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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
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OF 1934
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or

[] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

Commission File Number: 000-17106
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Indicate by check mark if the registrant is a welbwn seasoned issuer, as defined in Rule 405edB#turities
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Indicate by check mark if the registrant is notuieed to file reports pursuant to Section 13 ord) 5f the
Exchange Act. Yes[ ] No [X]

Indicate by check mark whether the registrant @9 filed all reports required to be filed by Seetk8 or 15(d) ¢
the Exchange Act during the preceding 12 monthdajosuch shorter period that the registrant wasiired to file
such reports), and (2) has been subject to suoh fiequirements for the past 90 days.

Q) Yes[X]No[] (2)Yes[X]NoJ ]

Indicate by check mark if disclosure of delinquélgrs pursuant to item 405 of RegulatiorkSis not containe
herein, and will not be contained, to the bestegistrants knowledge, in definitive proxy or information t&ment
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Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, a-awcelerated file
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The market value of the voting and non-voting comratock is $6,204.67, based on 6,204,674 shardsblyahon-
affiliates. Because there has been no “establiplibtic market” for the Issues’common stock during the past 1
years, the Issuer has arbitrarily valued theseestarpar value of $0.001 per shi
Applicable Only to Registrants Involved in Bankruptcy Proceedings During the Preceding Five Years
Not applicable
(Applicable Only to Corporate Registrants)

Indicate the number of shares outstanding of edcthe registrants classes of common stock, as efldtes
practicable date.

As of March 31, 2010, the registrant had 14,903 &ttdres of common stock outstanding.
Documents Incorporated by Reference
See Part IV, Item 15.

PART |

FORWARD LOOKING STATEMENTS

”ou ”ou

In this Annual Report, references to “LKA Interrmatal,” “LKA,” the “Company,” “we, our” andwords of

similar import) refer to LKA International, Inche registrant.

us,

Statements made in this Form 10-K which are noglguhistorical are forward-looking statements witlspect to
the goals, plan objectives, intentions, expectatiinancial condition, results of operations, fetperformance ar
business of LKA. Such forward-looking statementdude those that are preceded by, followed by af iticlude

the words "may", "would", "could", "should", "expst, "projects”, "anticipates”, "believes", "estites’, "plans"”,

"intends", "targets" or similar expressions.

Forward-looking statements involve inherent riskd ancertainties, and important factors (many oiciviare
beyond our control) that could cause actual resaltsffer materially from those set forth in thenfvard-looking
statements, including the following, in additionthmse contained in this Annual Report: generaheoac or
industry conditions nationally and/or in the comritigis in which we conduct business; fluctuationgliobal gold
and silver markets; legislation or regulatory regments, including environmental requirements; @@t of the
securities markets; competition; our ability toseacapital; changes in accounting principals, pdior guidelines;
financial or political instability; acts of war ¢grrorism; and other economic, competitive, governtal, regulatory
and technical factors affecting our operationsdpots, services and prices.




Accordingly, results actually achieved may diffeaterially from expected results in these statemémsvard-
looking statements speak only as of the date theynade. LKA does not undertake, and specificaigldims, an
obligation to update any forward-looking statemeateeflect events or circumstances occurring dfterdate of
such statements.

ITEM 1. BUSINESS

Business Development

LKA International, Inc. was incorporated on Mardh 1988, in the State of Delaware. Since our itioapour
authorized capital has been 100,000,000 sharesistioig of 50,000,000 shares of common stock wiplaavalue
of one mill ($0.001) per share, and 50,000,000eshef preferred stock, also with a par value of mileper share.

LKA owns certain real and personal property intey@scluding patented and unpatented mining claimsger
rights, buildings, fixtures, improvements, equipmemd permits situated in Lake City, Colorado, aihare
described below. LKA's activities associated witbste properties have been sporadic since theyaggréred by
its predecessor in December, 1982.

Effective as of July 2, 2009, LKA and PanAmericgital Group, a Panama corporation (“PanAmerica8goeited
a Subscription Agreement by which LKA issued to Raerica a promissory note in the principal amount o
$545,090, and bearing interest at 10 percent par(flee “Promissory Note”). The outstanding prradiand
interest on the Promissory Note are payable indiyeal installments. The first installment was daeJanuary 4,
2010, and each subsequent installment will be dube date that is three months after the dueafates
immediately preceding installment. In lieu of fheeyment of principal and interest as outlined abtive
PanAmerica may elect to receive all or a portioeath installment in cash amounts equivalent tovéthge of 140
troy ounces of gold as determined by the closirgg pace of gold on COMEX on the business day imiaiedly
preceding the due date of such installment. Faerrdormation see our 8-K Current Report dateg¢ 2u2009,
and filed with the Securities and Exchange Commissn July 8, 2009.

As of March 16, 2010, the Company has paid 60%efmount owing to PanAmerica under the first ilretnt
on the Promissory Note. Interest is accumulatimghe remaining 40%.

The Lake City, Colorado Properties.

The Ute-Ule silver mine and milling facility andetliGolden Wonder gold mine (respectively, the "Ute-U
Property" and the "Golden Wonder Property" or,exdilely, the "Properties”), consist of certaingraed and
unpatented mining claims located in Hinsdale Cou@tylorado. In December, 1982, our predecessor, LKA
Holdings, Inc., a Utah corporation ("LKA Utah") adoed a 51% interest in the Properties from Lakiy ®lines,
Inc., a Colorado corporation ("Lake City Mines")hieh retained the remaining 49% interest. Immetiiaéer the
acquisition, LKA Utah assigned 90% of its inter@sthe future proceeds that it had the right teree from the
Properties to Caldera Partners Limited Partnerghifyashington limited partnership ("Caldera") itura for
approximately $1.6 million, which LKA used to dewplthe Properties. As a result, Caldera owned @%45nterest
in the future proceeds that LKA Utah had the righteceive on the Properties. LKA's President, Ryé&braham,
is Caldera's Managing Partner. Subsequent to ariyataly filing by Lake City Mines in February 1984€A
acquired Lake City Mine’s interest in the Propextierough a Sheriff's sale.

On March 1, 2005, the Company completed the adeprisdf Caldera's 45.9% interest in the Golden Wasrathd
Ute Ule mines. Per the terms of the agreemeniCtirapany agreed to issue Caldera 6,434,042 "unesgiitand
"restricted” shares of common stock in exchange€fddera's interest in the mines and the full faattgon of all
receivables due to Caldera from the Company. Caldes also relieved of any future obligations totabute
further exploration and development funds. For miefermation on this transaction, see the Compa@yisent
Report on Form 8-K, dated March 3, 2005, and filéith the Securities and Exchange Commission on Mdrc
2005.

Description of Business






LKA is currently engaged in an intensive exploratgrogram at the Golden Wonder mine with the objeabf
returning the mine to a producing status. The agpion program, which began in November, 2008, ihaslved
extensive sampling/assaying for the purpose oftifyeémg possible new production zones within thenmi
Exploration efforts are aimed at extending the aaweins) within the mine that previously producedr 133,701
0zs. (82% of which came during the period of 200R&at an average grade of 16.01 ozs. gold per ton)

During a drilling program conducted by Richmont gnin 2008, an intercept was made along the vstrilee
length over 100’ beyond LKA's current activitiesatrassayed over 2.65 o0zs. (75.1 grams) gold peA®the
Golden Wonder vein system typically pinches andllswiorizontally as well as vertically, LKA’s
objective/challenge will be to locate consisterinwgidths within these high grade zones to esthldignificant
reserves and sustain commercial levels of prodactio

As part of the exploration program LKA has hireghiming contactor to produce a bulk sample(s) offayen those
areas within the mine yielding consistently highaas from the sampling program. As of the datdisfreport two
bulk samples of ore weighing 88 and 133 dry weighs respectively were shipped to Teck and Kinfoss
processing and sale. The grade of the first shiprvas 3.85 ounces gold per ton. A final settlenterst not yet
been made on the second ore shipment that wasdadivo Kinross. Based on LKA’s own sampling, thaedg of
this second shipment was 2.4 ounces gold per ton.

Principal Products or Services and their Markets

We do not currently have any products or services.

Distribution Methods of the Products or Services

None; not applicable

Status of any Publicly Announced New Product or Seice

None; not applicable

Competitive Business Conditions and Our Competitivé?osition in the Industry and Methods of Competitim

Management believes that there are literally thndsaf non-operating mining companies such as LWa.
believe that our competitive position in the indystill be very insignificant.

Sources and Availability of Raw Materials and Name®f Principal Suppliers
We do not use any raw materials, as we do notttjireonduct any material operations.
Dependence on One or a Few Major Customers

From 1998 through the second quarter of 2006, exgrrues consisted solely of royalties from the ngractivities
of Au Mining, Inc., a Colorado corporation ("Au Ming"). In the third quarter of 2006, Au Mining ceaksthese
activities and the only recent source of revenueli®en the sale of ore from exploration and devedoyt efforts.

Patents, Trademarks, Licenses, Franchises, Concems$, Royalty Agreements or Labor Contracts, includig
Duration

We have obtained "110d" limited impact permits friiva Colorado Division of Reclamation Mining andedg anc
have posted reclamation bonds to ensure the clpari-environmental disturbances on the Ute-Ule @ottlen
Wonder Properties. Storm water and discharge petmaite also been issued for the above propertidseby
Colorado Department of Public Health and Environm&'e are currently in compliance with all appli@permit
and bonding requirements.




Need for any Governmental Approval of Principal Pralucts or Services

None; not applicable

Effect of Existing or Probable Governmental Regulabns on our Business

We are subject to the following regulations of 8&C and applicable securities laws, rules and atiguis:
Smaller Reporting Company

We are subject to the reporting requirements ofi&ed 3 of the Securities Exchange Act of 1934amended (the
“Exchange Act”), and subject to the disclosure fegfuents of Regulation S-K of the SEC, as a “smaélporting
company.” That designation will relieve us of soafi¢he informational requirements of Regulatioi &pplicable
to larger companies.

Sarbanes/Oxley Act

We are also subject to the Sarbanes/Oxley Act 8220rhe Sarbanes/Oxley Act created a strong atebiendent
accounting oversight board to oversee the conduatiditors of public companies and strengthenstaudi
independence. It also requires steps to enhaeadiridct responsibility of senior members of mamagyet for
financial reporting and for the quality of finankthsclosures made by public companies; establistezs statutory
rules to limit, and to expose to public view, pbssiconflicts of interest affecting securities ysad; creates
guidelines for audit committee members’ appointmeompensation and oversight of the work of public
companies’ auditors; management assessment oftaunal controls; auditor attestation to managetsent
conclusions about internal controls (anticipateddmmence with the December 31, 2010, year endlilpits
certain insider trading during pension fund bladkaeriods; requires companies and auditors to at@luternal
controls and procedures; and establishes a fedema of securities fraud, among other provisig@smpliance
with the requirements of the Sarbanes/Oxley Actsudostantially increased our legal and accountoggsc

Exchange Act Reporting Requirements

Section 14(a) of the Exchange Act requires all canigs with securities registered pursuant to Sedii{g) of the
Exchange Act to comply with the rules and regutagiof the SEC regarding proxy solicitations, adioed in
Regulation 14A. Matters submitted to stockholdérsp&cial or annual meetings thereof or pursuaatveitten
consent will require us to provide our stockholdeith the information outlined in Schedules 14A14C of
Regulation 14; preliminary copies of this inforneettimust be submitted to the SEC at least 10 dagstprthe date
that definitive copies of this information are fawded to our stockholders.

We are also required to file Annual Reports on $@n 10-K and Quarterly Reports on SEC Form 10-t e
SEC on a regular basis, and will be required telyndisclose certain material events (e.g., chaigesrporate
control; acquisitions or dispositions of a sigrafit amount of assets other than in the ordinaryseoof business;
and bankruptcy) in a Current Report on SEC Form 8-K

Research and Development Costs During the Last Tweiscal Years

We have not spent any money on research and deneldpn the past five years and we do not plandkerany
such expenditures in the foreseeable future.

Cost and Effects of Compliance with Environmental laws

As the owner of permits pertaining to the Propsrtiee are subject to many federal, state and laea and
regulations relating to environmental quality. lB@ample, any mining operations conducted on thed?ti@s must
comply with federal and state laws and regulatitias protect the quality of surface water and gdwater.

The Colorado Division of Reclamation Mining and &gf(the "Division™) requires mine operators to égermits
to conduct mining activities in Colorado. The Diwgis also requires operators to obtain a reclamdaiard to ensul
the clean-up of disturbances on mining properties@nducts regular inspections to make sure tigabperators




are in compliance with applicable environmentaldaamd regulations. We have obtained all necesgargsand
permits required by the State of Colorado and beltbat we are in compliance with all laws and tatjons in this
regard. However, we can provide no assurance e timpact on LKA of any future environmental lagrs
regulations or any governmental interpretationxa$téng or future laws or regulations.

The Federal Bureau of Land Management (the "BLMY hdvised us of its desire to extend to thelWl&ePropert
certain environmental clean-up activities thas iconducting on neighboring properties that we atoomn. The
BLM has commissioned and obtained an engineeriatpation and cost analysis ("EE/CA") report on thie-Ule
and the neighboring public lands. This EE/CA, whigs prepared by Harding ESE, Inc., analyzes thecu
environmental state of the Ute-Ule Property aneioghoperties in the area. The EE/CA has identididarge
volume of mine tailings and metals loading of shxalground water, with elevated levels of arserécirsium and
lead being present. The total clegm€osts on all of these properties are estimatag@oximately $7 million, wit
the projected clean-up cost of the Ute-Ule alornienaded at approximately $4,317,000. A later report
commissioned by the BLM entitled “ Value Enginegridtudy on the Ute Ulay Mine/Mill Site — Final Refio
dated January 5, 2006 projected these costs tprexamately $2.1 million. Management believes ttha¢ to
LKA'’s status as a de minimus participant, the Conysmactual costs associated with this effort el
substantially below BLM estimates. Under the fel€@mprehensive Environmental Response, Compemsatid
Liability Act ("CERCLA"), the BLM and EPA may eitmegequire a property owner to perform the necessary
cleanup or the agencies may perform the work aekl sscovery of costs against the owner.

As of the date of this Report, management has &eeral meetings with the BLM and the Solicitor Gailis office
in an effort to negotiate a settlement of this eratfThe Company and the BLM remain in the prooéshscussing
and deliberating the purported environmental impastdiscussed in the engineering evaluation asicao@lysis
report commissioned by the BLM. No determinatiém overall site clean-up plan has yet been madbdo
BLM. The BLM has taken the position that LKA wileHiable for the cleanup on the Ute-Ule propertithwhe
timing of the cleanup, the ultimate cost, and LK#étmre of the total cost, still to be determingtie BLM has
indicated its willingness to negotiate a settlenarihe matter and LKA intends to vigorously defetself. We cal
not accurately predict what our ultimate liabiliti/any, will be. If we are unsuccessful in reachancost effective
arrangement with the BLM and are held responsitiétfe entire amounts associated with the cleanefinancial
consequences could render the Company insolvent.

Number of Total Employees and Number of Full Time Eployees

Kye A. Abraham is LKA's only full-time employee. Nette K. Abraham is a part-time employee and asgiih
bookkeeping and administrative work.

ITEM 1A. RISK FACTORS

Not required for smaller reporting compani

ITEM 1B. UNRESOLVED STAFF COMMENTS

Not required for smaller reporting compani

ITEM 2. PROPERTIES

We own a 100% interest in the Utde and Golden Wonder Properties. The Companwptifled to receive all lea:
and royalty payments on these Properties. We arertly engaged in exploration and limited prodoictat the
Golden Wonder mine.

Both the Ute-Ule silver mine and the Golden Worgldd mine are vein type deposits associated witbanic
activity occurring millions of years ago duringuatiulent period known in geology as Tertiary tirBerring this
violent geologic era, most of the known preciougahmines in the State of Colorado were formed glan
southwes. On the other side of the mountain rangieencloses the cul de sac are the historic preciett to
northeast channel or narrow band approximately B8smwide, which stretches in a diagonal trend fidaorango ir
the southwest to Boulder County in the northedsis Zone has been called the Colorado Mineral Bake City,




Colorado lies astride this mineral belt in a togdnical cul de sac 57 miles southwest of Gunni€atoradoal
mining districts of Ouray, Telluride, Silverton afideede, which were productive in the late 19thwsn LKA's
early exploration and development efforts in the#980’s and its novterminated Lease Purchase Agreement
Au Mining produced approximately 136,622 ouncegalfl on the Properties..

Each Property is described below.

Ute-Ule Group.

The Ute-Ule Property consist of 23 patented mimilagms located approximately four miles west of &abity,
Colorado. These are highly mineralized silver-lgad: mines with excellent access via a gravel tbadlis
maintained year-round by the County of Hinsdales Thad goes from the Property to Lake City andnficake
City a blacktop road (State Highway 149) extendshveard approximately 46 miles to an intersectiathw).S. 50
about nine miles west of Gunnison, Colorado.

This Property has a long history of mineral exii@ttating back to the nineteenth century. Moghaf extraction
occurred between 1874 and 1903.

We can not assure you that the mineralized matenisdd on the Property can be mined and milled oaramercis
basis.

The Ute-Ule Property is the subject of an EE/CAchkhidentifies certain environmental hazards onptfuperty.
We are in the process of negotiating a settleroktitis matter with the Bureau of Land Managemert the
Solicitor General. See the heading “Costs anddiffef Compliance with Environmental Lawaf' Part |, Iltem 1 o
this Report; and the caption “Legal Proceedingsft P Item 3 of this Report.

The Ute Mill.

A 100 ton-per-day flotation mill, including varioesjuipment and support facilities, exists on the-Ute Property.
The mill is located at the level of the main haelaignnel of the Ute mine. It is in satisfactory dibion and was
used effectively by LKA Utah to mill ore from theo&len Wonder mine during a 1984 pilot productioogram.
The mill is also ideally suited for the processofgre from the Ute-Ule mines.

Since the mill is the only one in the Lake City mipdistrict and construction of another mill ofgisize would be
possible only at substantial cost and subject tsicerable environmental constraints, managemdietvies that
LKA could derive income from custom milling or teale of the mill if mining is successfully revivedthe district

Water for milling and the power needs of the makhistorically been available through water rigiggaining to
the Property. Although we believe the Propertyigently in compliance with applicable laws andulagions, any
future operations at the mill may require additissettling ponds and additional treatment of wagiter may be
required to preserve water quality. We do not belithat these requirements would impose an undugehwn us.

Substantial additional funding will be requirednake the mill operational. We can provide no asmedhat we
will be successful in any such fundraising efforts.

Golden Wonder.

The Golden Wonder Property consists of three patkand 25 unpatented mining claims located apprateiy 2-
1/2 miles south of Lake City, Colorado. It has besmked intermittently since its discovery in 1880he mine is ¢
an elevation of 10,323 feet and is situated orllslbpe approximately 1,500 feet above the vallegr. The initial
discovery was made after finding high grade floahie surface containing free gold. A limited badyre was
mined prior to 1889. The Golden Wonder Property gerserally unworked through 1930. From 1930 to 1969
sporadic mining and development efforts were cotatijcsome of which resulted in the extraction &.or

During the summer of 1969, Southern Union ProducGompany ("Supron™) began an exploration prograthe
Golden Wonder. Out of this, the SUPCO winze (apteiaclined passageway connecting the mine worKingas




started in the winter of 1970-1971 and completea tiepth of approximately 150 feet below the therckl of the
mine, with lateral drifting along the course of mialization off the winze on the fourth level. Wavks halted on
the property in 1972, when Supron decided to dicoa all its metallic mineral operations in thestan United
States and South America. In 1973, Rocky Mountantures secured a lease on the Property and shépgadll
tonnage of dump material to a mill then operatinGested Butte, Colorado for processing. In 199¥Mining
leased the mine and commercially produced ore girdlne second quarter of 2006.

Ore Production

The Golden Wonder has been explored and developddfts on six different levels, with raises anthzes
connecting the lower levels. In 1984, LKA conductefive-month pilot production program that resulted in $haée
of approximately $590,000 of gold concentrates 8ARCO. The average grade of the ore produced dthimng
pilot program was 0.96 ounces of gold per ton &edaverage gold price at that time was $325 pecauFhe
majority of this production was derived from twopés on the mine's fourth level, which consisteatlgraged one
ounce of gold per ton. Commercial quantities ofigekre also taken from the mine's fifth level. Frb@®7 until
the second quarter of 2006, commercial mining djmera were conducted by Au Mining, LLC who leaskd mine
from LKA. During this period approximately 8,34Mof ore containing 133,701 ounces of gold weoelpced
from the mine's fifth, sixth and seventh levelseHverage grade of the ore produced during thisghgras 16.01
ounces of gold per ton. The average gold pricenduhe period in which the ore was sold was $337Total gold
production from the mine under LKA&'ownership has been approximately 136,621 oufitesaverage grade of
ore produced during this period was 14.84 ouncesope

Office Space.

We currently lease approximately 750 square feeffafe space located at 3724 47th Street Ct. NGif,Harbor,
Washington. Effective as of January 1, 2005, we paonthly rent of $1,300 to Abraham and Co., INnEIMRA
member broker/dealer which is controlled by oursiRient, Kye A. Abraham. This rent includes the osthe office
space, bookkeeping services, telephone, officelmsppuitilities, internet, computers and photocogidhe office is
attached to Mr. Abraham's home. The lease arrangeisa month-to-month oral lease with Mr. Abrahana the
payment amount increased to $1,500 per month iii B8@eep pace with increased costs.

ITEM 3. LEGAL PROCEEDINGS

Except as discussed below, LKA is not the subjéeiny pending legal proceedings and, to the knogédeaf
management, no proceedings are presently contesdpgiinst LKA by any federal, state or local gaweental
agency.

As of the date of this Report, management has éaeral meetings with the BLM and the Solicitor Gafis office
in an effort to negotiate a settlement of the Ute-JBLM remediation matter. The Company and thé/Biemain
in the process of discussing and deliberating thpgrted environmental impacts as discussed irtigineering
evaluation and cost analysis report commissionetth&®BLM. No determination of an overall site c¢leap plan
has yet been made by the BLM. The BLM has takemtsition that LKA will be liable for the cleanop the Ute-
Ule property, with the timing of the cleanup, tHémate cost, and LKA's share of the total cosH, t&t be
determined. The BLM has indicated its willingnessiegotiate a settlement of the matter and LKAridgeto
vigorously defend itself. We are currently in thegotiating stages of this process and we canawoirately predic
what our ultimate liability, if any, will be. If ware unsuccessful in reaching a cost effectivengament with the
BLM and are held responsible for the entire amoassociated with the cleanup the financial consecgsgcould
render the Company insolvent.

On May 16, 2007, the Company learned of a lawdei by Barrick GoldStrike Mines, Inc. (“Barrickggainst Au
Mining and its officers, alleging that Au Miningdked” Golden Wonder mine assay samples to indicate
considerably higher gold content than was actualiytained in the ore that it delivered to BarrickMay/June,
2006. Based on Barrick’sampling protocol and the fact that the graderefin the contested shipment, while hi
was not inconsistent with ore grades produced fitoeGolden Wonder and shipped to various processaisa
period of nine years, LKA believes that it is highinlikely that Au Mining could have carried outtbua scheme.
However, if Barrick is able to substantiate iteghtions, it could call into question the gradéhefgold in the




Golden Wonder mine. LKA is not a party to this faut. On May 18, 2007, we filed a Current Reparf@rm 8K
with respect to this matter.

To the knowledge of management, no director or @tkex officer is party to any action in which angshan intere:
adverse to the Company. To the knowledge of manegg no director or executive officer is partyatyy action it
which any has an interest adverse to LKA.

ITEM 4. RESERVED

PART Il

ITEM 5. MARKET FOR REGISTRANT 'S COMMON EQUITY, RELATED STOCKHOLDER
MATTERS AND ISSUER PURCHASES OF EQUITY SECURITIES

Market Information

There is no “established trading market” for ouargls of common stock. Our shares of common stazkjaoted
on the OTC Bulletin Board of the Financial Indud&ggulatory Authority, Inc. (“FINRA") under the syoal
“LKAI"; however, management does not expect anglelished trading market to develop in our sharesaimon
stock unless and until we have material operations@any event, no assurance can be given thatremlyet for our
common stock will develop or be maintained. If &lgumarket ever develops in the future, the sélghares of ou
common stock that are deemed to be “restrictedrgiesi pursuant to Rule 144 of the SEC by memlodrs
management or others may have a substantial adwepset on any such market. All current holdersludres of
our common stock have satisfied the six-month Imgjgieriod requirement of Rule 144; these listedqes’ shares
are subject to the resale limitations outlined elmder the heading “Rule 144.”

Set forth below are the high and low closing biitgs for our common stock for each quarter of 280 2009.
These bid prices were obtained from Pink OTC Maxkieic. All prices listed herein reflect inter-deaprices,
without retail mark-up, mark-down or commissionsl amay not represent actual transactions.

Period High Low
January 1, 2008, through March 31, $1.10 $0.49
2008
April 1, 2008, through June 30, 20 $1.65 $0.60
July 1, 2008, through September 30, $1.60 $0.68
2008
October 1, 2008, through December $0.70 $0.11
31, 2008
January 1, 2009, through March 31, $0.39 $0.08
2009
April 1, 2009, through June 30, 20 $1.05 $0.1402
July 1, 2009, through September 30, $0.75 $0.20
2009
October 1, 2009, through December $0.95 $0.22
31, 200¢




Rule 144

The following is a summary of the current requiretseof Rule 144:

Affiliate or Person Selling on Behalf of an Affite[Non-Affiliate (and has not been ai

Affiliate During the Prior Three
Months)

Restricted Securitieg®uring

sixmonth holding period- no resales und

of Reporting Issuer

Rule 144 Permitted.

After Six-month holding period- may resell in

accordance with all Rule 144 requirements
including:

Current public information,

Volume limitations,

Manner of sale requirements for equity
securities, and

Filing of Form 144.

During six month holding periog-
no resales under Rule 144
permitted.

After six-month holding period bu
before one year unlimited public
resales under Rule 144 except th
the current public information
requirement still applies.

After oneyear holding periog
unlimited public resales under Ru
144; need not comply with any
other Rule 144 requiremen

le

Restricted Securitie]

©uring oneyear holding period- no resales unde

of Non-Reporting

Rule 144 permitted.

iDuring oneyear holding period-ng
resales under Rule 144 permitted.

le

Issuers
After oneyear holding period- may resell in After oneyear holding periog
accordance with all Rule 144 requirements unlimited public resales under Ru
including: 144; need not comply with any
«  Current public information, other Rule 144 requirements.
« Volume limitations,
« Manner of sale requirements for equity
securities, and
« Filing of Form 144.
Holders

The number of record holders of the Compangdommon stock as of the date of this Report isapmately 501

not including an indeterminate number who may lebldres in “street name.”

Dividends

LKA has not declared any cash dividends with resfieits common stock and does not intend to dedaridends

in the foreseeable future. There are no materstiotions limiting, or that are likely to limit,us ability to pay
dividends on our common stock.

Securities Authorized for Issuance Under Equity Corpensation Plans

Plan Category

Number of Securities to t
issued upon exercise of
outstanding options, warrat
and rights

\Weighted-average exercisq
price of outstanding optiong
warrants and rights

Number of securitie
yemaining available for
future issuance under equif
compensation plans
excluding securities reflectg
in column (a

(@) (b) (©
Equity compensation plans|-0- -0- -0-
approved by security holde
Equity compensation plans{1,000,000 $0.40 -0-
not approved by security
holders
Total 1,000,00C $0.40 -0-

Recent Sales of Unregistered Securities; Use of Reeds from Registered Securities

On May 4, 2009, the Company and SDK Investments;,ld_Georgia limited liability company (“SDK”) exeied
a Consulting Agreement whereby SDK agreed to pmeittain consulting and advisory services to tam@any.
As a retainer for the performance of these seryimeday 11, 2009, the Company: (i) issued to SIDK,000
“unregistere” and“restricte’ shares of its common stock; and (ii) granted to Sifrants to purchase



additional 400,000 “unregistered” and “restrictestiares of common stock at a price of $1.00 peeslexercisable
for a period of 18 months.

On June 12, 2009, the Company issued 700,000 “igteegd” and “restricted” shares of its common ktimc
investors who are deemed not to be “U.S. persomsleéined in Rule 902(k) of Regulation S of the Bies and
Exchange Commission, for total consideration of$@@0. On the same date, the Company issued atioadd
280,000 such shares to SDK for consulting serwedsed at $175,000, which was recorded as stoekinff cost
as an offset to the proceeds received in paid-pitaa

On October 15, 2009, LKA sold 600,000 common sharesprivate financing for $150,000, or $0.25 peare.
Additionally, LKA issued SDK the remaining availakil20,000 common shares for stock offering codtsedaat
$24,000, which was recorded as stock offering aesin offset to the proceeds received in paid-iitala

We believe that the offer and sale of these sadesnitas exempt from the registration requiremehteeSecurities
Act of 1933, as amended, pursuant to Sectionsat(@)4(6) thereof, and Rule 506 of Regulation Dhef $EC and
from various similar state exemptions. In conrmtivith the sale of these securities, the Compalgd on the
fact that there were fewer than 35 “non-accreditedipients. In addition, neither the Company awyone acting
on its behalf offered or sold these securitiesiyfarm of general solicitation or general advéntis

Use of Proceeds of Registered Securities

During the year ended December 31, 2009, we didauative any proceeds from the sale of registezedrities.

Purchases of Equity Securities by Us and AffiliatedPurchasers

Period (a) Total Number of |(b) Average Price Paiffc) Total Number of [(d) Maximum Numbel
Shares (or Units) per Share (or Unit) [Shares (or Units) (or Approximate Dollg
Purchased (1) Purchased as Part of [Value) of Shares (or
Publicly Announced [Units) that may yet be
Plans or Programs |Purchased Under the
Plans or Program
October 1, 2009, -0- -0- -0- -0-
through October 31,
2009
November 1, 200¢  |-O- -0- -0- -0-
through November 3(,
2009
December 1, 2009, |-0- -0- -0- -0-
through December 31,
2009
Total -0- -0- -0- -0-

ITEM 6: SELECTED FINANCIAL DATA

Not required for smaller reporting compani

ITEM 7. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D
RESULTS OF OPERATION

Forward-looking Statements

Statements made in this Form 10-K which are no¢lguhistorical are forward-looking statements witlspect to
the goals, plan objectives, intentions, expectatiinancial condition, results of operations, fetperformance ar
business of LKA. Such forward-looking statementdude those that are preceded by, followed by af iticlude
the words "may", "would", "could", "should", " plans",

"intends", "targets" or similar expressions.

expst, "projects”,

anticipates",

believes", "estitag’,

Forward-looking statements involve inherent riskd ancertainties, and important factors (many oiciiare
beyond our control) that could cause actual resaltsffer materially from those set forth in thenfvard-looking
statements, including the following, in additionthmse contained in this Annual Report: generaheoac or
industry conditions nationally and/or in the comritigis in which we conduct business; fluctuationgliobal gold
and silver markets; legislation or regulatory regments, including environmental requirements; @@t of the
securities markets; competition; our ability teseacapital; changes in accounting principals, pdior guidelines;
financial or political instability; acts of war ¢grrorism; and other economic, competitive, governtal, regulatory
and technical factors affecting our operationsdpots, services and prices.

Accordingly, results actually achieved may diffeatarially from expected results in these statemémusvar-



looking statements speak only as of the date theynade. LKA does not undertake, and specificaigldims, an
obligation to update any forward-looking statemeateeflect events or circumstances occurring dfterdate of
such statements.

Liquidity and Capital Resources

Current assets at December 31, 2009, totaled $284 &s of that date, we had $213,405 in cash, $6#8margil
trading account, $4,103 in prepaid expenses, $36rDdeferred debt issue costs and $39 in invedsriartrading
securities.

During fiscal 2009, our operating activities usest nash of $597,083. In 2008, by contrast, opagya#ictivitie:
provided net cash of $195,788. Net cash usedumsting activities increased to $188,077 in 206@nf$35,480 i
the prior year. Net cash provided for financing\aiies increased to $815,581 in 2009, comparefiotan 2008.

At December 31, 2009, the Company had negative ingr&apital of $597,948, as compared to positiveking
capital of $120,761 at December 31, 2008.

Results of Operations

Year Ended December 31, 2009, Compared to Year End®ecember 31, 2008
During the calendar year ended December 31, 208%¢euweived $236,757 in the sales of precious metafapare:
to $0 in 2008. During 2009, we did not receive lase revenue. In 2008, by contrast, we recefvdd,216 in

lease revenue under our letter agreement with Riclilines, Inc. Richmont terminated its relatiapsivith the
Company in the fourth quarter of 2008.
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Operating expenses increased from $742,706 in 200,365,277 in 2009. Exploration, developmert eelated
costs increased $ 336,954, professional fees isede$214,444, we had a royalty expense of $11,8d ganeral
and administrative expenses increased $59,92608.20fficer salaries remained the same at $15092009,
and 2008. With a combination of significantly dexsed revenues and significantly increased operatiats, we
had operating loss of $1,128,520 during the calepdar ended December 31, 2009, as compared tatomer
income of $4,510 in 2008.

Our total other expense increased to $216,24809 20om $205,297 in the prior year. Loss on datfixe was
$169,692 in 2009 compared to $0 in 2008. Intengserse increased to $56,106 in 2009 from $31,52008.
Interest income decreased to $48 in 2009, fror83i7in 2008. We had $0 in bad debt expense, $4406
unrealized gain on securities, $1,055 in realiz&id gn securities and $4,401 in dividend and oitinegstment
income in 2009. This compares to bad debt of $816,6nrealized losses of $65,570, realized lo$68{931 and
$59,754 in dividend and other investment incom20@8.

After taking into account income tax expense of&®009 an income tax expense of $212,610 in 2068loss
totaled $1,344,768, or a loss of $0.10 per shark $413,397 , or a loss $0.03 per share, respégtikering these
periods. Our stockholders' deficit of $80,253 at®uaber 31, 2009, represented a significant decfearse
stockholders' equity of $638,617 at December 3082fhainly as a result of significant current ylesses, partiall
offset by issuances of equity instruments for cash.

Off-Balance Sheet Arrangements

We had no off-balance sheet arrangements of amyfkinthe year ended December 31, 2009.

ITEM 7A: QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Not required for smaller reporting compani

ITEM 8: FINANCIAL STATEMENTS AND SUPPLEMENTARY DAT A
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Report of Independent Registered Public Accountindrirm

To the Board of Directors
LKA International Inc.
Gig Harbor, WA

We have audited the consolidated balance sheekAflhternational Inc. (the “Company”) as of
December 31, 2009 and 2008, and the related staterokoperations, shareholders’ equity (deficityd
cash flows for the years then ended. These finhaEtements are the responsibility of the Company’
management. Our responsibility is to express aniopion the financial statements and financial
statement schedules based on our audits.

We conducted our audits in accordance with thedstias of the Public Company Accounting Oversight
Board (United States). Those standards requirentbailan and perform the audit to obtain reasonable
assurance about whether the financial statemeate® of material misstatement. The Company is not
required to have, nor were we engaged to perfomauait of its internal control over financial repog.
Our audits included consideration of internal cohtiver financial reporting as a basis for desigrandi
procedures that are appropriate in the circumstarzé not for the purpose of expressing an opinion
the effectiveness of the Company’s internal contrar financial reporting. Accordingly, we express
such opinion. An audit also includes examiningadest basis, evidence supporting the amounts and
disclosures in the financial statements, assesbigccounting principles used and significannesties
made by management, as well as evaluating the Ibfieemncial statement presentation. We believe tha
our audits provide a reasonable basis for our opini

In our opinion, the financial statements referrealove present fairly, in all material respedts, t
financial position of LKA International Inc. as Blecember 31, 2009 and 2008 and the results of
operations and cash flows for the years then erdaexanformity with accounting principles generally
accepted in the United States of America.

The accompanying financial statements have begraped assuming that LKA International Inc. will
continue as a going concern. As discussed in Nodetize financial statements, LKA International.Inc
suffered losses from operations and has a worlapita deficit, which raises substantial doubt ahitsu
ability to continue as a going concern. Managensgpieins regarding those matters also are desdribed
Note 2. The financial statements do not include adjustments to reflect the possible future effect

the recoverability and classification of assettheramounts and classification of liabilities thaty

result from the outcome of this uncertainty.

/s/MaloneBailey, LLP
www.malonebailey.com
Houston, Texas

March 31, 2010
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LKA INTERNATIONAL, INC.
Consolidated Balance Sheets

ASSETS
December 31
2009 2008

CURRENT ASSET¢
Cash $ 213,40t $ 182,98
Margin trading accour 678 16,941
Prepaid expenst 4,103 10,22¢
Deferred debt issue cos 36,04: -
Investments in trading securities 39 172,07z

Total Current Assets 254,26¢ 382,22:
FIXED ASSETS
Land, equipment, mining claims and asset retirement

obligations 800,351 612,27¢

Accumulated depreciation (132,333 (100,450

Total Fixed Assets, Net of Accumulated Depaton 668,01¢ 511,82¢
OTHER NOMCURRENT ASSETS
Reclamation Bond 113,12( 113,12
Deferred debt issue costs 494 -

Total Other Non-Current Assets 113,61« 113,12(

TOTAL ASSETS $ 1,035,90( $ 1,007,16

The accompanying notes are an integral part oktheasolidated financial statements.
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LKA INTERNATIONAL, INC.
Consolidated Balance Sheet (Continued)

LIABILITIES AND STOCKHOLDERS EQUITY (DEFICIT)

December 31

2009 2008
CURRENT LIABILITIES
Accounts payabl $ 115,80¢ $ 121,47
Note payable 10,00( 10,00(
Notes payabl- related party 498,87t 62,80:
Accrued interest payab- related part 100,64¢ 67,18¢
Derivative liability 126,88« -
Total Current Liabilities 852,21¢ 261,46.
NON-CURRENT LIABILITIES
Derivative liability - long term 42,80¢ -
Note payable related part- long term 109,01¢ -
Asset retirement obligation 112,11 107,08t
Total Non-Current Liabilities 263,931 107,08t
Total Liabilities 1,116,15: 368,55(
STOCKHOLDERS' EQUITY (DEFICIT
Preferred stock; $0.001 par value, 50,000,000 sheuthorizec
no shares issued or outstand - -
Common stock; $0.001 par value, 50,000,000 shartm@azed
14,990,498 and 12,890,498 shares issued, and 12508nd
12,803,251 shares outstanding, respecti 14,991 12,89
Additional paic-in capital 7,847,86( 7,224,06:
Treasury stock; 87,247 and 87,247 shares at gesfsectively (86,692 (86,692
Accumulated deficit (7,856,412 (6,511,644
Total Stockholders' Equity (Deficit) (80,253 638,61
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY
(DEFICIT) $ 1,035,90( $1,007,16

The accompanying notes are an integral part oktheasolidated financial statements.

17




LKA INTERNATIONAL, INC.
Consolidated Statements of Operations

For the Years Ended December

2009 2008
REVENUES
Sales- precious metal $ 236,757 $ -
Lease revenue - 747,216
Total Revenues 236,757 747,216
OPERATING EXPENSE:!
Exploration, development and related cc 630,793 293,839
Professional fee 372,622 158,178
Royalty expens 11,247 -
General and administrati\ 200,615 140,688
Officer salaries 150,00C 150,000
Total Operating Expenses 1,365,277 742,706
OPERATING INCOME (LOSS) (1,128,520 4,510
OTHER INCOME (EXPENSE
Loss on derivativi (169,692) -
Bad debt expens - (106,561)
Interest expens (56,106) (31,520)
Interest incom 48 7,531
Unrealized (loss) on securiti 4,046 (65,570)
Realized gain (loss) on securit| 1,055 (68,931)
Dividend and other investment income 4,401 59,754
Total Other Income (Expense) (216,248) (205,297)
LOSS PRIOR TO INCOME TAX EXPENS (1,344,768 (200,787)
INCOME TAX EXPENSE - (212,610)
NET LOSS $ (1,344,768 $ (413,397)
BASIC AND DILUTED NET LOSS PER COMMON $ (0.10) $ (0.03)
SHARE
WEIGHTED AVERAGE NUMBER OF COMMON
SHARES OUTSTANDING - BASIC AND DILUTED 13,871,26 12,890,49

The accompanying notes are an integral part oktheasolidated financial statements.
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LKA INTERNATIONAL, INC.
Consolidated Statements of Stockholders’ Equityfiiite

Additional Total
Common Stocl Treasury Stocl Paid-in Accumulated Stockholders'
Shares Amount Shares Amount Capital Deficit Equity

Balance,
December 31,
2007 12,890,49 12,891 (87,247 (86,692 7,224,06; (6,098,247 1,052,01.

Net loss for the

year ende

December 31,

2008 - - - - - (413,397 (413,397
Balance,

December 31,

2008 12,890,49 12,891 (87,247 (86,692 7,224,06; (6,511,644 638,61

Common stock
for services
400,00( 40C - - 159,60( - 160,00(

Common stock
for cash
1,300,00! 1,30C - - 323,70( - 325,00(

Common stock
offering costs

400,00( 40C - - (400, - -

Common stock
warrants issued
for services - - - - 140,89¢ - 140,89¢

Net loss for the

year ende(

December 31, - - - - - (1,344,768 (1,344,768
2009

Balance,

December 31,

2009 14,990,490 $ 14,991 (87,247 $ (86,692 $ 7,847,861 $ (7,856,412 $ (80,253

The accompanying notes are an integral part oktheasolidated financial statements.
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LKA INTERNATIONAL, INC.

Consolidated Statements of Cash Flows

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss
Items to reconcile net income to net cash providgdused in)
operating activities
Depreciation expen:
Accretion of asset retirement obligati
Unrealized (gain) loss on investme
Realized (gain) loss on investme
Bad debt expens
Investment purchas
Investment proceer
Loss on derivate liabilit
Amortization of deferred debt issue cc
Common stock issued for servic
Stock warrants issued for servit
Changes in operating assets and liabili
(Increase) decrease in money market accc
Decrease in prepaid and other as
(Increase) in interest receival
Decrease in net deferred tax assets and liab
(Increase) in reclamation bo
Decrease in income tax receiva
Increase (decrease) in accounts pay
Increase in accrued expen
(Decrease) in deferred g¢
Net Cash Provided (Used) by Operating Adgeit

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of fixed assets
Net Cash Used by Investing Activities

For the Years Ended December

2009 2008
$ (1,344,768 $ (413,397)
31,883 19,850
5,023 2,567
(4,046) 60,770
(1,055) 68,931

- 106,561

(3,529) (121,586)
180,663 540,766
169,692 -
17,972 -
160,000 -
140,898 -
16,263 (103,467)
6,123 13,822

- (7,382)

- 212,610

- (49,285)

- 244,890

(5,622) 21,091
33,460 19,047

- (420,000)
(597,083) 195,788
(188,077) (35,480)
$  (188,077) $ (35,480)

The accompanying notes are an integral part oktheasolidated financial statements.
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LKA INTERNATIONAL, INC.
Consolidated Statements of Cash Flows (Continued)

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from notes payal- related part
Debt issuance cos

Common stock issued for cash
Net Cash Provided by Financing Activities

NET INCREASE IN CASF

CASH AT BEGINNING OF PERIOD
CASH AT END OF PERIOD

CASH PAID FOR:

Interest
Income Taxe:

NON-CASH INVESTING AND FINANCING ACTIVITIES
Accounts payable issued for construction v-in procest

Increase in asset retirement obligations asst
Common stock issued for stock offering cc

The accompanying notes are an integral part oktheasolidated financial statements.
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For the Years Ended

December 31

2009 2008
$ 545000 $ -
(54,509 -
325,00( -
815,58 -
30,421 160,30¢
182,98 22,67¢
$ 213,400 $ 182,98«
$ 460: $ 6,33¢
$ - $ -
$ - 8 23,26¢
$ - 8 41,10
$ 199,000 $ -




NOTE 1-

LKA INTERNATIONAL, INC.
Notes to the Consolidated Financial Statements
December 31, 2009 and 2008

ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements presentedttawse of LKA International, Inc. (LKA),
Delaware corporation and its wholywned subsidiary (LKA International, Inc.), a New@
corporation. LKA was incorporated on March 15, 898nder the laws of the State of Delaware. |
owns certain real and personal property interasthiding patented and unpatented mining cle
water rights, buildings, fixtures, improvements,uggnent, and permits situated in Lake C
Colorado. LKA's activities associated with thes®parties have been sporadic since they
acquired by its predecessor in December, 1982. EKifed the development stage in September
as a result of the reacquisition of its interesaimoperating mine near Lake City, Colorado at
currently engaged in efforts to expand mine pradacénd continues to seek additional investr
opportunities (See Note 12).

a. Accounting Methods

LKA’ s financial statements are prepared using the akorathod of accounting. LKA has electe
calendar year-end.

b. Basic and Diluted Loss Per Share

LKA presents both basic and diluted earnings parest{EPS) on the face of the income stater
Basic EPS is computed by dividing net income (I@ssilable to common shareholders (numer
by the weighted average number of shares outstgr{denominator) during the period. Diluted E
gives effect to all dilutive potential common shaoaitstanding during the period including convée
debt, stock options, and warrants, using the tryastock method, and convertible securities, usie
if-converted method. In computing diluted EPS, theraye stock price for the period is usel
determining the number of shares assumed to behased from the exercise of stock option
warrants. Diluted EPS excludes all dilutive potaihsihares if their effect is arditutive. LKA had ne
losses as of December 31, 2009 and 2008, so thediEPS excluded all dilutive potential share
the diluted EPS because there effect is anti-dauti

c. Mine Development and Exploration Costs

Mine development costs are capitalized and amaltizg the units of production method o
estimated total recoverable proven and probablerves. Amortization of mineral rights is provic
by the units of production method over estimatetltoecoverable proven and probable rese
Costs related to locating and evaluating minemdl @re deposits, as well as determining the ecoc
mineability of such deposits, are expensed as iadur All costs related to mine development
expense were expensed due to their being no prenveiprobable reserves.

d. Asset Retirement Obligations
LKA recognizes legal obligations associated with tatirement of londjived assets at fair value at

time the obligations are incurred. Upon initiat@gnition of a liability, the costs are capitalizas
part of the carrying amount of the related longthasset (see Note 3).
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LKA INTERNATIONAL, INC.
Notes to the Consolidated Financial Statements
December 31, 2009 and 2008

NOTE 1- ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (©ntinued)

e. Income Taxes

LKA files income tax returns in the U.S. federaligdiction, and the state of Colorado. Lkpolicy
is to recognize interest accrued related to unnmeized tax benefits in interest expense and pesah
operating expenses.

Deferred taxes are provided on a liability metholdeveby deferred tax assets are recognize
deductible temporary differences and operating ksd tax credit carryforwards and deferred
liabilities are recognized for taxable temporarifedences. Temporary differences are the differs
between the reported amounts of assets and liabilénd their tax bases. Deferred tax asse
reduced by a valuation allowance when, in the opirgf management, it is more likely than not
some portion or all of the deferred tax assetsmatlbe realized. Deferred tax assets and liaslir
adjusted for the effects of changes in tax lawsrates on the date of enactment.

The provision for income taxes for the years enBetember 31, 2009 and 2008 consist of
following:

2009 2008

Deferred
Federa $ -$ 212,61(
State - -
Current
Federa - -
State - -
Total provision for income taxes $ -$ 212,61(

Net deferred tax assets consist of the followingnponents as of December 31, 2009 and 2008:

2009 2008
Deferred tax asset
Net operating loss carry forwa $ 656,07'$ 237,97¢
Accrued expense 34,22 22,84+
Depreciatior (1,290 2,48¢
Valuation allowance (689,736 (263,310
Net deferred tax ass $ -$ -
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LKA INTERNATIONAL, INC.
Notes to the Consolidated Financial Statements
December 31, 2009 and 2008

NOTE 1- ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (©ntinued)
e. Income Taxes (Continued)
The federal income tax provision differs from tmeaunt of income tax determined by applying the

U.S. federal income tax rate of 34% to pretax inedrom continuing operations for the years ended
December 31, 2009 and 2008 due to the following:

2009 2008

Pre-tax book income (los: $ (457,205% (68,268
Meals and entertainme 2,24¢ 1,364
Unrealized (gain) los (1,376 22,29¢
Warrants issued for servic 49,61 -
Related party accrua (11,376 (25,644
Penalties and othi - 14¢€
Depreciatior (1,290 (731
Accretion 581 873
Allowance for doubtful accoun - (33,721
Net operating loss carry forwa - (159,623
Write off of prior deferred tax ass - 263,31(
Valuation allowance 418,70! 212,61(

Federal Income Tax $ -$ 212,61(

LKA had net operating losses of approximately $&,000 that expire 20 years from when incurred.
Due to the change in ownership provisions of the Reform Act of 1986, net operating loss

carryforwards for Federal income tax reporting msgs are subject to annual limitations. Should a
change in ownership occur, net operating loss fmmards may be limited as to use in future years.

f. Cash Equivalents

LKA considers all highly liquid investments with toaties of three months or less when purchas
be cash equivalents.

g. Principles of Consolidation

The consolidated financial statements include tlofdd<A International, Inc., a Delaware corporal
and its whollyewned subsidiary (LKA International, Inc.), a Newadorporation. All significal
intercompany accounts and transactions have baaimated.

h. Use of Estimates

The preparation of financial statements requiresagament to make estimates and assumption
affect the reported amounts of assets and liadsligind disclosure of contingent assets and liisilé

the date of the financial statements and the regoaimounts of revenues and expenses durir
reporting period. Actual results could differ frahose estimates.
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LKA INTERNATIONAL, INC.
Notes to the Consolidated Financial Statements
December 31, 2009 and 2008

NOTE 1- ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (@ntinued)
i. Revenue Recognition Policy

Revenue from the sale of gold and silver ore isgaized upon acceptance of ore delivery and re
of estimated settlement payment from the smelteriig May and June 2009, LKA received t
payments of $236,757 from Teck Metals, LTD for setelter proceeds from the delivery of gold
silver ore from the Golden Wonder mine.

Revenue from the lease of property is recognizednndd! rights to the property have been delive
obligations of LKA have been fulfilled and amouudise under the lease are deemed collectible.
recognized $747,216 in lease revenue during 2@@8 Richmont Mines (see Note 11).

Royalty revenue is recognized by LKA at the time Licensee/Operator of LKA 'mineral properti
has delivered ore and or concentrates to the barygreceives notice of a final sale/settlementia
entitled to payment.

j-  Securities and Investments

LKA applies the provisions of Accounting Standa€isdification (“ASC”) 320, “Investments Beb!
and Equity Securitiestegarding marketable securities. LKA invests inusgies that are intended
be bought and held principally for the purpose ellimy them in the near term, and as a re
classifies such investments as trading securifieading securities are recorded at fair value
balance sheet with changes in fair value beingecedld as unrealized gains or losses in the ci
period. In addition, LKA classifies the cash flofytem purchases, sales, and maturities of tre
securities as cash flows from operating activities.

k. Stock-Based Compensation

LKA records stock-based compensation using thevigdire method. Equity instruments issued to
employees and the cost of the services receivedrasderation are accounted for in accordance with
ASC 718 “Stock Compensatiomthd are measured and recognized based on theafa& of the equit
instruments issued. All transactions with non-esgpes in which goods or services are the
consideration received for the issuance of equsyriuments are accounted for in accordance with
ASC 515 “Equity-Based Payments to Non-Employeea$ela on the fair value of the consideration
received or the fair value of the equity instrumisetied, whichever is more reliably measurable.
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LKA INTERNATIONAL, INC.
Notes to the Consolidated Financial Statements
December 31, 2009 and 2008

NOTE 1- ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (ONTINUED)
I.  Fair Value of Financial Instruments

In April 2009, the FASB extended disclosure reguieats on the fair value of financial instrument
interim financial statements of publicly traded quamies. The requirements are effective for int
reporting periods ending after June 15, 2009, wihy adoption permitted for periods ending ¢
March 15, 2009. The guidance does not require aisces for the earlier periods presentec
comparative purposes at initial adoption. The gutgarequires comparative disclosures only
periods ending after the initial adoption.

LKA adopted the new provisions related to fair walmeasurements and disclosures effe
January 1, 2008. Under these provisions, fair veuiefined as the price that would be receiveskti
an asset or paid to transfer a liability (i.e. thgit price” ) in an orderly transaction between ma
participants at the measurement date.

Where available, fair value is based on observatdeket prices or parameters or derived from
prices or parameters. Where observable prices putsnare not available, valuation models
applied. These valuation techniques involve sonaellef management estimation and judgment
degree of which is dependent on the price trangggrdor the instruments or market and
instruments’complexity. Assets and liabilities recorded at featue in the consolidated statemer
financial condition are categorized based uporigiiel of judgment associated with the inputs us
measure their fair value. Hierarchical levels, defi by the FASB and directly related to the amai
subjectivity associated with the inputs to fairuation of these assets and liabilities, are asvial!

Level 1 —Inputs are unadjusted, quoted prices in active ataror identical assets or liabilities at
measurement date. The types of assets and liabiliirried at Level 1 fair value generally ar& G-
government and agency securities, equities listedcitive markets, investments in publicly tra
mutual funds with quoted market prices and listedvétives.

Level 2 — Inputs (other than quoted prices included in Lelglare either directly or indirec
observable for the asset or liability through clatien with market data at the measurement dat:
for the duration of the instrumestanticipated life. Fair valued assets that areegaly included i
this category are stock warrants for which theme marketbased implied volatilities, unregiste
common stock and thinly traded common stock.

Level 3 — Inputs reflect managemenbest estimate of what market participants woslklin pricing
the asset or liability at the measurement date.s{dlenation is given to the risk inherent in
valuation technique and the risk inherent in thaeuts to the model. Generally, assets carried &
value and included in this category include stoekrants for which markdtased implied volatilitie
are not available.

m. New Accounting Pronouncements

In September 2009, the Company adopted the Firla@eounting Standards Board (“FASB”
Accounting Standards Codification (“ASC"Jhe FASB established the ASC as the single souf

authoritative non-governmental United States Gdlyefaeccepted Accounting Principles (“GAAR)

superseding various existing authoritative accagngpronouncements. It eliminates the prev

GAAP hierarchy and establishes one level of authtive GAAP. All other literature is considel

non-authoritative. The FASB will not issue new standaid the form of Statements, FASB S

Positions or Emerging Issues Task Force Abstrdntdead, it will issue an Accounting Stand:

Update (“ASU"). The FASB will not consider ASUs asthoritative in their own right. ASUs will
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NOTE 1-

LKA INTERNATIONAL, INC.
Notes to the Consolidated Financial Statements
December 31, 2009 and 2008

ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (ONTINUED)
m. New Accounting Pronouncements (continued)

serve only to update the ASC, provide backgrouridrination about the guidance and provide
bases for conclusions on the change(s) in the AB@ess needed to clarify a point to readers, wé
refrain from citing specific section references witkscussing application of accounting principle
addressing new or pending accounting rule changes.

In September 2009, the FASB issued an ASU providiagfication for measuring fair value whe
qguoted price in an active market for the identicability is not available. It also clarifies thather
estimating the fair value of a liability, a repodientity is not required to include a separateiirgp
adjustment to other inputs relating to the existent a restriction that prevents the transfer @
liability. This ASU is effective for fiscal periodseginning after August 27, 2009. The adoptiorh@
ASU did not have a material impact on our constdiddinancial statements.

In May 2009, the FASB established the standardsatmounting for and disclosure of subseq
events. It defines subsequent events as thosesepemtansactions that occur after the balancet
date, but before the financial statements are éssuweavailable to be issued. The statement de
subsequent events as either recognized or@cognized and requires the date through whichiity
evaluates subsequent events be disclosed. We ddbeaguidance in June 2009. The adoption o
standard did not have a material impact on ouraateted financial statements.

In April 2009, the FASB issued amended disclosutes concerning interim disclosure requirem
for fair value of financial instruments. These suanend the previous accounting standard, whict
require disclosures about fair value of financir@tiuments for interim reporting periods of pulyl
traded companies as well as in annual financiéstants. The effective date of this amendmentr
interim reporting periods ending after June 15,203th early adoption permitted for periods ent
after March 15, 2009. We adopted the provisionthisfamendment as of June 30, 2009. The adc
of these amended disclosure rules did not have ®riakaimpact on our consolidated finan
statements.

In March 2008, the FASB issued guidance requirimipa@ced disclosures about derivative
hedging activities. These disclosures should enfibécial statement users to understand how
why a company uses derivative instruments and hervative instruments and related hedged i
affect a company financial position, financial performance andhcisws. We adopted this guidar
in January 2009. The adoption of this guidancerdit have a material impact on our consolid
financial statements.

Effective October 1, 2008, we adopted standardsrateded applicable amendments regarding
value measurement. In this standard, the FASB defifair value, establishes a framework
measuring fair value in GAAP, and expands discleswubout fair value measurements. It doe:
require any new fair value measurements, rathegopties to existing accounting pronouncements
require or permit fair value measurements. The FA&Bamended the statement to exclude guid
regarding leases and certain other |leatated accounting pronouncements. A second amant
delayed the effective date for nonfinancial asaet$ nonfinancial liabilities, except for items tlzmt
already recognized or disclosed at fair value mfihancial statements on a recurring basis, tal
years beginning after November 15, 2008. A thirdeadment clarifies the application of t
statement in determining the fair value of finaheissets and liabilities in a market that is ndtva
and provides examples to illustrate key considenatin determining such fair value. Lastly, therth
amendment provides additional guidance on estimafizir value when the volume and level
transaction activity for an asset or liability hasignificantly decreased in relation to normal nedrk
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LKA INTERNATIONAL, INC.
Notes to the Consolidated Financial Statements
December 31, 2009 and 2008

NOTE 1- ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (ONTINUED)
m. New Accounting Pronouncements (Continued)

activity for the asset and liability. The adoptiohthis standard did not have a material impac
our consolidated financial statements.

n. Reclassification of Prior Period Balances

Certain amounts in prior periods have been rediadgo conform with the report classificationstbé
year ended December 31, 2009, with no effect owniqusly reported net income or stockholder’
equity (deficit).

0. Accounting for Derivative Instruments

LKA accounts for derivative instruments in accorckarwith ASC Topic 815, Derivatives anc
Hedging” and all derivative instruments are reflected alseeiaissets or liabilities at fair value in -
consolidated balance sheet.

LKA uses estimates of fair value to value its dative instruments. Fair value is defined as theg
to sell an asset or transfer a liability in an elgdransaction between willing and able mar
participants. In general, LAIK policy in estimating fair values is to first logk observable mark
prices for identical assets and liabilities in eetimarkets, where available. When these are
available, other inputs are used to model fair @a&uch as prices of similar instruments, yield eay
volatilities, prepayment speeds, default rates aretlit spreads (including for LKA’ liabilities),
relying first on observable data from active maskétdditional adjustments may be made for fac
including liquidity, credit, bid/offer spreads, etdepending on current market conditions. Trafsa
costs are not included in the determination of failue. When possible, LKA seeks to validate
model’s output to market transactions. Depending on Hadlability of observable inputs and pric
different valuation models could produce materiatlifferent fair value estimates. The vall
presented may not represent future fair valuesnaaynot be realizable.

LKA categorizes its fair value estimates in accama with ASC 820 based on the hierarch
framework associated with the three levels of pii@nsparency utilized in measuring finan
instruments at fair value as discussed above.

p. Long Lived Assets

Periodically the Company assesses potential impaitnof its longlived assets, which incluc
property, equipment and acquired intangible asse@¢cordance with the provisions of Statemer
Financial Accounting Standards No. 1#&counting for the Impairment and Disposal of Ldriged
Assets. The Company recognizes impairment losses on liorg- assets used in operations w|
indicators of impairment are present and the udisted cash flows estimated to be generate
those assets are less than the assatsying values. An impairment loss would be reépeq in the
amount by which the recorded value of the assetans the fair value of the asset, measured b
quoted market price of an asset or an estimatedbasethe best information available in -
circumstances. There were no such losses recogdizéty 2008 or 2007.
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LKA INTERNATIONAL, INC.
Notes to the Consolidated Financial Statements
December 31, 2009 and 2008

NOTE 2- FIXED ASSETS
Property and equipment are carried at cost, lesgnaalated depreciation and includes expendi
that substantially increase the useful lives ob#xg assets. Maintenance and repairs are chao
current operations as incurred. Upon sale, retirgnae other disposition of these assets, the ao¥
related accumulated depreciation are removed flemédspective accounts, and any gain or loss ¢
disposition is included in other income.
Depreciation expense is computed using the strdiigintmethod over the following estimated us
lives:
Description Useful Life
Land improvement Estimated life of min
Mining equipmen 3-5years
Vehicles 5 years
Fixed assets and depreciation for the period afellasvs:
December 31
2009
Fixed asset:
Land $ 376,44:
Mining claims 12,13i
Land improvement 121,84¢
Automobile 66,92:
Mining equipmen 124,97¢
Unamortized asset retirement obligation (Not: 98,027
Less: Accumulated depreciation (132,333
Total fixed assets $ 668,01¢
Depreciation expense for the years ended Decenthe2@®9 and 2008 was $31,883 and $19
respectively.
NOTE 3- ASSET RETIREMENT OBLIGATIONS

ASC 410, “Asset Retirement and Environmental Obigyes”, addresses financial accounting
reporting for obligations associated with the mtient of tangible longived assets and the associ:
retirement costs. LKA asset retirement obligations (ARQOs) consist timeged costs related to
reclamation of the Golden Wonder and Ute Ule mimesorrespondence with federal and ¢
reclamation laws as defined by each applicable marenit. The obligation and corresponding
have been recognized in the period in which thkillig was incurred. Changes in estimates c
occur due to mine plan revisions, changes in estich@osts, and changes in the timing of
performance of reclamation activities.

LKA calculated its initial estimated AROs for finakclamation and mine closure based 1
anticipated amounts and timing of future cash edjteres for a third party to perform the requ
work. Spending estimates have been escalatedffatiam at 1.93% per annum, then discounted &
credit-adjusted riskree rate of 4.09% per annum at September 18, 2082 recorded an ARO ass
associated with the liability and amortizes theetssver its expected life using the straijhe
depreciation method. The ARO liability is beingeted to the projected spending date.
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December 31, 2009 and 2008

NOTE 3- ASSET RETIREMENT OBLIGATIONS (CONTINUED)

During the fourth quarter of 2004, LKA revised #ssessment of the anticipated productivity o
Ute Ule mine, and determined that the mine woultl e subject to further development or mir
activity. As a result, the entire ARO asset asgediavith the Ute Ule mine was written off.

On October 9, 2008, LKA received approval of itarpto add 6.4 acres to its mining permit with
State of Colorado on the Golden Wonder mine. Asslt, LKA has recorded an additional a
retirement obligation totaling $41,106, which cahsof estimated additional costs related to
reclamation of the Golden Wonder mine in corresjgoiceé with federal and state reclamation lav
defined by each applicable mine permit.

The Company calculated its estimated ARO for addli final reclamation and mine closure ¢
based upon anticipated amounts and timing of futasd expenditures for a third party to perforn
required work. Spending estimates were escalatemhfiation at 2.29% per annum and discounte
a credit-adjusted riskee rate of 7.54% per annum. The Company recoatiedRO asset associa
with the liability and will amortize the asset ovtr expected life of seven years using the stidigh
depreciation method. The ARO liability additionliwhbe accreted based on the initial proje:
reclamation completion date of September 30, 20@Banges in estimates could occur due to
plan revisions, changes in estimated costs andgelsain the timing of the performance of anticip
reclamation activities.

Accretion expense for the years ended December28@9 and 2008 was $5,023 and $2,
respectively.

NOTE 4- RELATED PARTY TRANSACTIONS

Notes Payable

Cognitive Associates Limited Partnership

LKA owes Cognitive Associates Limited Partnershf6828 in unpaid principal from a note de
December 31, 1986. The note is unsecured, due dgmand, and accrues interest at 10% per ar
No payments have been made during the year endedniber 31, 2009. Accrued interest relate
this note totaled $64,971 as of December 31, 2009.

LKA owes Cognitive Intelligence Limited Partnerst$p,975 in unpaid principal from a note d:
October 1, 1987. The note is unsecured, due upamadd, and accrues interest at 10% per ar
No payments have been made during the year endeeniiber 31, 2009. Accrued interest relats
this note totaled $8,498 as of December 31, 2009.

PanAmerican Capital Group, Inc.

On July 2, 2009, LKA issued a Promissory Note (Hwte) to PanAmerican Capital Group, Inc
related party company, in exchange for cash of ¥ The Note accrues interest at 10%
annum, is secured by a first charge over LKA minprgperty and claims in Hinsdale Coul
Colorado and is due in five installments, the fitge the first business day of January 2010, whi¢
remaining four due in three months intervals thtodgnuary 2011. The amount of the payment
to be determined as the higher of either (i) theueraof 140 ounces of gold as determined by
closing spot price on COMEX on the business day édhiately preceding the installment due date, or
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RELATED PARTY TRANSACTIONS (CONTINUED)

Notes PayabléContinued)

PanAmerican Capital Group, Inc. (continued)

(i) onedifth (1/5) of the total principal amount, togetheiith accrued interest thereon. Accr
interest related to this note totaled $27,180 éBeafember 31, 2009. See note 7 for more details.

LKA paid commissions and due diligence fees totahs4,509 related to obtaining the funding. [
issue costs have been deferred and are being aetuiver the life of the Note as interest expe
Amortization of debt issuance costs was $17,97 2hie year ended December 31, 2009.

Office Space

LKA pays a company owned by an officer and shamado$1,500 per month for office rent
expenses. The affiliated Company, (Abraham & @, a FINRA member and registered investr
advisor) also executes LKA'’s securities transactiand manages its investment portfolio.

Notes Receivable

From 2002 to 2007, the Company advanced $64,52@rious parties in the form of legal payme
associated with activities unrelated to the operatif the company. The counterparties are consi
to be affiliates of LKA as they are representedlectively, by an officer of LKA. These advanceg
due upon demand and norterest bearing. During the fourth quarter of 00KA determined th
notes to be uncollectible and wrote off the notesulting in the recording of $32,263 in bad «
expense during the year ended December 31, 2008.

Stock Options and Bonus

On December 31, 2003, LKA'board of directors authorized the issuance oibpptto purchas
2,000,000 shares of LKA’ common stock to an officer and shareholder fovises previousl
rendered. The shares were granted in two tranch&900,000 options on December 31, 2004,
1,000,000 options on December 31, 2005. The 20042805 grants had an exercise price of $
and $0.55 per share, respectively, and a threetggarfrom the date of grant (See Note 9).

On December 28, 2007, LKA'board of directors authorized the issuance oiopptto purchas
1,000,000 shares of LKA’ common stock to an officer and shareholder fovises previousl
rendered. The options have an exercise price @f0$per share, and have a fiyear term from th
date of grant (See Note 9).

NOTE 5- NOTES RECEIVABLE

In October 2003, LKA loaned $99,997 to seven irdligils. These notes accrued interest at 8.5
annum and were due in full by December 15, 2004. D@cember 15, 2004, all seven of the r
receivable were exchanged for new notes totalit)fB4. The new notes extended the term ¢
previous notes through December 15, 2005 and tw@dvalues equivalent to the full value of all p
notes plus all associated accrued interest coliggtitotaling $119,938. On March 1, 2006, all st
of the notes were again exchanged for new noté® nEw notes extended the term of the pre'
notes through March 1, 2007, and had face valuesaent to the full value of all prior notes plak
associated accrued interest. On May 16, 2006,0drtbe notes receivable was paid in full in
amount of $5,785, including accrued interest.
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NOTE 5- NOTES RECEIVABLE (CONTINUED)

All of the replacement notes are secured by comstook owned by the president of LKA, acc
interest at 8.5% per annum, and were due in fulManch 1, 2007. LKA verbally agreed to extend
due date of these notes past December 31, 200A@nepayments have yet been received. As
during the fourth quarter of 2008, LKA determindg: tnotes to be uncollectible and wrote off
notes and related interest receivable, resultingpénrecording of $74,298 in bad debt expense d
the year ended December 31, 2008.

NOTE 6- NOTIFICATION OF POSSIBLE ENVIRONMENTAL REMEDIATION

During the fall of 2002, the Federal Bureau of Lavildnagement (the "BLM") advised LKA of
desire to extend to the Ute-Ule Property certamirenmental cleanip activities that it is conductil
on neighboring properties that LKA does not own.

The BLM has commissioned and obtained an engingeziraluation and cost analysis (“EE/QA”
report on the UtdJle and the neighboring public lands. The EE/CAjolihwas released for a 30 ¢
public comment period in December of 2002, hastifled a large volume of mine tailings and me
loading of shallow ground water, with elevated lewaf arsenic, cadmium and lead being present.
total cleanup costs on all of these properties are estimateapproximately $7 million, with tt
projected clean-up cost of the Utke alone estimated at approximately $4,317,00¢ BhM ha:s
prepared a written response to the public commmstsived concerning the EE/CA and is in
process of selecting an overall site clegnplan and is determining the final engineerirgnpl Onc
these tasks are completed, the BLM will then emiter the process of implementing those plans. /
December 31, 2009, LKA and the BLM remain in thegess of discussing and deliberating
reported environmental impacts as previously regbmvithin the EE/CA. No determination of
overall site clean-up plan has yet been made biatin.

Under the federal Comprehensive Environmental Resmo Compensation and Liability ¢
(“CERCLA"), the BLM and EPA may either require a property owterperform the necess:
cleanup or the agencies may perform the work ae#t secovery of costs against the owner.
BLM has taken the position that LKA will be liabler the cleanup on the Utdle property, with th
timing of the cleanup, the ultimate cost, and LKAhare of the total cost, still to be determin&te
BLM has indicated its willingness to negotiate dtlement of the matter and LKA intends
vigorously defend itself. However, LKA is in tharty stages of this process and cannot accui
predict a range of what the ultimate liabilityaify, will be.
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NOTE 9-

LKA INTERNATIONAL, INC.
Notes to the Consolidated Financial Statements
December 31, 2009 and 2008

DERIVATIVE LIABILITY

As a result of the repayment terms of the Note WwitinAmerican Capital Group, Inc. being indexe
the closing spot price of gold on COMEX at eachasepent date (see Note 4), the Note is consic
to be a hybrid debt instrument with an embeddedvatve liability. Accordingly, the embedd
derivative liability is required to be bifurcatedi the debt host agreement and recorded as &tyii
at its fair value as of the consolidated balan@esdate. The changes in fair value of the ligbdre
being recorded as current period gains or loss#igonsolidated statement of operations.

The fair market value of the embedded derivatiability was determined using level 1 inputs
applying observable quoted market prices of gotdris on the COMEX market for instruments
settle on or near the related debt payments, nhyitigpthe quoted prices by the underlying numbe
troy ounces of gold at each repayment date andasatistg the otherwise required cash payment ¢
underlying note. During the year ended December28D9, LKA recorded a loss from derivat
liability of $169,692.

The fair market value of LKA'’s derivative liabilitgt December 31, 2009 is as follows:

Current derivative liability 126,88«
Long-term derivative liability 42,80¢
$ 169,69.

COMMITMENTS AND CONTINGENCIES

Except as discussed above in Note 6, LKA is notstiigect of any pending legal proceedings ar
the knowledge of management; no proceedings arseptly contemplated against LKA by
federal, state or local governmental agency.

STOCK-BASED COMPENSATION
Common Stock

During May 2009, LKA entered into a consulting agreent with SDK Investments, LLC (SDI
SDK was engaged to furnish advisory and consulsiexyices to LKA for possible venture cag
transactions. As an initial retainer, LKA issued0H00 common shares and granted fully ve
warrants to purchase 400,000 common shares for dighs at $1.00 per share. Additionally, S
was afforded the opportunity to earn up to an &l 400,000 common shares upon the sa
1,000,000 common shares in a public or privateniiireg at $0.25 per share. As a result of ent
into the consulting agreement, LKA recognized $060,in consulting expense from the issuanc
common stock and $140,898 in consulting expensa fre issuance of warrants.

On June 11, 2009, LKA sold 700,000 common sharesgrivate financing for $175,000, or $0.25

share. Additionally, LKA issued SDK 280,000 commsimares for stock offering costs value:
$175,000, which was recognized as an offset totiatdi paid-in capital as stock offering.
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NOTE 9- STOCK-BASED COMPENSATION (CONTINUED)
Common StocKContinued)

On October 15, 2009, LKA sold 600,000 common sharesprivate financing for $150,000, or $C
per share. Additionally, LKA issued SDK the remagavailable 120,000 common shares for ¢
offering costs valued at $24,000, which was recoephias an offset to additional paideapital a
stock offering.

Stock Options

On December 31, 2005, LKA granted an option tdPitssident to purchase up to 1,000,000 shal
LKA’ s common stock at an exercise price of $0.55 paestexercisable for three years from the
of grant (the “2005 Options”). These options egdiunexercised on December 31, 2008.

On December 28, 2007, LKA granted an option téissident to purchase 1,000,000 shares of ISKA’
common stock at an exercise price of $0.40 peresteercisable for five years from the date of t
(the “2007 Options”). LKA estimated the fair vatuef these stock option awards using a Black-
Scholes option pricing model and the following asptions: expected stock price volatility of 13:

a risk{free interest rate of 3.52%, a weighted average&rp option life of 5 years, and no divid
yield. The BlackScholes option valuation model was developed ferinsestimating the fair value
traded options that have no vesting restrictiond tirat are fully transferable. In addition, op
valuation models require the input of highly sulijez assumptions including expected stock
volatility. The resulting fair value estimate, rdttax, totaled $415,092. This amount was recomk

a current period expense during the fourth quaft@007.

The following tablesummarizes the options outstanding and associatidty for the years endt
December 31, 2009 and 2008:

Number of Weighted Average

Options Price
Options outstanding at December 31, 2 2,000,00% 0.4¢
Granted - -
Exercisec - -
Forfeited (1,000,000 (0.55
Options outstanding at December 31, 2008 1,000,001$ 0.4C
Granted - -
Exercisec - -
Expired - -
Options exercisable at December 31, 2009 1,000,001$ 0.4C

The aggregate intrinsic value of stock options $@44 per share at December 31, 2009.
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Common Stock Warrants

During May 2009, LKA granted fully vested warramgspurchase 400,000 share of its common ¢
for 18 months at $1.00 per share. The warrant® walued at $140,898 using the Bldg&hole:
option fair value pricing model using the followiagsumptions:

Stock price on grant da $ 0.4C
Exercise price $ 1.0C
Expected time to exercit 1.5 year
Risk free interest rai 0.71%
Volatility 288.01Y
Expected forfeiture rat 0.00%

NOTE 10- NOTES PAYABLE

Notes payable consisted of the following at Decan3de

2009
2008
Note payable to an individual, 12% inter
per annum, unsecured, due upon dern $ 10,00 10,00(
Note payable to related parties, 10% interest per
annum, unsecured, due upon demand (No 62,803 62,8(

Note payable to a related company, 10% interest per
annum, secured by asset of LKA, due in quarterly

installments through January 2011 (Note 545,09( -
Total Notes Payabl $ 617,898 72,80
Maturities on notes payable are as follows:
Year ended December 31:
201($ 508,87!
2011 109,01¢
2011 -
201z -
201z -
Total $ 617,89:
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NOTE 12-

LKA INTERNATIONAL, INC.
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LETTER AGREEMENT

On December 21, 2007, Richmont Mines, Inc. and Léthered into a “Letter Agreementihereby
Richmont had an “Initial Commitment Perioftir the option to acquire a 50% joint venture iasgrir
the Golden Wonder mine. During this Initial Commétnt Period, Richmont was required to inves
million in certain projectelated expenditures prior to September 1, 2008e [hitial Commitmer
Period was extended 60 days until November 1, 2008.

On October 22, 2008, upon meeting the agreed upodirfig commitment, Richmont elected na
exercise its option to proceed with future develepmof the mine and terminated the Le
Agreement, at which time LKA recognized direct castyments totaling $747,216 from Richmon
lease revenue. This amount was recorded as defease revenue until October 2008 when the
was terminated. Included in this amount are exjperas for exploration and development within
mine as well as approximately $550,000 to, or dmalfeof, LKA for option fees, litigation settleme
costs and project-related finderfees. During August 2008, Richmont paid the iaing settlemer
payment of $250,000 principal and $20,000 in irgeom behalf of LKA to Au Mining (AUM), forme
lessee and operator of the Golden Wonder Mine.

GOING CONCERN

LKA's consolidated financial statements are pregpharging Generally Accepted Accounting Princ
applicable to a going concern that contemplatesehbzation of assets and liquidation of liabdgiir
the normal course of business. However, LKA hasmdy accumulated significant losses and
negative working capital. All of these items rag@éstantial doubt about its ability to continuea
going concern. Management's plans with respeetléwiating the adverse financial conditions
caused management to express substantial doubt &l KA's ability to continue as a goi
concern are as follows:

LKA is currently engaged in an intensive exploratiorogram at the Golden Wonder mine with
objective of returning the mine to a producing $atThe exploration program, which begal
November, 2008, has involved extensive samplingjasg for the purpose of identifying possi
new production zones within the mine. During thisleation period, sampling and analysis
exposed veins yielded encouraging results and gye@ous metals revenues. While encouragini
conclusion can be drawn at this time about the ceraial viability of the mine and LKA continues
pursue potential third party operator or lease ements for the property.

In order to support continued operation of the mih&A has entered into several financ
transactions during the year ended December 38 @& Notes 4 and 9). If LKA is not successf
the resumption of mine operations which producdtpescash flows from operations, LKA may
forced to raise additional equity or debt financtogund its ongoing obligations or risk ceasingng
business.
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NOTE 12- GOING CONCERN (CONTINUED)

There can be no assurance that LKA will be ablectieve its business plans, raise any more rec
capital or secure the financing necessary to aehitsvcurrent operating plan. The ability of LK#
continue as a going concern is dependent upotitisyeo successfully accomplish the plan desad
in the preceding paragraph and eventually attaifitable operations. The accompanying consolic
financial statements do not include any adjustm#ras might be necessary if the Company is ur
to continue as a going concern.

NOTE 13- SUBSEQUENT EVENTS

Management evaluated subsequent events for posbga®sure as of March 31, 2010, the date
consolidated financial statements were availablbetgssued, noting the following subsequent e
requiring disclosure in, the consolidated finangttements as of and for the year ended Dec
31, 2009:

During February 2010, LKA delivered approximateRB91dry weight tons of ore with an average g
of 1.79 ounces of gold per ton to a commercial sgor. LKA received a provisional settlemer
$96,133, or 50% of the estimated provisional netpent and is awaiting final settlement results
final payment.

As of March 31, 2010, the Company has paid 60%efmount owing to PanAmerica under the first

installment on the Promissory Note (see Note #d)erest is accumulating on the remaining 40% at
10% and is to be paid upon final settlement obitsdelivery.
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ITEM 9: CHANGES IN AND DISAGREEMENTS WITH ACCOUNTA NTS ON ACCOUNTING AND
FINANCIAL DISCLOSURE

On July 10, 2008, our Board of Directors resohedismiss HJ & Associates, LLC, as our principalépendent
accountant and to retain Malone & Bailey, PC, @lediPublic Accountants, of Houston, Texas, asraw
principal independent accountant. See our 8-K &hirReport dated July 10, 2008 and filed with tB€3n July
11, 2008.

During our two most recent fiscal years, and thtotige date of such Current Report, there were sagdeements
between us and HJ & Associates, LLC, whether resbtr not resolved, on any matter of accountinggipies or
practice, financial statement disclosure or augitnope or procedure, which, if not resolved tosdisfaction of
HJ & Associates, LLC, would have caused it to makeference to the subject matter of the disagraeeime
connection with its report.

ITEM 9A(T): CONTROLS AND PROCEDURES

Our management, with the participation of our ppatexecutive and principal financial officer, évated the
effectiveness of our disclosure controls and pracesias of the end of the period covered by thisuahReport.
Based on that evaluation, our President and owashirer concluded that our disclosure controls aodgaures as
of the end of the period covered by the Annual Rewere effective and that the information requitede
disclosed by us in reports filed under the Exchahgess (i) recorded, processed, summarized andrteg within
the time periods specified in the SECuUles and forms and (ii) accumulated and comnat@itto our manageme
including our President and our Treasurer, as apfai@ to allow timely decisions regarding discl@suA controls
system cannot provide absolute assurance, howtatithe objectives of the controls system are arad,no
evaluation of controls can provide absolute assgdimat all control issues and instances of friuahy, within a
company have been detected.

Management’s Annual Report on Internal Control Over Financial Reporting

Our management is responsible for establishingnaaidtaining adequate internal control over finah@aorting
(as defined in Rule 13a-15(f) under the Exchang®. A©ur internal control over financial reportirega process
designed to provide reasonable assurance regatdngliability of financial reporting and the perption of
financial statements for external purposes of aattog principles generally accepted in the Unité¢at&s.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or @getaisstatement
Therefore, even those systems determined to betiwiecan provide only reasonable assurance otsirty their
control objectives.

Our management, with the participation of the Riexsi and the Treasurer, evaluated the effectiverfemsr
internal controls over financial reporting as ofd@mber 31, 2009. In making this assessment, maragaised
the criteria set forth by the Committee of Sponsp®rganizations of the Treadway Commission (“COS®”
Internal Control — Integrated Framework. Basedhis evaluation, our management, with the parttogoaof the
President and acting CFO, concluded that, as oéiber 31, 2009, our internal controls over finaheporting
were effective.

This Annual Report does not include an attestatmort of our registered public accounting firmaedjng our
internal controls over financial reporting. Managat’'s report was not subject to attestation byregistered
public accounting firm pursuant to temporary ruséshe SEC that permit us to provide only managdiseaport
in this Annual Report.

Changes in Internal Control Over Financial Reporting

During the fourth quarter of our 2009 fiscal yetirere were no changes in our internal control dir@ncia
reporting.

ITEM 9B: OTHER INFORMATION

None; not applicable
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PART 1lI

ITEM 10: DIRECTORS, EXECUTIVE OFFICERS, AND CORPOR ATE GOVERNANCE

Identification of Directors and Executive Officers

The following table sets forth the names of allrent directors and executive officers of the Conyparhes:
persons will serve until the next annual meetinghefstockholders or until their successors areteteor appointe
and qualified, or their prior resignation or terition.

Date of Election or Date of Termination or

Name Positions Held Designation Resignation
Kye A. Abraham President 03/88 *
Chairman of the Board 03/88 *
Director 03/88 *
Secretary 1990 *
Nanette Abrahar
Director 1990
Treasurel 12/02

« These persons presently serve in the capacitiésaited.

Background and Business Experience

Kye Abraham, President, Chairman of the Board Miaham is 51 years old. He has been the Presifi&éii/o
since 1988. Mr. Abraham is also the President, i@f&i of the Board and sole shareholder of Abraha@oé& Inc.
a registered FINRA broker/dealer. Mr. Abraham sahe Managing Partner of Caldera.

Nanette Abraham, Secretary/Treasurer and Direbtser Abraham, age 52, and, until recently was eygiaas ¢
Research Associate by the Russell Investment GEaumppany, a worldwide financial consulting compasipce
1991. She has been the Secretary and DirectdfAffor over 10 years, and was appointed to thécefbf
Treasurer in December, 2002.

Significant Employees

LKA has no employees who are not executive officeus who are expected to make a significant couatidn to it
business.

Family Relationships

Our President, Kye Abraham, is the husband of Narfdiraham, who is our Secretary/Treasurer.
Involvement in Other Public Companies Registered Uder the Exchange Act

None; not applicable

Involvement in Certain Legal Proceedings

During the past ten years, no present or formescthir, executive officer or person nominated toolnee a director
or an executive officer of ours:

(1) A petition under the Federal bankruptcy lawsy state insolvency law was filed by or agaios receiver,
fiscal agent or similar officer was appointed byoart for the business or property of such persoany
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partnership in which he was a general partner atithin two years before the time of such filing,amy
corporation or business association of which he avaexecutive officer at or within two years beftre time of
such filing;

(2) Such person was convicted in a criminal progegedr is a named subject of a pending criminatpealing
(excluding traffic violations and other minor offess);

(3) Such person was the subject of any order, juignor decree, not subsequently reversed, suspemdacated,
of any court of competent jurisdiction, permanemtiyemporarily enjoining him from, or otherwiselting, the
following activities:

(i) Acting as a futures commission merchant, intiidg broker, commodity trading advisor, commogibol
operator, floor broker, leverage transaction mentheny other person regulated by the Commodityifest Trading
Commission, or an associated person of any ofdteggbing, or as an investment adviser, underwiiterker or
dealer in securities, or as an affiliated persamectior or employee of any investment company, baakings and
loan association or insurance company, or engagiog continuing any conduct or practice in conifmttvith suct
activity;

(i) Engaging in any type of business practice; or

(iii) Engaging in any activity in connection withe purchase or sale of any security or commodiip eonnection
with any violation of Federal or State securitiws or Federal commodities laws;

(4) Such person was the subject of any order, jusidgrar decree, not subsequently reversed,

suspended or vacated, of any Federal or Stateréytharring, suspending or otherwise limiting faore than 60
days the right of such person to engage in anyiictiescribed in paragraph (f)(3)(i) of this sectj or to be
associated with persons engaged in any such gctivit

(5) Such person was found by a court of competeigdiction in a civil action or by the Commissitmhave
violated any Federal or State securities law, Aedudgment in such civil action or finding by tBemmission has
not been subsequently reversed, suspended, oedacat

(6) Such person was found by a court of competaigdiction in a civil action or by the Commaodituttres
Trading Commission to have violated any Federalroouities law, and the judgment in such civil actarfinding
by the Commodity Futures Trading Commission haseen subsequently reversed, suspended or vacated,;

(7) Such person was the subject of, or a partgrig,Federal or State judicial or administrativessrgudgment,
decree, or finding, not subsequently reversed,endgd or vacated, relating to an alleged violatifon

() Any Federal or State securities or commodili®g or regulation; or

(if) Any law or regulation respecting financial titations or insurance companies including, butlimited to, a
temporary or permanent injunction, order of disgongnt or restitution, civil money penalty or tenggror
permanent cease-and-desist order, or removal bihgtion order; or

(iii) Any law or regulation prohibiting mail or wérfraud or fraud in connection with any businessyror

(8) Such person was the subject of, or a partgrig,sanction or order, not subsequently reverseshesided or
vacated, of any self-regulatory organization (gftned in Section 3(a)(26) of the Exchange Act (15\C. 78c(a)
(26))), any registered entity (as defined in Secfi(a)(29) of the Commodity Exchange Act (7 U.SL(&)(29))), or
any equivalent exchange, association, entity camigation that has disciplinary authority ovemitembers or
persons associated with a member.

Promoters and control person.

See the heading “Transactions with Related Perdosisiv.
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Section 16(a) Beneficial Ownership Reporting Compdince

Our shares of common stock are registered unddgxbkeange Act, and therefore our officers, dirextomd holder
of more than 10% of our outstanding shares areestitij the provisions of Section 16(a) which reggiithem to fili
with the SEC initial reports of ownership and répaf changes in ownership of common stock andther equit
securities. Officers, directors and greater th@¥ beneficial owners are required by SEC regulatiorfurnish us
with copies of all Section 16(a) reports they filkased solely upon review of the copies of sucm#ofurnished to
us during the fiscal year ended December 31, 2b@Xollowing were filed timely:

Name

Type

Filed

Kye A. Abraharr
Kye A. Abrahamr

Form 4 March 31, 200¢

Form 4

June 12, 2008 (1

(1) On March 17, 2009, Mr. Abraham filed an amerdtto this Form 4 in order to correct an inadvdrte

calculation error in the initial filing.

On June 10, 2008, Mr. Abraham filed a Form 4 witbpect to three transactions that occurred on 3u2@08.
Based solely on a review of such Form, the Cometigves that this Form was not timely filed.

Code of Ethics

We have adopted a Code of Conduct for our PresalehiSecretary/Treasurer. A copy of the Code ofddonhwas
attached as Exhibit 14 to our Annual Report on Fb0¥KSB for the calendar year ended December 313.2Bee
Part IV, Item 15 of this Report.

Corporate Governance

Nominating Committee

We have not established a Nominating Committeeusecwe believe that our Board of Directors is able
effectively manage the issues normally considesed Nominating Committee.

Audit Committee

We have not adopted an audit committee separatedro Board of Directors because the Board of Dinec
consists of only Mr. and Mrs. Abraham.

ITEM 11: EXECUTIVE COMPENSATION

The following table sets forth the aggregate corspgan paid by the Company for services renderethglithe

periods indicated:

SUMMARY COMPENSATION TABLE

Name anc |Year Salary Bonus [Stock  |Option |[Non-Equity Nonqualified |All Other Total
Principal ($) (%) Awards [Awards [Incentive Plan | Deferred Compensation [Earnings
Position (%) (%) Compensation [Compensation |($) ($)
() () ($) , |

(b) (€) (d) (e) (f) ) (h) (i) ()
Kye 12/31/09 [$138,000 [$ 0 0 0 0 0 $138,000
Abraham, [12/31/08 ($141,000 [$0 0 0 0 0 0 $141,000
President, [12/31/07 {$127,500 [$50,000 |0 (1) 0 0 0 $177,500
Director
Nannette (12/31/09 [$12,000 [0 0 0 0 0 0 $12,000
Abraham |12/31/08 [$12,000 |0 0 0 0 0 0 $12,000
Sec./Treas [12/31/07 0 0 0 0 0 0 0 0
Director

(1) On December 28, 2007, our Board of Directesolved to grant to Mr. Abraham an option to pusehap to
1,000,000 “unregistered” and “restricted” shareswf common stock at a price of $0.40 per sharerctsable for

five years.

Beginning in October, 2006, Kye Abraham began réegia salary of $12,500 per month for his servicelsKA.
Prior to that, his salary was $10,000 per month.d&@ot have any employment agreements with MraAbm or

with any other party.

Outstanding Equity Awards at Fiscal Year End




Option Awards Stock Awards

Name Number of [Number of  [Equity Option  |Option Number [Market [Equity Equity
Securities |Securities Incentive  |Exercise [Expiration |of SharejValue oflincentive [Incentive
Underlying junderlying  |Plan AwardgPrice Date or Units [Shares [Plan Plan
UnexerciselUnexercised [Number of |($) of Stock [or Units [Awards: |Awards:
Options (#)Options (#) |Securities That of Stock|Number ofMarket or
ExercisablgUnexercisableUnderlying Have NojThat |Unearned|Payout

Unexercised Vested |Have |Shares, [Value of
Unearned (#) Not Vested |Unearned
Options (#) Vested [Units or [Shares,

($) Other Units or
Rights Other
[That HaveRights
Not Veste(That Have|

(#) Not Veste
($)
() (b) (c) (d) (e) ) (9) (h) (1) )
Kye 1,000,000 [0 0 (1) (1) 0 0 0 0
IAbraham
Nanette 0 0 0 0 0 0 0 0 0
IAbraham

(1) Effective as of December 31, 2004, and Decer@be2005, respectively, the Company granted to Mr
Abraham options to purchase: (i) up to 1,000,00@régistered” and “restricted” shares of commonlstitca price
of $0.25 per share; and (ii) up to 1,000,000 “uisteged” and “restricted” shares of common stocé ptice of
$0.55 per share. All of these options were exelotéstor a period of three years, and have expi@d.December
28, 2007, our Board of Directors resolved to gtaritir. Abraham an option to purchase up to 1,000,00
“unregistered” and “restricted” shares of our commstock at a price of $0.40 per share, exercidablive years.

Compensation of Directors
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Name Fees EarnegStock Option Non-Equity Nonqualified |All Other Total (%)

or Paid in  |Awards ($) |Awards ($) [Incentive Plan |Deferred Compensation

Cash ($) Compensation [Compensation |($)

(%) Earnings ($

(@) (b) (© (d) (e) (f) (@) (h)
Kye 0 0 0 0 0 0 0
Abraham
Nanette 0 0 0 0 0 0 0
IAbraham

ITEM 12: SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND

RELATED STOCKHOLDER MATTERS

Security Ownership of Certain Beneficial Owners

The following tables set forth the share holdingstlwose persons who were principal shareholdershe
Company’s common stock .

Ownership of Principal Shareholders

Title Of Class

Name and Address
Beneficial Ownel

Amount and Nature of
Beneficial Ownel

Percent of Class

Common Stocl

Kye Abrahan

8,698,577(1

54.7%(2)

(1) Consists of 1,189,535 shares that are heldttjrby Mr. And Ms. Abraham and 6,434,042 sharexd thre
owned by Caldera Partners Limited, of which Mr. &ttem is the Managing Director and 75,000 shardsatiea
owned by Abraham & Co., which is controlled by Mbraham. This figure also includes 1,000,000 star
underlying options to purchase shares of our comstack at $0.40 per share.

(2) Based on a total of 15,903,251 shares outstgndihich includes 1,000,000 shares underlyingomgtito
purchase our common stock at $0.40 per share.

Security Ownership of Management

The following table sets forth the share holdin§the Companys directors and executive officers as of Marct

2010:

Ownership of Officers and Directors

Title of Class

Name and Address of
Beneficial Ownel

Amount and Nature of
Beneficial Ownel

Percent of Class

Common Stocl

Kye Abrahan

8,698,577(1

54.7% (2)

Common Stocl

Nanette Abrahar

@)

(1) Consists of 1,189,535 shares that are heldttiirby Mr. And Ms. Abraham and 6,434,042 shared #re
owned by Caldera Partners Limited, of which Mr. attem is the Managing Director and 75,000 shardsatiea
owned by Abraham & Co., which is controlled by Mbraham. This figure also includes 1,000,000 shar
underlying options to purchase shares of our comstock at $0.40 per share.

(2) Based on a total of 15,903,251 shares outstgndihich includes 1,000,000 shares underlyingomgtito
purchase our common stock at $0.40 per share.

(3) As the spouse of Kye A. Abraham, Nanette Abmahaay be deemed to beneficially own all 8,698,57arss
that Mr. Abraham beneficially owns.
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To the knowledge of management, there are no prasemgements or pledges of LKA's securities wiizty
result in a change in its control.

Securities Authorized for Issuance under Equity Comensation Plans

Equity Compensation Plan Information

Plan Category Number of Securities to k |Weighted-average exerciseNumber of securitie
issued upon exercise of |price of outstanding optiongremaining available for
outstanding options, warratwarrants and rights future issuance under equif
and rights compensation plans
excluding securities reflectg
in column (a
(@) (b) (©
Equity compensation plans|-0- -0- -0-
approved by security holde
Equity compensation plans{1,000,000 $0.40 -0-
not approved by security
holders
Total 1,000,00C $0.40 -0-

ITEM 13: CERTAIN RELATIONSHIPS AND RELATED TRANSAC TIONS, AND DIRECTORS
INDEPENDENCE

Transactions with Related Persons

Except as indicated below, during the past fisearythe Company has not entered into any trawsacd there
no currently proposed transaction, in which the @any was or is to be a participant and the amawtlvec
exceeds the lesser of $120,000 or one percentchthrage of the Compasytotal assets at year end for the
two completed fiscal years.

Effective as of July 2, 2009, the Company and Paerea Capital Group, a Panama corporation (“PanAcadr
executed a Subscription Agreement by which the Gomjssued to PanAmerica a promissory note in theipal
amount of $545,090, and bearing interest at 10gmenoer year (the “Promissory Note"The outstanding princip
and interest on the Promissory Note shall be payabfive equal installments, with the first indtaént due o
January 1, 2010, and each subsequent installmenbdiuthe date that is three months after the dte aofathe
immediately preceding installment. In lieu of fhayment of principal and interest as outlined ab&®anAmeric
may elect to receive all or a portion of each ilisiant in cash amounts equivalent to the value4df ttoy ounce
of gold as determined by the closing spot pricgafl on COMEX on the business day immediately pmtegethe
due date of such installment.

The Promissory Note is secured by a first charge the Company’s patented claims.

PanAmerica’s principal is the brother of the ComparPresident, Kye A. Abraham. Mr. Abraham disclaang
beneficial interest whatsoever in the PromissorjteNar other assets of PanAmerica and further dieslany
affiliate relationship therewith.

LKA pays a company owned by an officer and shamdro$1,500 per month for office rent and expensHse
affiliated Company, (Abraham & Co., Inc. a FINRA mieer and registered investment advisor) also ege
LKA'’s securities transactions and manages its itneest portfolio.

LKA owes Cognitive Associates Limited PartnersHi@dgnitive Associates”) $6,828 in unpaid principal from
note dated December 31, 1986. The note is unstadue upon demand, and accrues interest at 10%npem.
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No payments have been made during the year endedniber 31, 2009. Accrued interest related to ot
totaled $64,971 as of December 31, 2009. Mr. Alanais the managing partner of Cognitive Associates

LKA owes Coghnitive Intelligence Limited PartnersHiiCognitive Intelligence”) $,975 in unpaid principal from
note dated October 1, 1987. The note is unsecduedupon demand, and accrues interest at 10%nperma  N¢
payments have been made during the year ended Dec&t, 2009. Accrued interest related to thieriotale
$8,498 as of December 31, 2009. Mr. Abraham isrthaaging partner of Cognitive Intelligence.

Promoters and Certain Control Persons

See the heading “Transactions with Related Persaimsve.

Parents of the Smaller Reporting Company

LKA has no parents, except to the extent that Maham may be deemed to be its parent by virtinésof
beneficial ownership of approximately 60% of itsremtly outstanding shares.

Director Independence
We do not have any independent directors servinguorBoard of Directors.

ITEM 14: PRINCIPAL ACCOUNTING FEES AND SERVICES

The following is a summary of the fees billed toaysour principal accountants during the fiscalrgeended
December 31, 2009, and 2008:

Fee Category 2009 2008
Audit Fees $ 20,00 $ 15,00(
Audit-related Fee $ 0 % 0
Tax Fees $ 0 % 0
All Other Fees $ 0 % 0
Total Fees $ 20,00 $ 15,00(

Audit Fees -Consists of fees for professional services rendbsedur principal accountants for the audit of
annual financial statements and review of the fimglnstatements included in our Forms QQOsr services that &
normally provided by our principal accountants ameection with statutory and regulatory filingsemmgagements.

Audit-related Fees -Consists of fees for assurance and related sertigesur principal accountants that
reasonably related to the performance of the aurdieview of our financial statements and are epbrted unde
“Audit fees.”

Tax Fees -Consists of fees for professional services rendbyedur principal accountants for tax complianee
advice and tax planning.

All Other Fees - Consists of fees for products and services provigeaur principal accountants, other than
services reported under “Audit fees,” “Audit-reldtiees,” and “Tax fees” above.

Policy on Audit Committee Pre-Approval of Audit and Permissible Non-Audit Services of Independent
Auditors

We have not adopted an Audit Committee; therefiiere is no Audit Committee policy in this regarihwever,
we do require approval in advance of the perforraarfgrofessional services to be provided to usunyprincipal
accountant. Additionally, all services renderecbhy principal accountant are performed pursuaatugitten
engagement letter between us and the principauatant.
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ITEM 15: EXHIBITS AND FINANCIAL STATEMENT SCHEDULE S

(@)(1)(2) Financial Statements. See the auditeahcial statements for the year ended Decembg?@09
contained in Item 8 above which are incorporatagiheby this reference.

@)(@3) Exhibits. The following exhibitseafiled as part of this Annual Report:

Exhibits
Exhibit Numbe
Description (1)
3.1 Certificate of Incorporation (2
3.2 By-laws (2)
10.1 Notice of Termination from Richmont Mines, Inc.
14 Code of Conduct (4
31.1 302 Certification of Kye Abrahal
31.2 302 Certification of Nanette Abraha
32 906 Certificatior

DOCUMENTS INCORPORATED BY REFERENCE

(1) Summaries of all exhibits contained withirstRieport are modified in their entirety by refereta these
exhibits.

(2) Incorporated by reference to our Annual ReparfForm 10-KSB for the calendar year ended Dece®be
2001, filed with the SEC on February 11, 2003.

(3) Incorporated by reference to our Current Repor-orm 8-K dated October 22, 2008, filed with 8EC on
October 24, 2008.

(4) Incorporated by reference to our Annual ReparfForm 10-KSB for the calendar year ended Dece®be
2003, filed with the SEC on March 29, 2004.

SIGNATURES

Pursuant to the requirements of Section 13 or 1&{dhe Securities Exchange Act of 1934, the regigthas dul
caused this report to be signed on its behalf byutidersigned, thereunto duly authorized.

LKA INTERNATIONAL, INC.
Date:  April 1, 2010 By: /s/Kye Abrahan

Kye Abraham, President, Chairman of the Ba
and Director

Pursuant to the requirements of the Securities &xgh Act of 1934, this report has been signed bdlpwhe
following persons on behalf of the registrant amthie capacities and on the dates indicated:

LKA INTERNATIONAL, INC.
Date:  April 1, 2010 By:  /s/Kye Abrahan

Kye Abraham, President, Chairman of the Ba
and Director

Date:  April 1, 2010 By: /s/Nanette Abrahat
Nanette Abraham, Secretary, Treasurer .
Director
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Exhibit 31-1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Kye Abraham, certify that:
1. | have reviewed this Annual Report on FormKLOf LKA International, Inc.;

2. Based on my knowledge, this report does notato any untrue statement of a material fact oit eonstate
material fact necessary to make the statements,nraliight of the circumstances under which suctieshents wel
made, not misleading with respect to the perioceoad by this report;

3. Based on my knowledge, the financial statemjaand other financial information included in théport, fairly
present in all material respects the financial don results of operations and cash flows of Registrant as ¢
and for, the periods presented in this report;

4. The Registrant other certifying officer(s) ah@re responsible for establishing and maintainitigclosur
controls and procedures (as defined in ExchangeRAdes 13a-15(e) and 18d{(e)) and internal control o\
financial reporting (as defined in Exchange Act&kiBa-15(f) and 15d-15(f)) for the Registrant aadeh

a) designed such disclosure controls and proceduresused such disclosure controls and procedu
be designed under our supervision, to ensure tteeral information relating to the Registr:
including its consolidated subsidiaries, is madevimto us by others within those entities, paracly
during the period in which this report is beinggaeed;

b) designed such internal control over financial réipgr or caused such internal control over final
reporting to be designed under our supervisionprtovide reasonable assurance regarding
reliability of financial reporting and the prepacet of financial statements for external purpost
accordance with generally accepted accounting ipaie;

c) evaluated the effectiveness of the Registedisclosure controls and procedures and preseamntéd
report our conclusions about the effectiveneshefdisclosure controls and procedures, as of td
of the period covered by this report based on swelftuation; and

d) disclosed in this report any change in the Regissainternal control over financial reporting t
occurred during the Registrant’s most recent fisgerter (the Registrastfourth fiscal quarter in tl
case of an annual report) that has materially t#teoor is reasonably likely to materially affettte
Registrant’s internal control over financial refrogt and

5. The Registrarg’other certifying officer(s) and | have disclosbdsed on our most recent evaluation of intt
control over financial reporting, to the Registrarduditors and the audit committee of the Regidtsaboard ¢
directors (or persons performing the equivalentfiams);

a) all significant deficiencies and material weaknessethe design or operation of internal controgs
financial reporting which are reasonably likelyadversely affect the Registramtability to recorc
process, summarize and report financial informatond

b) any fraud, whether or not material, that involvesnagement or other employees who ha
significant role in the Registrant’s internal catover financial reporting.

Date:  April 1, 2010 By:  /s/IKye Abrahan
Kye Abraham, President and Direci




Exhibit 31-2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Nannette Abraham, certify that:
1. | have reviewed this Annual Report on FormKLOf LKA International, Inc.;

2. Based on my knowledge, this report does notato any untrue statement of a material fact oit eonstate
material fact necessary to make the statements,nraliight of the circumstances under which suctieshents wel
made, not misleading with respect to the perioceoad by this report;

3. Based on my knowledge, the financial statemjaand other financial information included in théport, fairly
present in all material respects the financial don results of operations and cash flows of Registrant as ¢
and for, the periods presented in this report;

4. The Registrant other certifying officer(s) ah@re responsible for establishing and maintainitigclosur
controls and procedures (as defined in ExchangeRAdes 13a-15(e) and 18d{(e)) and internal control o\
financial reporting (as defined in Exchange Act&kiBa-15(f) and 15d-15(f)) for the Registrant aadeh

a) designed such disclosure controls and proceduresused such disclosure controls and procedu
be designed under our supervision, to ensure tteeral information relating to the Registr:
including its consolidated subsidiaries, is madevimto us by others within those entities, paracly
during the period in which this report is beinggaeed;

b) designed such internal control over financial réipgr or caused such internal control over final
reporting to be designed under our supervisionprtovide reasonable assurance regarding
reliability of financial reporting and the prepacet of financial statements for external purpost
accordance with generally accepted accounting ipaie;

c) evaluated the effectiveness of the Registedisclosure controls and procedures and preseamntéd
report our conclusions about the effectiveneshefdisclosure controls and procedures, as of td
of the period covered by this report based on swelftuation; and

d) disclosed in this report any change in the Regissainternal control over financial reporting t
occurred during the Registrant’s most recent fisgerter (the Registrastfourth fiscal quarter in tl
case of an annual report) that has materially t#teoor is reasonably likely to materially affettte
Registrant’s internal control over financial refrogt and

5. The Registrarg’other certifying officer(s) and | have disclosbdsed on our most recent evaluation of intt
control over financial reporting, to the Registrarduditors and the audit committee of the Regidtsaboard ¢
directors (or persons performing the equivalentfiams);

a) all significant deficiencies and material weaknessethe design or operation of internal controgs
financial reporting which are reasonably likelyadversely affect the Registramtability to recorc
process, summarize and report financial informatond

b) any fraud, whether or not material, that involvesnagement or other employees who ha
significant role in the Registrant’s internal catover financial reporting.

Date:  April 1, 2010 By:  /s/Nannette Abrahai
Nannette Abraham, Secretary, Treasurer and Dire




Exhibit 32

CERTIFICATION PURSUANT TO
18 U.S.C.SECTION 1350
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of LKA Intetimnal, Inc., (the "Company") on Form 10-K for theriod
ending December 31, 2009 as filed with the Seasitind Exchange Commission on the date hereofRegort™),
we, Kye A. Abraham, President, and Nanette Abrattaecretary/Treasurer of the Company, certify, pamsto 18
U.S.C. Section 1350, as adopted pursuant to Segfi6rof the Sarbanes-Oxley Act of 2002:

(1) The Report fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities ExdeAct of
1934; and

(2) The information contained in the Report faphgsents, in all material respects, the finan@aldition and resu
of operations of the Company.

Date:  April 1, 2010 By: /s/Kye Abrahan
Kye Abraham, President, Chairman of the Ba
and Director

Date:  April 1, 2010 By: /s/Nanette Abrahat
Nanette Abraham, Secretary, Treasurer .
Director




