain
Net Cash Used by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of equipment and construction workrotgss
Net Cash Used by Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES

Common stock issued for cash
Net Cash Provided by Financing Activities

INCREASE (DECREASE) IN CASH
CASH AT BEGINNING OF PERIOD

CASH AT END OF PERIOD

CASH PAID FOR:
Interest
Income taxes

NON-CASH FINANCING ACTIVITIES:
Common stock issued for offering costs

For the Six Months Ended
June 30,
2009 2008

$ (508,467 % (159,032)
2,511 896

10,841 9,191

- 2,461

(4,038, (195,877)

(1,055 (4,863)

(3,528 (88,375)

180,66: 231,266

160,00( -

140,89¢ -

(4,922)

(110) 15,092

16,93¢ (87,574)

(55,977 (10,001)

3,14C 13,112
- 274,684

(58,186, (3,942)
(106,342 -
(106,342 -
175,00( -

175,00( -

10,47: (3,942)

182,98¢ 22,676

$ 193,45¢$ 18,734
$ 891% 806
$ 175,00($ -

The accompanying notes are an integral part okthieaudited consolidated financial statements.




NOTE 1-

NOTE 2-

LKA INTERNATIONAL, INC.
Notes to the Consolidated Unaudited Financial Statds
June 30, 2009

ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements presentedterge of LKA International, Inc. (LKA), a Delaw:
corporation and its whollpwned subsidiary (LKA International, Inc.), a Newadorporation. LKA we
incorporated on March 15, 1988, under the lawshef $tate of Delaware. LKA was engaged in se
natural resource projects, but ceased operatiam$lslthereafter due to high capital investmentd #re risl
of no return. LKA exited the development stageSieptember 2003 as a result of the reacquisitioits
interest in an operating mine near Lake City, Cador. LKA is currently engaged in efforts to expamithe
production and continues to seek additional investnopportunities.

The accompanying unaudited condensed consolidateshcdial statements have been prepared by
pursuant to the rules and regulations of the Seesrand Exchange Commission. Certain informa#inc
footnote disclosures normally included in financs&htements prepared in accordance with accol
principles generally accepted in the United Stafe&merica have been condensed or omitted in aerumx
with such rules and regulations. The informatiamished in the interim condensed consolidatednfired
statements include normal recurring adjustments rfiécts all adjustments, which, in the opinior
management, are necessary for a fair presentafisuch financial statements. Although manage
believes the disclosures and information preseatechdequate to make the information not misleadirig
suggested that these interim condensed consolifiatattial statements be read in conjunction wikALs
most recent audited financial statements. Opeyatisults for the six months ended June 30, 2086%a
necessarily indicative of the results that may Xygeeted for the year ending December 31, 2009.

RELATED PARTY TRANSACTIONS

Related Party Debt

LKA owes Cognitive Associates Limited Partnership6828 in unpaid principal from a note d:
December 31, 1986. The note is unsecured, due deorand, and accrues interest at 10% per annur
payments have been made during the six months ehdexi30, 2009. Accrued interest related to this
totaled $62,130 and $59,288 as of June 30, 200®andmber 31, 2008 respectively.

LKA owes Cognitive Intelligence Limited Partnerst#p,975 in unpaid principal from a note dated Oet
1, 1987. The note is unsecured, due upon demartdaecrues interest at 10% per annum. No pay!
have been made during the six months ended Jun208@, Accrued interest related to this note &x
$8,199 and $7,901 as of June 30, 2009 and Deceib@008, respectively.

Other Related Party Transactions

LKA pays a company owned by an officer and shadwo$1,500 per month for office rent and expel
The affiliated Company, (Abraham & Co., Inc. a NAShember and registered investment advisor)
executes LKA's securities transactions and managésvestment portfolio.




NOTE 3-

LKA INTERNATIONAL, INC.
Notes to the Consolidated Unaudited Financial Statds
June 30, 2009

SIGNIFICANT EVENTS
Fixed Assets

During the six months ended June 30, 2009, LKA iomed to invest in the Golden Wonder mine throuw
construction of a water improvement and diversimjget and the purchase of an ore crushing plBuiring
April 2009, LKA placed the crushing plant into siee; capitalizing $87,414 in total costs to be éefate:
over its expected useful life of 15 years. Aswie 30, 2009, $77,673 of ttate expenses related to drair
improvements have been capitalized as construatignocess, $58,745 of which was incurred in 2008
crushing plant was subsequently placed into sexiceg July 2009.

Common Stock Issuances

During May 2009, LKA entered into a consulting agreent with SDK Investments, LLC (SDK). SDK v
engaged to furnish advisory and consulting serviodsKA for possible venture capital transactiorss ar
initial retainer, LKA issued 400,000 shares ofctsnmon stock and granted fully vested warrantautchmas
400,000 shares of its common stock for a period&Mmonths at a price of $1.00 per share. Additlgy
SDK was afforded the opportunity to earn up to dditoonal 400,000 shares of common stock upol
completion of a private or public financing. Asresult of entering into the consulting agreemenAl
recognized $160,000 in consulting expense fromighgance of common stock and $140,898 in consi
expense from the issuance of warrants.

On June 11, 2009, LKA issued 700,000 shares otatemon stock for cash in a private financing
$175,000, or $0.25 per share. Additionally, LKAusd SDK 280,000 shares of its common stock fark
offering costs valued at $175,000, which was retzsghas an offset to additional paidcapital as stoc
offering costs.

Common Stock Warrants

During May 2009, LKA granted fully vested warramtspurchase 400,000 shares of its common stock
period of 18 months at a price of $1.00 per sharee warrants were valued at $140,898 using thekBla
Scholes option fair value pricing model using tbiofving assumptions:

Stock price on grant date  $ 0.40
Exercise price $ 1.00
Expected time to exercise 1.5 years
Risk free interest rate 0.71%
Volatility 288.01%
Expected forfeiture rate 0.00%

LKA analyzed the warrants for derivative accountiomsideration under SFAS 133, EITF 00-19 and EITF
07-05. LKA determined the warrants met the critéoiaclassification in stockholders equity. Themrefo
derivative accounting was not applicable for theaerants.

Precious Metals Sales

During May and June 2009, LKA received total payteeof $236,757 from Teck Metals, LTD for
smelter proceeds from the delivery of gold andesibore from the Golden Wonder mine.




LKA INTERNATIONAL, INC.
Notes to the ConsolidateshauditedFinancial Statements
June 30, 2009

NOTE 4- GOING CONCERN

NOTE 5-

NOTE 6-

LKA's consolidated financial statements are pregansing Generally Accepted Accounting Princi
applicable to a going concern that contemplatesd¢hézation of assets and liquidation of liabdgiin th
normal course of business. However, LKA has rdgetcumulated significant losses, has negativeking
capital and a deficit in stockholders' equity. Afl these items raise substantial doubt abouthtktyato
continue as a going concern. Management's platisrespect to alleviating the adverse financialditions
that caused management to express substantial dbabt the LKA's ability to continue as a going cem
are as follows:

During 2007, LKA terminated its eight year leaseeggnent on the Golden Wonder Mine with the pre\
mine operator and entered into a Letter Agreemeith \Richmont Mines for joint exploration a
development of the Golden Wonder Mine. During liigal Commitment Period, Richmont was require
invest $3 million in certain projectlated expenditures prior to September 1, 2008 [Mitial Commitmer
Period was extended 60 days until November 1, 2@®@&n Richmont discontinued its exploration effai
that time and returned control of the mine to LKBince November 2008, LKA personnel have |
conducting a detailed evaluation program within @@den Wonder mine to determine if previous praulg
zones can be extended. During this evaluation gesampling and analysis of exposed veins yie
encouraging results. While encouraging, no conecfusian be drawn at this time about the comme
viability of the mine. If LKA is not successful ithe resumption of mine operations which producétpe
cash flows from operations, LKA may be forced tiseaadditional equity or debt financing to fund
ongoing obligations or risk ceasing doing business.

There can be no assurance that LKA will be abladisieve its business plans, raise any requiredatap
secure the financing necessary to achieve its muoperating plan. The ability of LKA to continges :
going concern is dependent upon its ability to eastully accomplish the plan described in the pieg
paragraph and eventually attain profitable openatid@he accompanying consolidated financial stagsnex
not include any adjustments that might be necessakKA is unable to continue as a going concern.

RECLASSIFICATIONS
Certain reclassifications have been made to peaod amounts to conform to current year clasdifice.
SUBSEQUENT EVENTS

In May 2009, the Financial Accounting Standards mof'FASB”) issued FASB Statement No.:
“Subsequent Events” (“FAS 165Which establishes accounting and reporting starsdimmdevents that occ
after the balance sheet date but before finantidéments are issued or are available to be isdued
adopted the provisions of FAS 165 for the interienipd ended June 30, 2009. The adoption of FAShHS
no impact on the LKA'’s consolidated financial pasit results of operations or cash flows.

The following is a summary of subsequent eventsf #sigust 14, 2009:

On July 2, 2009, LKA issued a Promissory Note taAdaerican Capital Group, Inc. in exchange for caf
$545,090, or an amount equal to the value of 7@ dunces of gold as determined by the closing ppot
of gold on COMEX of $928.70 per ounce, less $150tms ounce.

The Promissory Note accrues interest at the ratdO®%§ per annum, is due in five installments, thst filu
the first business day of January 2010, with thewarh of the payment determined at the option ofhiblele
by either (i) the value of 140 ounces of gold atexrined by the closing spot price of gold on COM&?
the business day immediately preceding the firstalilment due date, or (ii) orfigth (1/5) of the tote
principal amount, together with accrued intereste¢lon.

The promissory note is secured by a first charge €KA mining property and claims located in Hinka
County, Colorado, including the Golden Wonder mine.




Item 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations
Forward-looking Statements

Statements made in this Quarterly Report whichhategourely historical are forwardoking statements with respect to
goals, plan objectives, intentions, expectatioinsyrfcial condition, results of operations, futuegfprmance and our
business, including, without limitation, (i) ouriby to raise capital, and (ii) statements preaktg, followed by or that
include the words “may,” “would,” “could,” “shoulli;expects,” “projects,” “anticipates,” “believes/éstimates,”

“plans,” “intends,” “targets” or similar expressin

Forward-looking statements involve inherent riskd ancertainties, and important factors (many oiclvlare beyond our
control) that could cause actual results to diffeterially from those set forth in the forwdabking statements, includir
the following, general economic or industry coratig, nationally and/or in the communities in whial may conduct
business, changes in the interest rate environregisgation or regulatory requirements, conditiofishe securities
markets, our ability to raise capital, changesceoanting principles, policies or guidelines, fin&i or political
instability, acts of war or terrorism, other econoncompetitive, governmental, regulatory and téchirfactors affecting
our current or potential business and related msatte

Accordingly, results actually achieved may diffeatarially from expected results in these statemeRtsward-looking
statements speak only as of the date they are m&f@edo not undertake, and specifically disclaimy abligation to
update any forward-looking statements to refleeingés or circumstances occurring after the dateidf statements.

Results of Operations

For The Three Months Ended June 30, 2009 Comparélda Three Months Ended June 30, 2008.

On May 27, 2009, we formally engaged Undergrounecty Co., LLC, a Colorado limited liability corapy (“USC"),
to provide contract mining services at our Goldeonder mine. During the quarterly period ended Bhe2009, we
received $236,757 from ore sales to Teck- Metals, During the June 30, 2008, quarter, we conductenhining
operations and received no revenues.

Operating expenses increased from $200,911 fahtee months ended June 30, 2008, to $580,41kithtee months
ended June 30, 2009. This increase was mainlyainereased costs associated with explorationgrdevelopment and
bulk sampling activities as well as infrastructargenditures. Exploration, development and relatstds increased to
$175,229 in the three months ended June 30, 26819,$76,883 in the year-ago quarter. Professifees increased from
$48,971 for the three months ended June 30, 263315,049 in the three months ended June 30, 20068.current
period expense includes $160,000 from stock isesaand $140,898 from warrant grants. None of thgses of non-
cash expenses were incurred in the prior perioehne@l and administrative expenses increased t@88from $36,326
in the three months ended 2009 and 2008. We hagadty expense of $11,247 in the three months éddee 30, 2009,
with no royalty expense in the three months endeé B0, 2008. We incurred a bad debt expense,28%1n the three
months ended June 30, 2008, as compared to node@xpense in the three months ended June 30, ZDfbiger
salaries and bonus remained $37,500 in both oéttieee month periods. We realized an operatirgd6$343,654
during the quarter ended June 30, 2009, as compaugakrating loss of $200,911 in the comparabteogen 2008.

Interest income decreased to $1 in the three mamttied June 30, 2009, from $2,467 in the three inscertded June 30,
2008. Interest expense totaled $2,541 and $8ri8¥ithree months ended 2009 and 2008, respactiVeéé realized a
gain on securities in the three months ended JOn2M8 of $4,863, as compared to $3 loss in t® 2@riod.
Unrealized gains on securities were $11 and $2B5@r the three months ended June 30, 2009 angl. 208 received
$692 in other investment income in 2009, versusS3®in 2008.

Net loss totaled $345,494, or $0.03 per share $aBc359, or $0.00 per share in the three monthededdne 30, 2009 ai
2008.

For The Six Months Ended June 30, 2009 Compard&th¢oSix Months Ended June 30, 2008.

During the six months ended June 30, 2009, wevede$236,757 in precious metals ore sales as # tédsesumed
mining operations. In the comparable period endee B0, 2008, we received no revenues.
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Operating expenses increased from $374,824 inixtraenths ended June 30, 2008, to $750,170 initheenths ended
June 30, 2009, due to costs associated with manigrelated infrastructure cost at the Golden Viéomnaine.
Exploration, development and related costs inagas $220,741 in the six months ended June 3®,Z08m $135,079
in the yearago period. Professional fees increased from £82pthe 2008 period to $350, 172 in the 2009qukrdue ti
expenses associated with stock issuances and wgrearts. We had general and administrative exge06$93,010 for
the 2009 period compared to $69,859 in the 200®geiWe had a royalty expense in 2009 of $11,24¥wme had no
royalty expense in 2008. We incurred a bad depeese of $2,461 in the six months ended June 38,2 compared
no bad debt expense in the six months ended JyrgD80. Officer salaries and bonus remained $TBiO®oth of these
six month periods. We realized an operating losk5df3,413 during the six months ended June 30,,2808ompared to
operating loss of $374,824 in the comparable pan&D08.

Interest income decreased to $48 in the six mognkhed June 30, 2009, from $4,969 in the six moatided June 30,
2008. Interest expense totaled $4,596 and $16r62009 and 2008, respectively. We realized a gaisecurities in the
six months ended June 30, 2009 of $1,055, as cadpara gain of $4,863 in the 2008 period. Unrealigain on
securities were $4,038 and $191,077 for the sixthmanded June 30, 2009 and 2008. We received Bh4fiher
investment income in 2009, versus $31,510 in 2008.

Net loss totaled $508,467, or $0.04 per share $dbh8,032, or $0.01 per share in the six monthseddee 30, 2009 ar
2008.

Liquidity

On June 11, 2009, we sold 700,000 “unregistered™eestricted” shares of our common stock for gnosseeds of
$175,000.

Current assets at June 30, 2009, totaled $203 8270f that date, we had $193,456 in cash, as coedpa $182,984 at
December 31, 2008.

During the six months ended June 30, 2009, ourabiper activities used net cash of $58,186. In 2@9&ontrast,
operating activities used net cash of $3,942. &mes $106,342 cash used by investing activitissa@ated with LKA's
placement in service of a crushing plant in A@009, and its continued payment for constructiba water diversion
and improvement project. Cash provided by fi@gectivities totaled $175,000 in the six monthded June 30, 2009,
with no cash provided by investing activities ardincing activities during the six months ended RMhe2008.

At June 30, 2009, the Company had working capgé#td of $4,798, as compared to working capita$t0,761 at
December 31, 2008.

Effective as of July 2, 2009, which is subsequerihé end of the period covered by this ReportGbmpany executed a
Promissory Note in the principal amount of $545,09@e Part II, Item 5 of this Quarterly Report.

ltem 3. Quantitative and Qualitative Disclosures Aout Market Risk.
Not required

Item 4T. Controls and Procedures.

Evaluation of disclosure controls and procedures

Our management, with the participation of our cleiedcutive officer and chief financial officer, évated the
effectiveness of our disclosure controls and pracesias defined in Rule 13a-15(e) under the Exah&wng as of the end
of the period covered by this Quarterly Report omi-10-Q. In designing and evaluating the disaleswontrols and
procedures, our management recognized that anyot®@and procedures, no matter how well designedoperated, can
provide only reasonable assurance of achievinglése@ed control objectives. In addition, the desi§ disclosure
controls and procedures must reflect the factttiere are resource constraints and that managesnemfuired to apply i
judgment in evaluating the benefits of possibletama and procedures relative to their costs. démign of any disclosu
controls and procedures also is based in part agpaain assumptions about the likelihood of futewents and there can
be no assurance that any design will succeed iieol its stated goals under all potential futcoaditions.

11




Based on that evaluation, our chief executive effand chief financial officer concluded that, &3une 30, 2009, our
disclosure controls and procedures were, subjdtiettimitations noted above, effective to providasonable assurance
that information we are required to disclose inorépthat we file or submit under the Exchangeifcecorded,
processed, summarized and reported within the pieniods specified in Securities and Exchange Cosiongules,
regulations and forms, and that such informaticacisumulated and communicated to our managemehiding our
chief executive officer and chief financial officas appropriate, to allow timely decisions regagdiequired disclosure.

Changes in internal control over financial reporting
Our management, with the participation of the cleieécutive officer and chief financial officer, he@ncluded there we

no significant changes in our internal controlsrofir@gancial reporting that occurred during our Ifistal quarter that h
materially affected, or is reasonably likely to evally affect, our internal control over financiaporting.

PART Il - OTHER INFORMATION
Item 1. Legal Proceedings.
None; not applicable
Item 1A. Risk Factors.
Not required
Item 2. Unregistered Sales of Equity Securities andse of Proceeds.
On May 4, 2009, the Company and SDK Investments;,ld Georgia limited liability company (“SDK”) exeted a
Consulting Agreement whereby SDK agreed to proeihtain consulting and advisory services to the gamy. As a
retainer for the performance of these servicesvianp 11, 2009, the Company: (i) issued to SDK 400,Qunregistered”
and “restricted” shares of its common stock; aijdy(anted to SDK warrants to purchase an additiéa,000
“unregistered” and “restrictedshares of common stock at a price of $1.00 peleslexercisable for a period of 18 mon
On June 12, 2009, the Company issued 700,000 “isteegd” and “restricted” shares of its common ktiac investors
who are deemed not to be “U.S. persons” as defim&tile 902(k) of Regulation S of the Securitied &xchange
Commission, for total consideration of $175,00h tBe same date, the Company issued an additi@ad@0 such
shares to SDK for consulting services valued a¥XH, of which $175,000 was recorded as stockiaffecost as an
offset to the proceeds received in paid-in caitel $77,000 as offering expenses.
Management believes that all of the above-referseeurities issued to SDK were exempt from thétegion
requirements of Section 5 of the the Securitiesc&dt933, as amended (the “Act”), pursuant to ®&cti(2) of the Act
and Rule 506 of Regulation D of the Securities Brdhange Commission.
Item 3. Defaults Upon Senior Securities.
None; not applicable
Item 4. Submission of Matters to a Vote of Securityolders.
None; not applicable
Item 5. Other Information.
Effective as of July 2, 2009, which is subsequerihé end of the period covered by this ReportGbmpany executed a
Subscription Agreement with PanAmerica Capital @iauPanama corporation (“Pan America”). UnderSbbscription
Agreement, the Company issued to Pan America aiBsony Note in the principal amount of $545,090he principal

terms of the Promissory Note are discussed in tiragainy’s Current Report on Form 8-K dated Julyd®® and filed
with the Securities and Exchange Commission on 8uB009.
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Iltem 6. Exhibits.

Exhibit No. Identification of Exhibit
31.1 Certification of Kye Abraham Pursuant to Sectio2 8 the Sarbanes-Oxley Act.
31.2 Certification of Nanette Abraham Pursuant to Sec802 of the Sarbanes-Oxley Act.

Certification Pursuant to 18 U.S.C. Section 1350Adopted Pursuant to Section 906 of the Sarbanes-
32 Oxley Act of 2002.

SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisd¢port to
be signed on its behalf by the undersigned thecedmlty authorized

LKA INTERNATIONAL, INC.

Date:  August 14, 2009 By:  /s/Kye Abraham

Kye Abraham, President, Chairman of the Board
and Director

Date:  August 14,, 2009 By:  /s/Nanette Abraham

Nanette Abraham, Secretary, Treasurer and
Director
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Exhibit 31-1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Kye Abraham, certify that:
1. I have reviewed this Quarterly Report on FAGnQ of LKA International, Inc.;

2. Based on my knowledge, this report does notato any untrue statement of a material fact oit eonstate
material fact necessary to make the statements,nraliight of the circumstances under which suctieshents wel
made, not misleading with respect to the perioceoad by this report;

3. Based on my knowledge, the financial statemjaand other financial information included in théport, fairly
present in all material respects the financial don results of operations and cash flows of Registrant as ¢
and for, the periods presented in this report;

4. The Registrant other certifying officer(s) ah@re responsible for establishing and maintainitigclosur
controls and procedures (as defined in ExchangeRAdes 13a-15(e) and 18d{(e)) and internal control o\
financial reporting (as defined in Exchange Act&kiBa-15(f) and 15d-15(f)) for the Registrant aadeh

a) designed such disclosure controls and proceduregused such disclosure controls and procedu
be designed under our supervision, to ensure tteenal information relating to the Registr:
including its consolidated subsidiaries, is madevimto us by others within those entities, paracly
during the period in which this report is beinggaeed;

b) designed such internal control over financial réipgr or caused such internal control over finak
reporting to be designed under our supervisionprovide reasonable assurance regarding
reliability of financial reporting and the prepacat of financial statements for external purpost
accordance with generally accepted accounting iptes;

c) evaluated the effectiveness of the Registsadisclosure controls and procedures and presamtaik
report our conclusions about the effectivenes$efdisclosure controls and procedures, as of td
of the period covered by this report based on swelftuation; and

d) disclosed in this report any change in the Regissanternal control over financial reporting t
occurred during the Registrant’s most recent fisgelrter (the Registrastfourth fiscal quarter in tl
case of an annual report) that has materially tdteoor is reasonably likely to materially affettte
Registrant’s internal control over financial refrogt and

5. The Registrarg’other certifying officer(s) and | have disclosbdsed on our most recent evaluation of intt
control over financial reporting, to the Registtarduditors and the audit committee of the Registsaboard c
directors (or persons performing the equivalentfiams);

a) all significant deficiencies and material weaknesisethe design or operation of internal controét
financial reporting which are reasonably likelyddversely affect the Registrasitability to recorc
process, summarize and report financial informatond

b) any fraud, whether or not material, that involveanagement or other employees who ha
significant role in the Registrant’s internal catover financial reporting.

Date:  August 14, 2009 By: /s/Kye Abraham
Kye Abraham, President




Exhibit 31-2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Nannette Abraham, certify that:
1. I have reviewed this Quarterly Report on FAGnQ of LKA International, Inc.;

2. Based on my knowledge, this report does notato any untrue statement of a material fact oit eonstate
material fact necessary to make the statements,nraliight of the circumstances under which suctieshents wel
made, not misleading with respect to the perioceoad by this report;

3. Based on my knowledge, the financial statemjaand other financial information included in théport, fairly
present in all material respects the financial don results of operations and cash flows of Registrant as ¢
and for, the periods presented in this report;

4. The Registrant other certifying officer(s) ah@re responsible for establishing and maintainitigclosur
controls and procedures (as defined in ExchangeRAdes 13a-15(e) and 18d{(e)) and internal control o\
financial reporting (as defined in Exchange Act&kiBa-15(f) and 15d-15(f)) for the Registrant aadeh

a) designed such disclosure controls and proceduregused such disclosure controls and procedu
be designed under our supervision, to ensure tteenal information relating to the Registr:
including its consolidated subsidiaries, is madevimto us by others within those entities, paracly
during the period in which this report is beinggaeed;

b) designed such internal control over financial réipgr or caused such internal control over finak
reporting to be designed under our supervisionprovide reasonable assurance regarding
reliability of financial reporting and the prepacat of financial statements for external purpost
accordance with generally accepted accounting iptes;

c) evaluated the effectiveness of the Registsadisclosure controls and procedures and presamtaik
report our conclusions about the effectivenes$efdisclosure controls and procedures, as of td
of the period covered by this report based on swelftuation; and

d) disclosed in this report any change in the Regissanternal control over financial reporting t
occurred during the Registrant’s most recent fisgelrter (the Registrastfourth fiscal quarter in tl
case of an annual report) that has materially tdteoor is reasonably likely to materially affettte
Registrant’s internal control over financial refrogt and

5. The Registrarg’other certifying officer(s) and | have disclosbdsed on our most recent evaluation of intt
control over financial reporting, to the Registtarduditors and the audit committee of the Registsaboard c
directors (or persons performing the equivalentfiams);

a) all significant deficiencies and material weaknesisethe design or operation of internal controét
financial reporting which are reasonably likelyddversely affect the Registrasitability to recorc
process, summarize and report financial informatond

b) any fraud, whether or not material, that involveanagement or other employees who ha
significant role in the Registrant’s internal catover financial reporting.

Date:  August 14, 2009 By: /s/Nannette Abraham
Nannette Abraham, Treasurer




Exhibit 32

CERTIFICATION PURSUANT TO
18 U.S.C.SECTION 1350
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of LKA Imeational, Inc., (the "Company") on Form 10-Q foe fperiod
ending June 30, 2009 as filed with the SecuritresEBxchange Commission on the date hereof (thedRgpwe,
Kye A. Abraham, President, and Nanette Abrahamiebary/Treasurer of the Company, certify, pursuarit8
U.S.C. Section 1350, as adopted pursuant to Segfi6rof the Sarbanes-Oxley Act of 2002:

(1) The Report fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities ExdeAct of
1934; and

(2) The information contained in the Report faphgsents, in all material respects, the finan@aldition and resu
of operations of the Company.

Date:  August 14, 2009 By:  /s/Kye Abraham
Kye Abraham, President

Date:  August14, 2009 By:  /s/Nanette Abraham
Nanette Abraham, Treasurer




