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PART |

FORWARD LOOKING STATEMENTS
In this Annual Report, references to “LKA Intermmatal,” “LKA,” the “Company,” “we,” “us,” “our” andwords of
similar import) refer to LKA International, Inché Registrant.

Statements made in this Form 10-K which are noglguristorical are forward-looking statements witispect to
the goals, plan objectives, intentions, expectatifinancial condition, results of operations, fetperformance ar
business of LKA. Such forward-looking statementdude those that are preceded by, followed by af iticlude

the words "may", "would", "could", "should", "expst, "projects”, "anticipates”, "believes", "estites’, "plans"”,

"intends", "targets" or similar expressions.

Forward-looking statements involve inherent riskd ancertainties, and important factors (many oiciviare
beyond our control) that could cause actual resaoltiffer materially from those set forth in therdvard-looking
statements, including the following, in additionth@se contained in this Annual Report: generahentc or
industry conditions nationally and/or in the comitigis in which we conduct business; fluctuationgliobal gold
and silver markets; legislation or regulatory regments, including environmental requirements; @@t of the
securities markets; competition; our ability toseacapital; changes in accounting principals, pedior guidelines;
financial or political instability; acts of war ¢grrorism; and other economic, competitive, governtal, regulatory
and technical factors affecting our operationsdpots, services and prices.




Accordingly, results actually achieved may diffeaterially from expected results in these statemémsvard-
looking statements speak only as of the date theynade. LKA does not undertake, and specificaigldims, an
obligation to update any forward-looking statemeateeflect events or circumstances occurring dfterdate of
such statements.

ITEM 1. BUSINESS

Business Development

LKA International, Inc. was incorporated on Mardh 1988, in the State of Delaware. Since our itioapour
authorized capital has been 100,000,000 sharesistioig of 50,000,000 shares of common stock wiplaavalue
of one mill ($0.001) per share, and 50,000,000eshef preferred stock, also with a par value of mileper share.

LKA owns certain real and personal property intey@scluding patented and unpatented mining claimsger
rights, buildings, fixtures, improvements, equipmemd permits situated in Lake City, Colorado, aihare
described below. LKA's activities associated witbste properties have been sporadic since theyaggréred by
its predecessor in December, 1982.

On November 5, 2007, we entered into a letter ageet by which we agreed to grant to Richmont Mies,, an
option to acquire a 50% undivided interest in ootd3Nonder mine located in Hinsdale County, Color&ad
exchange for Richmont's payment of (i) $150,000initl0 days of the date of the Letter Agreemend; @han
additional $150,000 within 60 days of the datehef Letter Agreement and a conditional commitmemh&ie
project development expenditures and/or direct paymto LKA of an additional $17.7 million over @ fonth
period. From December, 2007 through October, 2G8BrRont conducted general exploration, portal rdhation,
mine improvements, permit compliance work and grlaatory drilling program within the Golden Wondé&ore
holes were drilled to explore for lateral and doplange extensions of the main vein system belownthme’s sixth
level. By October 22, 2008 Richmont determined thatresults of the drilling program did not warrés further
expenditures in the project and notified LKA ofd@ection not to proceed beyond the $3 millioni&hit
Commitment Period under the terms of the Lettereggrent. As a result, Richmont relinquished alt®fights
with respect to the Golden Wonder mine.

During this period, Richmont exceeded its initiahamitment of $3 million in project-related expetudés and
LKA recognized direct cash payments from Richmdn®d@47,216 as lease revenue. Included in this ameas
approximately $550,000 to, or on behalf of, LKA fiption fees, litigation settlement costs and fitgltees.

For more information on the Notice of Terminati@eour 8-K Current Report dated October 22, 2008 fiteed
with the Securities and Exchange Commission on lagst@4, 2008.

The Lake City, Colorado Properties.

The Ute-Ule silver mine and milling facility andetliGolden Wonder gold mine (respectively, the "Ute-U
Property" and the "Golden Wonder Property" or,axtilvely, the "Properties"), consist of certaingrdéd and
unpatented mining claims located in Hinsdale Cou@tylorado. In December, 1982, our predecessor, LKA
Holdings, Inc., a Utah corporation ("LKA Utah") adoed a 51% interest in the Properties from Lakiy ®lines,
Inc., a Colorado corporation ("Lake City Mines")hiah retained the remaining 49% interest. Immedtjatéer the
acquisition, LKA Utah assigned 90% of its interiasthe future proceeds that it had the right teeiee from the
Properties to Caldera Partners Limited Partnerghifyashington limited partnership ("Caldera") itura for
approximately $1.6 million, which LKA used to dewplthe Properties. As a result, Caldera owned @%45nterest
in the future proceeds that LKA Utah had the righteceive on the Properties. LKA's President, Ryé&braham,
is Caldera's Managing Partner. Subsequent to ariyataly filing by Lake City Mines in February 1984€A
acquired Lake City Mine’s interest in the Propextierough a Sheriff's sale.

On March 1, 2005, the Company completed the adeprisdf Caldera's 45.9% interest in the Golden Wasrathd
Ute Ule mines. Per the terms of the agreemeniCtrapany agreed to issue Caldera 6,434,042 "uneegitand
"restricted" shares of common stock in exchange&Ctddera's interest in the mines and the full fatton of all
receivables due to Caldera from the Company. Caldess also relieved of any future obligations totdbute




further exploration and development funds. For miefermation on this transaction, see the Compa@yisent
Report on Form 8-K, dated March 3, 2005, and filéith the Securities and Exchange Commission on Marc
2005.

Description of Business

LKA is currently engaged in an intensive exploratidogram at the Golden Wonder mine with the objeatf
returning the mine to a producing status. Theagbion program, which began in November, 2008, iimaslved
extensive sampling/assaying for the purpose oftifyémg possible new production zones within thenmiAs part
of this exploration effort LKA has hired a miningrdactor to produce a bulk sample of ore(s) frbosé areas
within the mine yielding consistently high assaymf the sampling program. As of the date of thppremore thal
90 tons of ore have been produced for the bulk saamp shipped to Teck Cominco’s ore processinijtfam
Trail, B.C. The grade of the ore will be determirtebugh a detailed sampling and assaying proceagshwvill
culminate in a sale of the ore to Teck. LKA andk@€ominco have executed an ore purchase agreeorethig
purpose. Assuming that sufficient ore is locatethwhe Golden Wonder to justify commercial prodoifiLKA
expects to crush and ship ore directly to Teclstde. LKA is also engaged in the construction af seormwater
and groundwater control systems below the workiag st the Golden Wonder’s 6 th level pursuant tonte
related agreements with the Burea of Land Managgriée Colorado Division of Reclamation, Mining aBdfety
and the Colorado Department of Public Health andrBnment. LKA expects to complete this contruntjiroces:
within the next 30 days.

Principal Products or Services and their Markets

We do not currently have any products or services.

Distribution Methods of the Products or Services

None; not applicable

Status of any Publicly Announced New Product or Seice

None; not applicable

Competitive Business Conditions and Our Competitivé?osition in the Industry and Methods of Competitiam

Management believes that there are literally thndsaf non-operating mining companies such as LWA.
believe that our competitive position in the indystill be very insignificant.

Sources and Availability of Raw Materials and Name®f Principal Suppliers
We do not use any raw materials, as we do notttireonduct any material operations.
Dependence on One or a Few Major Customers

From 1998 through the second quarter of 2006, exgrrues consisted solely of royalties from the ngractivities
of Au Mining, Inc., a Colorado corporation ("Au Ming"). In the third quarter of 2006, Au Mining ceakthese
activities and we do not currently have any sowfoevenue.

Patents, Trademarks, Licenses, Franchises, Concems$, Royalty Agreements or Labor Contracts, includig
Duration

We have obtained "110d" limited impact permits frira Colorado Division of Reclamation Mining araf&y
and have posted reclamation bonds to ensure tha-cle of environmental disturbances on the Uteduld Golden
Wonder Properties. We are currently in complianié all applicable permit and bonding requirementthis
regard. Permits associated with an exploratory/tinifnel at the Golden Wonder have been appliedridrwe
believe that these permits will be granted witthie hext 60 to 90 days. Permits governing watehdise and




emissions controls of certain mining related eqptrhave been applied for. Management believestibae
permits will be granted but can make no assurainctss regard.

Need for any Governmental Approval of Principal Pralucts or Services

None; not applicable

Effect of Existing or Probable Governmental Regulabns on our Business

We are subject to the following regulations of 8C and applicable securities laws, rules and atiguis:
Smaller Reporting Company

We are subject to the reporting requirements ofi&ed 3 of the Securities Exchange Act of 1934amended (the
“Exchange Act”), and subject to the disclosure fegfuents of Regulation S-K of the SEC, as a “smaélporting
company.” That designation will relieve us of soafie¢he informational requirements of Regulatioi $pplicable
to larger companies.

Sarbanes/Oxley Act

We are also subject to the Sarbanes/Oxley Act 6220rhe Sarbanes/Oxley Act created a strong atependent
accounting oversight board to oversee the conduatiditors of public companies and strengthenstaudi
independence. It also requires steps to enhaeadiriict responsibility of senior members of mamagyet for
financial reporting and for the quality of finankgisclosures made by public companies; establiskess statutory
rules to limit, and to expose to public view, pbssiconflicts of interest affecting securities ysad; creates
guidelines for audit committee members’ appointmeompensation and oversight of the work of public
companies’ auditors; management assessment ofiteunal controls; auditor attestation to managetsent
conclusions about internal controls (anticipateddmmence with the December 31, 2009, year end)ilpits
certain insider trading during pension fund bladkaeriods; requires companies and auditors to ataluternal
controls and procedures; and establishes a feciémad of securities fraud, among other provisia@®smpliance
with the requirements of the Sarbanes/Oxley Actshdistantially increased our legal and accountosgsc

Exchange Act Reporting Requirements

Section 14(a) of the Exchange Act requires all canigs with securities registered pursuant to Sedti{g) of the
Exchange Act to comply with the rules and regutagiof the SEC regarding proxy solicitations, adioed in
Regulation 14A. Matters submitted to stockholdérsp&cial or annual meetings thereof or pursuaatieitten
consent will require us to provide our stockholdeith the information outlined in Schedules 14A1dC of
Regulation 14; preliminary copies of this infornoettimust be submitted to the SEC at least 10 dagstprthe date
that definitive copies of this information are fawded to our stockholders.

We are also required to file Annual Reports on $B@n 10-K and Quarterly Reports on SEC Form 10- e
SEC on a regular basis, and will be required telyndisclose certain material events (e.g., chaigesrporate
control; acquisitions or dispositions of a sigrafit amount of assets other than in the ordinaryseoof business;
and bankruptcy) in a Current Report on SEC Form 8-K

Research and Development Costs During the Last Tweiscal Years

We have not spent any money on research and dewefapn the past five years and we do not planda&erany
such expenditures in the foreseeable future.

Cost and Effects of Compliance with Environmental laws
As the owner of permits pertaining to the Propsrtiee are subject to many federal, state and laea and

regulations relating to environmental quality. lB@ample, any mining operations conducted on thed?ti@s must
comply with federal and state laws and regulatib@as protect the quality of surface water and grweter.




The Colorado Division of Reclamation Mining and &gf(the "Division") requires mine operators to dgermits
to conduct mining activities in Colorado. The Diwgis also requires operators to obtain a reclamai@rd to ensul
the clean-up of disturbances on mining properties@nducts regular inspections to make sure tigabperators
are in compliance with applicable environmentaldamd regulations. We have obtained, and/or afeeiprocess
of obtaining, all necessary bonds and permits redudy the State of Colorado and believe that werar
compliance with all laws and regulations in thigasl. However, we can provide no assurance atortpact on
LKA of any future environmental laws or regulaticmsany governmental interpretation of existindudure laws
or regulations.

The Federal Bureau of Land Management (the "BLMIY hdvised us of its desire to extend to thelWéesPropert
certain environmental clean-up activities thasitonducting on neighboring properties that we atoomn. The
BLM has commissioned and obtained an engineeriatpation and cost analysis ("EE/CA") report on thie-Ule
and the neighboring public lands. This EE/CA, whidgs prepared by Harding ESE, Inc., analyzes thewcu
environmental state of the Ute-Ule Property aneophioperties in the area. The EE/CA has identididarge
volume of mine tailings and metals loading of shvalground water, with elevated levels of arserécirsium and
lead being present. The total clegm<osts on all of these properties are estimatagm@oximately $7 million, wit
the projected clean-up cost of the Ute-Ule alonieneded at approximately $4,317,000. A later report
commissioned by the BLM entitled “ Value Enginegridtudy on the Ute Ulay Mine/Mill Site — Final Refo
dated January 5, 2006 projected these costs tpfrexamately $2.1 million. Management believes ttha¢ to
LKA's status as a de minimus participant, the Conymactual costs associated with this effort \wél
substantially below BLM estimates. Under the fel€@amprehensive Environmental Response, Compemsatid
Liability Act ("CERCLA"), the BLM and EPA may eitmeequire a property owner to perform the necessary
cleanup or the agencies may perform the work aekl sscovery of costs against the owner.

As of the date of this Report, management has éaeral meetings with the BLM and the Solicitor Gaifis office
in an effort to negotiate a settlement of this eratfThe Company and the BLM remain in the prooéshscussing
and deliberating the purported environmental impastdiscussed in the engineering evaluation astcaoalysis
report commissioned by the BLM. No determinatié@mo overall site clean-up plan has yet been mgdad
BLM. The BLM has taken the position that LKA wileHiable for the cleanup on the Ute-Ule propertithwhe
timing of the cleanup, the ultimate cost, and LK#étmre of the total cost, still to be determingtie BLM has
indicated its willingness to negotiate a settlen@rihe matter and LKA intends to vigorously defetself. We cal
not accurately predict what our ultimate liabiliti/any, will be. If we are unsuccessful in reaghancost effective
arrangement with the BLM and are held responsitétfe entire amounts associated with the cleanefinancial
consequences could render the Company insolvent.

Number of Total Employees and Number of Full Time Enployees

Kye A. Abraham is LKA's only full-time employee. Nette K. Abraham is a part-time employee and assigh
bookkeeping and administrative work.

Reports to Security Holders
Additional Information

You may read and copy any materials that we filthwihe SEC at the SE€Public Reference Room at 10
Street, N.E., Washington, D.C. 20549. You may dilso all of the reports or registration statemethist we hav
filed electronically with the SEC at its Interndtesat www.sec.gov. Please call the SEC at 1-202-55190 fo
further information on this or other Public RefererRooms. The ComparsySEC Reports are also available f
commercial document retrieval services, such ap@ation Service Company, whose telephone numb®i8i30-
222-2122.

ITEM 1A. RISK FACTORS

Not required for smaller reporting compani




ITEM 2. PROPERTIES

We own a 100% interest in the Ute-Ule and Goldemuléo Properties. Prior to March 3, 2005, we paiG@atdera
45.9% of the proceeds that we received from th@étties through our Lease Agreement with Au Mining.
However, on that date, the Company completed thaisition of Caldera's 45.9% interest in the Golééonder
and Ute Ule mines. As a result of this assignmiiet Company is entitled to receive all lease aydltg payments
on these Properties. We are currently engagedgloeation and limited production at the Golden Wenthine.

On November 5, 2007, we entered into a letter agee¢ with Richmont Mines, Inc., under which we agf¢o
grant to Richmont an option to acquire a 50% umfdidiinterest in the Golden Wonder mine, locatddinsdale
County, Colorado. Richmont's exercise of this optivas subject to numerous contingencies, incluRiichmonts
expenditure of significant exploration, developmeantd related costs. After completing its initalmmitment
funding under the letter agreement, Richmont egectits option not to proceed with further explioraor
development and to relinquish its rights with retge the Golden Wonder mine. For a discussioRiohmont'’s
Notice of Termination in this regard, see our CatiiReport on Form-K, dated October 22, 2008, and filed with
the SEC on October 24, 2008.

Both the Ute-Ule silver mine and the Golden Worgldd mine are vein type deposits associated witbanic
activity occurring millions of years ago duringuatiulent period known in geology as Tertiary tirBerring this
violent geologic era, most of the known preciougahmines in the State of Colorado were formed glan
southwest to northeast channel or narrow band appately 20 miles wide, which stretches in a disgdrend
from Durango in the southwest to Boulder Countthia northeast. This zone has been called the Qlidvineral
Belt. Lake City, Colorado lies astride this mindpalt in a topographical cul de sac 57 miles soe#twf Gunnisor
Colorado. On the other side of the mountain rahgéencloses the cul de sac are the historic preci@etal mining
districts of Ouray, Telluride, Silverton and Cregdtich were productive in the late 19th centuKA's early
exploration and development efforts in the mid-19&Md its now-terminated Lease Purchase Agreemi¢mtAu
Mining produced approximately 136,622 ounces &l @m the Properties..

Each Property is described below.

Ute-Ule Group.

The Ute-Ule Property consist of 23 patented mimilagms located approximately four miles west of &abity,
Colorado. These are highly mineralized silver-leatt mines with excellent access via a gravel tbatlis
maintained year-round by the County of Hinsdalés Thad goes from the Property to Lake City andnficake
City a blacktop road (State Highway 149) extendshveard approximately 46 miles to an intersectiagthw).S. 50
about nine miles west of Gunnison, Colorado.

This Property has a long history of mineral exi@attating back to the nineteenth century. Moghaf extraction
occurred between 1874 and 1903.

We can not assure you that the mineralized matenigid on the Property can be mined and milled ooramercis
basis.

The Ute-Ule Property is the subject of an EE/CAcakhidentifies certain environmental hazards onpifoperty.
We are in the process of negotiating a settleroktitis matter with the Bureau of Land Managemert the
Solicitor General. See the heading “Costs anddiffef Compliance with Environmental Lawaf' Part |, Item 1 o
this Report; and the caption “Legal Proceedingsft R Item 3 of this Report.

The Ute Mill.

A 100 ton-per-day flotation mill, including varioggjuipment and support facilities, exists on the-Ule Property.
The mill is located at the level of the main haelaignnel of the Ute mine. It is in satisfactory dibion and was
used effectively by LKA Utah to mill ore from theo&len Wonder mine during a 1984 pilot productioogram.
The mill is also ideally suited for the processofgre from the Ute-Ule mines.




To the knowledge of management, this mill is thi onill located in the Lake City District. Sincedh ake City
District has no smelting facilities, ore and or@oentrates, if any, from the Properties, or otheremin the district
would have to be sent to smelters in other didtarations.

Since the mill is the only one in the Lake City fiitt and construction of another mill of this siweuld be possib
only at substantial cost and subject to considerabVironmental constraints, management beliexagd A could
derive income from custom milling or the sale d thill if mining is successfully revived in the Mist.

Water for milling and the power needs of the makhistorically been available through water rigiggaining to
the Property. Although we believe the Propertyigently in compliance with applicable laws andulagions, any
future operations at the mill may require additissettling ponds and additional treatment of wagiter may be
required to preserve water quality. We do not belignat these requirements would impose an undwdehbwon us.

LKA re-acquired the Ute-Ule Property pursuant fease agreement with Au Mining in 2003. Substéntia
additional funding will be required to make thelmjberational. We can provide no assurance thavivde
successful in any such fundraising efforts.

Golden Wonder.

The Golden Wonder Property consists of three patkand 25 unpatented mining claims located apprateiy 2-
1/2 miles south of Lake City, Colorado. It has besmked intermittently since its discovery in 1880he mine is ¢
an elevation of 10,323 feet and is situated orllslbpe approximately 1,500 feet above the vaflegr. The
initial discovery was made after finding high grdlbat in the surface containing free gold. A liedtbody of ore
was mined prior to 1889. The Property was generailyorked through 1930. From 1930 to 1969, sporauiicng
and development efforts were conducted, some oftwtasulted in the extraction of ore.

During the summer of 1969, Southern Union ProducGompany ("Supron™) began an exploration prograthe
Golden Wonder. Out of this, the SUPCO winze (apteiaclined passageway connecting the mine worKingas
started in the winter of 1970-1971 and completea tiepth of approximately 150 feet below the thercel of the
mine, with lateral drifting along the course of mialization off the winze on the fourth level. Wavks halted on
the property in 1972, when Supron decided to dieoa all its metallic mineral operations in thestan United
States and South America. In 1973, Rocky Mountantures secured a lease on the Property and shépgadll
tonnage of dump material to a mill then operatinG@sted Butte, Colorado for processing. In 199¥Mining
leased the mine and commercially produced ore girdne second quarter of 2006.

Ore Production

The Golden Wonder has been explored and developddfts on six different levels, with raises anthzes
connecting the lower levels. In 1984, LKA Utah cootkd a five-month pilot production program thatuléed in
the sale of approximately $590,000 of gold conegatr to ASARCO. The average grade of the ore pextidaring
the pilot program was 0.96 ounces of gold per twhthe average gold price at that time was $32%pece. The
majority of this production was derived from twopés on the mine's fourth level, which consisteatlgraged one
ounce of gold per ton. Commercial quantities ofigekre also taken from the mine's fifth level. Frb@®7 until
the second quarter of 2006, when Au Mining discardd production at the Golden Wonder, that engiy h
conducted commercial mining operations and prodagguoximately 8,349 tons of ore containing 133,30tces
of gold from the mine's fifth and sixth levels thva limited amount produced from the seventh leViké average
grade of the ore produced during this period wa8Il6unces of gold per ton. The average gold mhizeng the
period in which the ore was sold was $337.76. Tatédl production from the mine under LKA's ownershias
been approximately 136,621 ounces. The average grfaall ore produced during this period was 148dces per
ton.

Office Space.

We currently lease approximately 750 square feeffafe space located at 3724 47th Street Ct. NGif,Harbor,
Washington. Effective as of January 1, 2005, we paonthly rent of $1,300 to Abraham and Co., InEINRA
member broker/dealer which is controlled by oursiRient, Kye A. Abraham. This rent includes the osthe office




space, bookkeeping services, telephone, officelmsppuitilities, internet, computers and photocopidhe office is
attached to Mr. Abraham's home. The lease arrangiesa month-to-month oral lease with Mr. Abrahand the
payment amount increased to $1,500 per month iii B8@eep pace with increased costs.

ITEM 3. LEGAL PROCEEDINGS

Except as discussed below, LKA is not the subjéeiny pending legal proceedings and, to the knogédeaf
management, no proceedings are presently contesdpgiinst LKA by any federal, state or local gaweental
agency.

1. LKA International, Inc. v. Au Mining, Inc. OAugust 27, 2007, we entered into a Settlement Agesd and
Release with Au Mining, Inc. Under the terms af thgreement, Au Mining agreed to release all rightdhe
Golden Wonder Mine and the Ute Ule Mine, includaigmining rights thereto, that it had under th®2Qease
Agreement between the parties and/or Au Miningtfoapexercise under the parties 1997 Lease Agreenter
more information regarding this Settlement Agreensere our 8-K Current Report dated August 24, 2007.

2. Ute-Ule -BLM remediation matter. As of the date of this BEpmanagement has had several meetings wii
BLM and the Solicitor General's office in an efftotnegotiate a settlement of this matter. The Gamgand the
BLM remain in the process of discussing and dedibieg the purported environmental impacts as dsedisn the
engineering evaluation and cost analysis reportneizsioned by the BLM. No determination of an ollesite
clean-up plan has yet been made by the BLM. Thigl Bas taken the position that LKA will be liabler fine
cleanup on the Ute-Ule property, with the timingtoé cleanup, the ultimate cost, and LKA's sharéneftotal cost,
still to be determined. The BLM has indicatedwilingness to negotiate a settlement of the mattet LKA
intends to vigorously defend itself. We are cutigeim the negotiating stages of this process apccan not
accurately predict what our ultimate liability aifiy, will be. If we are unsuccessful in reachingpat effective
arrangement with the BLM and are held responsiii¢He entire amounts associated with the cleanefinancial
consequences could render the Company insolvent.

In the first quarter of 2007, the Company filed\sotice of Intent” (NOI) with the BLM for the purpesof driving a
4,600’ exploratory drift from the Company’s unpdthclaims at the valley floor into Gold Hill ingthope of
intersecting the Golden Wonder vein system. In N2#07, the BLM informed us that this project, asgwsed by
the Company, does not qualify for the “NOI” procassl that it wants the Company to proceed by filing
comprehensive “Plan of Operations,” which is coasithly more expensive and time-consuming. The Goyp
believes it is clearly entitled to use the NOI @es for exploratory projects of this nature anddpzealed the local
BLM decision to the “Interior Board of Land Appedl§ IBLA). On July 23, 2008, the administrative law gl
reversed the BLM’s decision and remanded the cask to the BLM for action consistent with the judgepinion.

None of this directly effects the Compi's ability to continue mining the Golden Wonder frone tcurrent working
areas where it maintains active permits.

On May 16, 2007, the Company learned of a lawdei by Barrick GoldStrike Mines, Inc. (“Barrickggainst Au
Mining and its officers, alleging that Au Miningdked” Golden Wonder mine assay samples to indicate
considerably higher gold content than was actuadliytained in the ore that it delivered to BarrickMay/June,
2006. Based on Barrick’sampling protocol and the fact that the graderefin the contested shipment, while hi
was not inconsistent with ore grades produced fifoeGolden Wonder and shipped to various process@isa
period of nine years, LKA believes that it is highinlikely that Au Mining could have carried outch a scheme.
However, if Barrick is able to substantiate itegHtions, it could call into question the grad¢hefgold in the
Golden Wonder mine. LKA is not a party to this fait. On May 18, 2007, we filed a Current Reportr@rm 8K
with respect to this matter.

To the knowledge of management, no director or @tkex officer is party to any action in which angshan intere:
adverse to the Company. To the knowledge of manegg no director or executive officer is partyatyy action it
which any has an interest adverse to LKA.




ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURIT Y HOLDERS

We have not submitted a matter to a vote of ourestedders during the fourth quarter of our fiscahyended
December 31, 2008.

PART Il

ITEM 5. MARKET FOR REGISTRANT 'S COMMON EQUITY, RELATED STOCKHOLDER
MATTERS AND ISSUER PURCHASES OF EQUITY SECURITIES

Market Information

There is no “established trading market” for ouargls of common stock. Our shares of common stackjaoted
on the OTC Bulletin Board of the Financial Indugiggulatory Authority, Inc. (“FINRA") under the syoal
“LKAI"; however, management does not expect anplelithed trading market to develop in our sharesaimon
stock unless and until we have material operatidnsany event, no assurance can be given thatremlget for our
common stock will develop or be maintained. If dlmmarket ever develops in the future, the sélghares of ou
common stock that are deemed to be “restrictedriesi pursuant to Rule 144 of the SEC by memlodrs
management or others may have a substantial adwepset on any such market. All current holdersludres of
our common stock have satisfied the six-month Imgigieriod requirement of Rule 144; these listedq@es’ shares
are subject to the resale limitations outlined aelmder the heading “Rule 144.”

Set forth below are the high and low closing biitgs for our common stock for each quarter of 2&0d@ 2008.
These bid prices were obtained from Pink OTC Maxkietc. All prices listed herein reflect inter-deaprices,
without retail mark-up, mark-down or commissionsl amay not represent actual transactions.

Period High Low
January 1, 2007, through March 31, $1.10 $0.70
2007
April 1, 2007, through June 30, 2007 $1.01 $0.75
July 1, 2007, through September 30, $0.80 $0.37
2007
October 1, 2007, through December $0.81 $0.40
31, 2007
January 1, 2008, through March 31, $1.10 $0.49
2008
April 1, 2008, through June 30, 2008 $1.65 $0.60
July 1, 2008, through September 30, $1.60 $0.68
2008
October 1, 2008, through December $0.70 $0.11
31, 2008
Rule 144

The following is a summary of the current requiretseof Rule 144:
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Affiliate or Person Selling on Behalf of an Affite

Non-Affiliate (and has not been an
Affiliate During the Prior Three
Months)

Restricted Securitie

fOuring sixmonth holding period no resales und

of Reporting Issuerg

Rule 144 Permitted.

After Six-month holding period may resell in

During six month holding periog-

no resales under Rule 144
permitted.

After six-month holding period but

accordance with all Rule 144 requirements
including:
«  Current public information,
« Volume limitations,
« Manner of sale requirements for equity
securities, and
« Filing of Form 144,

before one year unlimited public
resales under Rule 144 except th
the current public information
requirement still applies.

After oneyear holding period-

unlimited public resales under Ruje
144; need not comply with any
other Rule 144 requirements.

Restricted Securitie

fOuring oneyear holding period no resales unde

of Non-Reporting
Issuers

[During oneyear holding period- no

Rule 144 permitted.

After oneyear holding period- may resell in

resales under Rule 144 permitted

After oneyear holding period

accordance with all Rule 144 requirements
including:
o Current public information,
« Volume limitations,
« Manner of sale requirements for equity
securities, and
« Filing of Form 144.

unlimited public resales under Ruje
144; need not comply with any
other Rule 144 requirements.

Holders

The number of record holders of the Compangdommon stock as of the date of this Report isapmately 502

not including an indeterminate number who may lebldres in “street name.”

Dividends

LKA has not declared any cash dividends with resfieits common stock and does not intend to dedaridends

in the foreseeable future. There are no materstiotions limiting, or that are likely to limit,us ability to pay
dividends on our common stock.

Securities Authorized for Issuance Under Equity Corpensation Plans

Plan Category

issued upon exercise of
outstanding options,
warrants and rights

price of outstanding
options, warrants and righ

remaining available for

Number of Securities to béWeighted-average exercitumber of securities

compensation plans
excluding securities
reflected in column (a)

ture issuance under equ

(@) (b)

©

Equity compensatio

holders

approved by security

n plang0- -0-

-0-
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Equity compensation plan$1,000,000 $0.40 -0-
not approved by security
holders

Total 1,000,000 $0.40 -0-

Recent Sales of Unregistered Securities; Use of Reeds from Registered Securities

On August 1, 2006, we issued 30,000 "unregisteaad'restricted" shares of our common stock to Saagey fol
services valued at $.91 per share.

On February 22, 2007, we issued 100,000 “unregidteand “restricted” shares of our common stocKlarles H.
Brown for consulting and business relations sesrice

Also on February 22, 2007, we granted to SteveSGhasrants to purchase a total of 200,000 sharearafommor
stock at a price of $0.80 per share, exercisabla feeriod of five years. The warrants for 100,00€hese shares
will vest upon the issuance by the State of Colomfda permit to commence exploration operationthen
Company’s claims at Slumgullion Pass near Lake,@tjorado. The warrants for the remaining 100,80¢h
shares will vest upon the successful conclusidtka’'s environmental cleanup matter with the Buresdland
Management. See the caption “Legal Proceedingst’IPltem 3 of this Report.

On August 21, 2007, we issued 50,000 shares of@mmmon stock to Nancy Bentson-Essex for legal sesvi
valued at $3,000.

On December 28, 2007, the Company’s board of direcuthorized the issuance of options to purchd@),000
shares of the Company’s common stock to Mr. Abrafarservices previously rendered. The options ave
exercise price of $0.40 per share, and have ayfag-term from the date of grant.

We believe that the offer and sale of these seesintas exempt from the registration requiremehthe Securities
Act of 1933, as amended, pursuant to Sectionsat(@)4(6) thereof, and Rule 506 of Regulation Dhef $EC and
from various similar state exemptions. In conrattvith the sale of these securities, the Compaligd on the
fact that there were fewer than 35 “non-accreditedipients. In addition, neither the Company awyone acting
on its behalf offered or sold these securitiesiyfarm of general solicitation or general adveéntis

Use of Proceeds of Registered Securities

There were no proceeds received during the caleyekar ended December 31, 2008, from the sale a$tezgc
securities.

Purchases of Equity Securities by Us and AffiliatedPurchasers

Period (a) Total Number of [(b) Average Price |(c) Total Number of |(d) Maximum Numbe
Shares (or Units) Paid per Share (or |Shares (or Units) (or Approximate
Purchased (1) Unit) Purchased as Part ofDollar Value) of

Publicly Announced [Shares (or Units) that
Plans or Programs |may yet be Purchase
Under the Plans or

o

Programs
October 1, 2008, -0- -0- -0- -0-
through October 31,
2008
November 1, 2008, |-0- -0- -0- -0-
through November 3
2008
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December 1, 2008, |-0- -0- -0- -0-
through December 31,
2008

Total -0- -0- -0- -0-

ITEM 6: SELECTED FINANCIAL DATA

Not required for smaller reporting compani

ITEM 7. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D
RESULTS OF OPERATION

Forward-looking Statements

Statements made in this Form 10-K which are no¢lguhistorical are forward-looking statements witlspect to
the goals, plan objectives, intentions, expectatiinancial condition, results of operations, fetperformance ar
business of LKA. Such forward-looking statementdude those that are preceded by, followed by af iticlude

the words "may", "would", "could", "should", "expst, "projects”, "anticipates"”, "believes", "estiteg’, "plans”,

"intends", "targets" or similar expressions.

Forward-looking statements involve inherent riskd ancertainties, and important factors (many oichviare
beyond our control) that could cause actual resaltsffer materially from those set forth in thenfvard-looking
statements, including the following, in additionthmse contained in this Annual Report: generaheoac or
industry conditions nationally and/or in the comritigs in which we conduct business; fluctuationgliobal gold
and silver markets; legislation or regulatory reguients, including environmental requirements; dants of the
securities markets; competition; our ability teseacapital; changes in accounting principals, pdior guidelines;
financial or political instability; acts of war ¢e@rrorism; and other economic, competitive, govezntal, regulatory
and technical factors affecting our operationsdpots, services and prices.

Accordingly, results actually achieved may diffeatarially from expected results in these statemémsvard-
looking statements speak only as of the date theynade. LKA does not undertake, and specificaigldims, an
obligation to update any forward-looking statemeateeflect events or circumstances occurring dfterdate of
such statements.

Liquidity and Capital Resources

Current assets at December 31, 2008, totaled $382,As of that date, we had $182,984 in cash, Bii6jn ¢
margin trading account, $10,226 in prepaid expeasds$172,072 in investments in trading securities.

During fiscal 2008, our operating activities prosibinet cash of $195,788. In 2007, by contrastiatimg activitie:
used net cash of $100,791. Net cash used by ingesttivities increased to $35,480 in 2008, frobnii$the prio
year. Net cash used for financing activities daseel to $0 in 2008, compared to $280,000 used(di 2ad relate
solely to a payment on notes payable of $280,000¢ctwwas related to the settlement of our dispuitd Vxu
Mining in August 2007.

At December 31, 2008, the Company had working ebpft$120,761, as compared to working capital 464506(
at December 31, 2007.

Results of Operations

Year Ended December 31, 2008, Compared to Year End®ecember 31, 2007
During the calendar year ended December 31, 2088euweived from Richmont lease revenue of $747,216,
compared to revenue of $0 in 2007. Due to ourudesrith Au Mining, royalty revenues ceased duting year

ended December 31, 2006, and we do not expectédveeany future revenues until production acegtresume ¢
our Properties.
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Operating expenses decreased from $1,844,275 in 20$742,706 in 2008. This change was primanig tb
expenses associated with the settlement of ogatitin with Au Mining which totaled $530,000 in 200In
addition, general and administrative expenses dserkto $298,867 in 2008, from $502,646 in the Z@ibd.
Officer salaries and bonus decreased to $150/02008, as compared to $615,092 in 2007. With abiation of
significantly increased revenues and significadéigreased operating costs, we had operating inod$v, 510
during the calendar year ended December 31, 280&rapared to an operating loss of $1,844,275 @720

Our total other expense increased to $205,297 08 20om $135,009 in the prior year. Interest imeodecreased
to $7,531 in 2008, from $14,546 in 2007. Interegtemse increased to $31,520 in 2008 from $16,7200Y. We
had $106,561 in bad debt expense, $65,570 in umeddbss on securities, and $68,931 in realizéd ga
securities in 2008. This compares to bad debt 6fD, unrealized losses and realized gains of 4683nd
$28,559, respectively, in 2008. We received $59ji5lvidend and other investment income in 2008 sus
$71,252 in 2008.

After taking into account income tax expense ofZ810 for 2008 an income tax benefit of $400,602007, net
loss totaled $(413,397), or $(0.03) per share,#fb78,684) , or $(0.12) per share, respectivilying these
periods. Our stockholders' equity of $638,617 atddeber 31, 2008, represented a decrease of ap@tn®1%
in stockholders' equity of $1,052,014 at Decemider2807.

Off-Balance Sheet Arrangements

We had no off-balance sheet arrangements of amyfkinthe year ended December 31, 2008.

ITEM 7A: QUANTITATIVE AND QUALITATIVE DISCLOSURES  ABOUT MARKET RISK

Not required for smaller reporting compani

ITEM 8: FINANCIAL STATEMENTS AND SUPPLEMENTARY DAT A
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LKA INTERNATIONAL, INC.
CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2008 and 2007
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Report of Independent Registered Public Accountindrirm

To the Board of Directors
LKA International Inc
Gig Harbor, WA

We have audited the accompanying consolidated balaheet of LKA International Inc Corporation, (“BR) as
of December 31, 2008 and the related consolidatgdreents of operations, changes in stockholdiaftit anc
cash flows for the year then ended. These finarst@kements are the responsibility of LiKAMmanagement. O
responsibility is to express an opinion on thegesotidated financial statements based on our audit.

We conducted our audit in accordance with standafdise Public Company Accounting Oversight Boddehiec
States). Those standards require that we plan arfidrp the audit to obtain reasonable assurancetatiwether th
consolidated financial statements are free of rmaterisstatements. The Company is not requirecatehnor wer
we engaged to perform, an audit of its internaltie@rover financial reporting. Our audit includednsideration ¢
internal control over financial reporting as a bafir designing audit procedures that are apprtpria the
circumstances, but not for the purpose of exprgsaim opinion on the effectiveness of the Compsirigterna
control over financial reporting. Accordingly, we&peess no such opinion. An audit includes examinomga tes
basis, evidence supporting the amounts and disessin the consolidated financial statements. Aditaalsc
includes assessing the accounting principles uset significant estimates made by management, ab as
evaluating the overall consolidated financial sta&at presentation. We believe that our audit prewid reasonat
basis for our opinion.

In our opinion, the consolidated financial statetaemeferred to above present fairly, in all materéspects, tr

financial position of LKA as of December 31, 2008ahe consolidated results of its operations #mndadsh flow
for the year then ended in conformity with accongtprinciples generally accepted in the Unitede3taf America

/sl MALONE & BAILEY, PC
www.malone-bailey.com
Houston, Texas

March 27, 2009
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Report of Independent Registered Public Accourfing

To the Board of Directors
LKA International, Inc.
Gig Harbor, Washington

We have audited the consolidated balance shedtAflhternational, Inc. as of December 31, 2007, Hrelrelate
consolidated statements of operations, stockhdldemsity, and cash flows for the year then ended.sé
consolidated financial statements are the respiifgibf the Company's management. Our responsbil tc
express an opinion on these consolidated finastaé¢ments based on our audit.

We conducted our audit in accordance with the stadwdof the Public Company Accounting Oversightri8oa
(United States). Those standards require that e g@hd perform the audit to obtain reasonable assarabout
whether the consolidated financial statementsrae df material misstatement. An audit includesv@riang, on a
test basis, evidence supporting the amounts awctbdiges in the financial statements. An audit alstudes
assessing the accounting principles used and &ignifestimates made by management, as well agatirg the
overall financial statement presentation. We belithat our audit provides a reasonable basis foopinion.

We were not engaged to examine management's assaliout the effectiveness of LKA Internatiosaihterna
control over financial reporting as of December 107 and, accordingly, we do not express an opinio

In our opinion, the consolidated financial statetaemeferred to above present fairly, in all materéspects, tr
consolidated financial position of LKA Internatidninc. as of December 31, 2007, and the resultssaiperation
and its cash flows for the year then ended, in@onity with U.S. generally accepted accounting gpies.

/s/HJ & Associates, LLC

HJ & Associates, LLC

Salt Lake City, Utah
April 14, 2008
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LKA INTERNATIONAL, INC.
Consolidated Balance Sheets

ASSETS
December 31,
2008 2007

CURRENT ASSETS
Cash $ 182,98¢ $ 22,676
Margin trading account 16,941 -
Prepaid expenses 10,22¢ 24,048
Income tax refund receivable 244,890
Due from affiliates, net of allowance (Note 4) - 32,263
Notes receivable, net of allowance (Note 5) 57,896
Accrued interest receivable, net of allowance (Ngte - 9,020
Deferred tax asset - 56,900
Investments in trading securities 172,07 720,953

Total Current Assets 382,22 1,168,646
FIXED ASSETS
Land, equipment and mining claims (Notes 2 and 3) 612,27¢ 512,424
Accumulated depreciation (Note 2) (100,450 (80,600)

Total Fixed Assets, Net of Accumulated Depaton 511,82¢ 431,824
OTHER NON-CURRENT ASSETS
Reclamation Bonds 113,12( 63,835
Deferred tax asset - 155,710

Total Other Non-Current Assets 113,12( 219,545

TOTAL ASSETS $ 1,007,16° $ 1,820,015

The accompanying notes are an integral part oktheasolidated financial statements.
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LKA INTERNATIONAL, INC.
Consolidated Balance Sheet (Continued)

LIABILITIES AND STOCKHOLDERS EQUITY

December 31,

2008 2007
CURRENT LIABILITIES
Accounts payable $ 121,47( $ 77,115
Margin trading account - 86,526
Note payable 10,00( 10,000
Notes payable - related party (Note 4) 62,80: 62,803
Accrued interest payable - related party (Note 4) 67,18¢ 68,142
Deferred gain (Note 10) - 150,000
Settlement payable (Note 7) - 250,000
Total Current Liabilities 261,46 704,586
NON-CURRENT LIABILITIES
Asset retirement obligation (Note 3) 107,08¢ 63,415
Total Liabilities 368,55( 768,001
Commitments and Contingencies (note 8)
STOCKHOLDERS' EQUITY
Preferred stock; $0.001 par value, 50,000,000 shewthorizec
no shares issued or outstanding - -
Common stock; $0.001 par value, 50,000,000 shart@azed
12,890,498 and 12,890,498 shares issued, 12,808r2b1 12,891
12,803,251 shares outstanding, respectively 12,891
Additional paid-in capital 7,224,06. 7,224,062
Treasury stock; 87,247 and 87,247 shares at gesgsectively (86,692 (86,692)
Accumulated deficit (6,511,644 (6,098,247)
Total Stockholders' Equity 638,617 1,052,014
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 1,007,16° $1,820,015

The accompanying notes are an integral part oktheasolidated financial statements.
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LKA INTERNATIONAL, INC.
Consolidated Statements of Operations

For the Years Ended December 31,

2008 2007

REVENUES
Lease revenue $ 747,216 $ -
OPERATING EXPENSES
General and administrative 298,867 502,646
Exploration, development and related costs 3B, 196,537
Settlement expense (Note 7) - 530,000
Officer salaries and bonus (Note 4) 150,000 615,092

Total Operating Expenses 742,706 1,844,275
OPERATING INCOME (LOSS) 4,510 (1,844,275)
OTHER INCOME (EXPENSE)
Interest expense (31,520) (16,726)
Interest income 7,531 14,546
Bad debt expense (Notes 4 and 5) (106,561) (99,180)
Unrealized (loss) on securities (65,570) 33(260)
Realized gain (loss) on securities (68,931) 28,559
Dividend and other investment income 59,754 71,252

Total Other Income (Expense) (205,297) (135,009)
LOSS PRIOR TO INCOME TAX EXPENSE (200,787) (1,979,284)
INCOME TAX (EXPENSE) BENEFIT (Note 1) (212,610) 400,600
NET LOSS $ (413,397) $ (1,578,684)
BASIC AND DILUTED NET LOSS PER SHARE $ (0.03) $ (0.12)
WEIGHTED AVERAGE NUMBER OF SHARES
OUTSTANDING - BASIC AND DILUTED 12,890,498 12,844,06!

The accompanying notes are an integral part oktheasolidated financial statements.
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Common Stock

LKA INTERNATIONAL, INC.
Consolidated Statements of Stockholders’ Equity

Treasury Stock

Shares

Amount

Shares Amount

Additional
Paid-in
Capital

Accumulated
Deficit

Total
Stockholders'

Equity

Balance,
December 31, 12,740,49:
2006

Issuance of
common stock
for services at
$0.80 per
share

100,00(

Issuance of
common stock
for services at
$0.60 per
share

50,00(

Issuance of

1,000,000

options for the

purchase of

common stock -
to officer for

services

Repurchase of
common stock -

Net loss for

the year ended
December 31, -
2007

$ 12,741

100

50

(63,927 $ (60,986,

(23,320

$ 6,699,12(

(25,706

$ (4,519,563

79,90C -

29,95( -

415,09: -

(1,578,684

$ 2,131,3L

80,00c

30,00

415,09:

(25,70¢

(1,578,684

Balance,
December 31, 12,890,49:
2007

Net loss for

the year ended
December 31, -
2008

12,891

(87,247

(86,692

7,224,06: (6,098,247

(413,397

1,052,01«

(413,397

Balance,
December 31, 12,890,49:
2008

$ 12,891

(87,247 $ (86,692

$ 7,224,06:

$ (6,511,644

$ 638,611

The accompanying notes are an integral part oktheasolidated financial statements.
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LKA INTERNATIONAL, INC.
Consolidated Statements of Cash Flows

For the Years Ended December 31,
2008 2007

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss $ (413,397) $ (1,578,684)
Items to reconcile net income to net cash providgdused in)

operating activities:

Unrealized loss on investments 60,770 3,460
Realized (gain) loss on investments 68,931 (28,559)
Bad debt expense 106,561 99,180
Investment purchases (121,586) (803,359)
Investment proceeds 540,766 1,160,099
Note payable for settlement expense - 0,E®
Depreciation expense 19,850 20,830
Accretion of asset retirement obligation 67,5 1,722
Income tax expense 212,610 -
Common stock issued for services - 10,0
Options issued for services - 415,092
Treasury stock purchased - (25,706)
Changes in operating assets and liabilities
(Increase) decrease in money market accounts (103,467) 200,145
(Increase) decrease in prepaid and other assets 13,822 (2,007)
(Increase) decrease in due to/from affiliate - (126)
(Increase) in interest receivable (7,382) (9,843)
(Increase) in net deferred tax assets and iliaisil - (189,055)
(Increase) in reclamation bond (49,285) -
Decrease in income tax receivable 244,890 -
Increase in accounts payable 21,091 14,00
Increase in accrued expenses 19,047 143,5
Increase (decrease) in deferred gain (429,00 150,000
(Decrease) in income taxes payable - (302,495)
Net Cash Provided (Used) by Operating Adgeit 195,788 (100,791)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of construction work in process (35,480) -
Net Cash Used by Investing Activities (35,480) $ -

The accompanying notes are an integral part oktheasolidated financial statements.




LKA INTERNATIONAL, INC.
Consolidated Statements of Cash Flows (Continued)

For the Years Ended
December 31,

2008 2007

CASH FLOWS FROM FINANCING ACTIVITIES
Payment on notes payable $ - $ (280,000

Net Cash (Used) by Financing Activities - (280,000
NET INCREASE (DECREASE) IN CASH 160,30¢ (380,791
CASH AT BEGINNING OF PERIOD 22,67¢ 403,467
CASH AT END OF PERIOD $ 18298: $ 22,67¢
CASH PAID FOR:
Interest $ 6,33¢ % 3,218
Income Taxes $ - 3% 94,107
NON-CASH INVESTING AND FINANCING ACTIVITIES
Notes receivable issued in exchange for previotssi@ceivable
and related interest $ - $ 11,31«
Accounts payable issued for construction work-iocgss $ 23,26¢ $ -
Increase in asset retirement obligations assumed $ 41,10¢ $ -

The accompanying notes are an integral part oktheasolidated financial statements.
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LKA INTERNATIONAL, INC.
Notes to the Consolidated Financial Statements
December 31, 2008 and 2007

NOTE 1- ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements presentedttawse of LKA International, Inc. (LKA),
Delaware corporation and its wholywned subsidiary (LKA International, Inc.), a New
corporation. LKA was incorporated on March 15, 898nder the laws of the State of Delaware. |
was engaged in several natural resource projeats;dased operations shortly thereafter due to
capital investments and the risk of no return. L&4ted the development stage in September 20
a result of the reacquisition of its interest in @uerating mine near Lake City, Colorado. LK/
currently engaged in efforts to expand mine pradacénd continues to seek additional investr
opportunities.

a. Accounting Methods

LKA’ s financial statements are prepared using the akorathod of accounting. LKA has electe
calendar year-end.

b. Basic and Diluted Income (Loss) Per Share

LKA computes net income (loss) per share in acamdawith SFAS No. 128, "Earnings
Share" (SFAS 128). SFAS 128 requires presentafiboth basic and diluted earnings per share (
on the face of the income statement. Basic EP8ngpated by dividing net income (loss) availabl
common shareholders (numerator) by the weightedragee number of shares outstanc
(denominator) during the period. Diluted EPS giedfect to all dilutive potential common she
outstanding during the period including convertildebt, stock options, and warrants, using
treasury stock method, and convertible securitisisg the ifeonverted method. In computing dilu
EPS, the average stock price for the period is use@termining the number of shares assumed
purchased from the exercise of stock options orams. Diluted EPS excludes all dilutive poter
shares if their effect is antifutive. LKA had net losses as of December 31,8860d 2007, so tl
diluted EPS excluded all dilutive potential shamesthe diluted EPS because there effect is anti-
dilutive.

c. Exploration Costs

Costs related to locating and evaluating minerdl @ deposits, as well as determining the ecor
mineability of such deposits are expensed as irdurr

d. Asset Retirement Obligations

On January 1, 2003, LKA adopted SFAS No. 14&; ounting for Asset Retirement Obligatig8§AS
143). SFAS 143 requires legal obligations assediatith the retirement of lonlived assets to |
recognized at fair value at the time the obligatiane incurred. Upon initial recognition of a lidtp,
the cost should also be capitalized as part octhreying amount of the related loffiged asset. S¢
Note 3.
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LKA INTERNATIONAL, INC.
Notes to the Consolidated Financial Statements
December 31, 2008

NOTE 1- ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (©ntinued)

e. Income Taxes

LKA files income tax returns in the U.S. federaligdiction, and the state of Colorado.

LKA adopted the provisions of FASB Interpretatiom.Nt8, Accounting for Uncertainty in Inco
Taxes, on January 1, 2007.

LKA’ s policy is to recognize interest accrued relatedrirecognized tax benefits in interest exp
and penalties in operating expenses.

Deferred taxes are provided on a liability metholeveby deferred tax assets are recognize
deductible temporary differences and operating ksd tax credit carryforwards and deferred
liabilities are recognized for taxable temporarifedences. Temporary differences are the differs
between the reported amounts of assets and liabilénd their tax bases. Deferred tax asse
reduced by a valuation allowance when, in the opirdf management, it is more likely than not
some portion or all of the deferred tax assetswdtibe realized. Deferred tax assets and ligslir
adjusted for the effects of changes in tax lawsrates on the date of enactment.

The provision for income taxes for the years enBetember 31, 2008 and 2007 consist of

following:
2008 2007
Deferred
Federal $ 212,61($ (161,296
State - (27,798
Current
Federal - (179,772
State - (31,734
Total provision for income taxes $ 212,61($ (400,600

Net deferred tax assets consist of the followingnponents as of December 31, 2008 and 2007:

2008 2007

Deferred tax assets:

Net operating loss carry forward $ 237,97¢$ 159,62

Accrued expenses 22,844 23,16¢

Allowance for bad debts - 33,721

Depreciation 2,48¢ (3,863
Valuation allowance (263,310 -
Net deferred tax asset $ -$ 212,64¢
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NOTE 1- ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (©ntinued)
e. Income Taxes (Continued)
The federal income tax provision differs from tmeaunt of income tax determined by applying the

U.S. federal income tax rate of 34% to pretax inedrom continuing operations for the years ended
December 31, 2008 and 2007 due to the following:

2008 2007

Pre-tax book income (loss) $ (68,268'$ (668,400
Meals and entertainment 1,364 1,23C
Unrealized loss 22,292 45,37t
Stock for services - 37,40C
Options issued for services - 141,13¢
Related party accruals (25,644 4,59¢
Penalties and other 146 218
Depreciation (731) (370)
Accretion 873 585
Allowance for doubtful accounts (33,721 33,721
Net operating loss carry forward (159,623 159,62:
Net operating loss carry back - 244,89(
Valuation allowance 263,31( -
Write off of prior deferred tax asset 212,61( -

Federal Income Tax $ 212,61($ -

LKA had net operating losses of approximately $@00,that expire 20 years from when incurred.
Due to the change in ownership provisions of the Reform Act of 1986, net operating loss
carryforwards for Federal income tax reporting @sgs are subject to annual limitations. Should a
change in ownership occur, net operating loss fmmards may be limited as to use in future years.

f. Cash Equivalents

LKA considers all highly liquid investments with tnaties of three months or less when purchas
be cash equivalents.

g. Principles of Consolidation

The consolidated financial statements include tlofdd<A International, Inc., a Delaware corporal
and its whollyewned subsidiary (LKA International, Inc.), a Newadorporation. All significal
intercompany accounts and transactions have baaimated.

h. Use of Estimates

The preparation of financial statements requiresagament to make estimates and assumption
affect the reported amounts of assets and liadsligind disclosure of contingent assets and liisilé

the date of the financial statements and the regosimounts of revenues and expenses durir
reporting period. Actual results could differ frahrose estimates.
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NOTE 1- ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (@ntinued)
i. Revenue Recognition Policy

Revenue from the lease of property is recognizednndd! rights to the property have been delive
obligations of LKA have been fulfilled and amoudtse under the lease are deemed collectible.

Royalty revenue is recognized by LKA at the time Llicensee/Operator of LKA’mineral propertie
has delivered ore and or concentrates to the barygreceives notice of a final sale/settlementis
entitled to payment.

j. Securities and Investments

LKA applies the provisions of SFAS No. 115, Accangtfor Certain Investments in Debt and Eq
Securities (SFAS 115), regarding marketable sdesrit KA invests in securities that are intende
be bought and held principally for the purpose ellimy them in the near term, and as a re
classifies such investments as trading securiti@ading securities are recorded at fair value lw
balance sheet with changes in fair value beingecedld as unrealized gains or losses in the ci
period. In addition, and in accordance with thevsions of SFAS 115, LKA also classifies the ¢
flows from purchases, sales, and maturities ofiigadecurities as cash flows from operating adéisi

k. Allowance for Doubtful Accounts

The allowance for doubtful accounts is based on LKassessment of the collectability of paym
on accounts, notes and accrued interest receivlihle.assessment requires judgment regardin
ability of customers to pay the amounts owed to LKA

|. Stock-Based Compensation

LKA records stock-based compensation in accordaniteSFAS No. 123(R) “Share Based
Payments” FAS 123(R)), using the fair value method. All sactions in which goods or services
the consideration received for the issuance oftggustruments are accounted for based on the fair
value of the consideration received or the faiueadf the equity instrument issued, whichever isamo
reliably measurable. Equity instruments issuediipleyees and the cost of the services received as
consideration are measured and recognized base dair value of the equity instruments issued.

m. Fair Value of Financial Instruments

Our financial instruments consist of cash and casfuivalents, accounts payable and r
payable. The carrying amounts of cash and casivagots, accounts payable and notes pa
approximate fair value due to the highly liquidurat of these short-term instruments.

In September 2006, the FASB issued SFAS 157, Falué/Measurements, as amended in Feb
2008 by FASB Staff Position (“FSP”) FAS 127Effective Date of FASB Statement No. 157. S
157 defines fair value, establishes a frameworkifeasuring fair value and expands disclosures
fair value measurements. SFAS 157 also estadlighfair value hierarchy that prioritizes the of
inputs used in valuation techniques into the follaythree levels:

Level 1—quoted prices in active markets for idesitizssets and liabilities.
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Level 2—observable inputs other than quoted prices in actiarkets for identical assets
liabilities.

Level 3—unobservable inputs.

The adoption of FAS 157 did not have an effect &#A\Ls financial condition or results of operatic
but SFAS 157 introduced new disclosures about hi# kalues certain assets and liabilities. M
of the disclosure is focused on the inputs usedhéasure fair value, As required by SFAS
financial assets and liabilities are classifieddobsn the lowest level of input that is significamtthe
fair value measurement. LKA'assessment of the significance of a particulamtino the fair valu
measurement requires judgment and may affect thetvan of the fair value of assets and liabili
and their placement within the fair value hierartdwyels. Following are the major categories of &
and liabilities measured at fair value on a reagythasis as of December 31, 2008, using quoteds
in active markets for identical assets (Level ignsicant other observable inputs (Level 2);
significant unobservable inputs (Level 3):

Fair Value Measurements at December 31, 2008 Using

Level 1 Level 2 Level 3 Total
Marketable Securities $ 172,07 $ - $ - $ 172,07z
Total $ 172,07: $ - $ - $ 172,07z

FSP FAS 1572 defers the effective date of SFAS 157 for allfi@ncial assets and liabilities, exc
those items recognized or disclosed at fair valuam annual or more frequently recurring basisi)
January 1, 2009. As such, LKA partially adopted ginevisions of SFAS 157 effective Januar
2008. The partial adoption of this statement dad have a material impact on LK#&'financia
statements. LKA expects to adopt the remainingipions of SFAS 157 beginning in 2009. L
does not expect this adoption to have a materipaonon its financial statements.
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NOTE 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
n. New Accounting Pronouncements

In December 2007, the FASB issued SFAS No. 14T)siness Combinations'SFAS No. 141(R)
SFAS No. 141(R) applies to all transactions or otheents in which an entity obtains control of am
more businesses. SFAS No. 141(R) establishes hewatiuirer of a business should recog
measure and disclose in its financial statemergsidientifiable assets and goodwill acquired,
liabilities assumed and any noncontrolling intergstthe acquired business. SFAS No. 141(F
applied prospectively for all business combinatiaiih an acquisition date on or after the begin
of the first annual reporting period beginning anafter December 15, 2008, with early applica
prohibited. SFAS No. 141(R) did not have an impatlLKA'’s historical financial statements and"
be applied to business combinations completedhif an or after January 1, 2009.

In December 2007, the FASB issued SFAS No. 1@9¢ntontrolling Interests in Consolida
Financial Statements—an amendment of ARB No. BFAS No. 160). SFAS No. 160 establis
accounting and reporting standards for the nonobimyg interest in a subsidiary and for
deconsolidation of a subsidiary. SFAS No. 160 negguentities to report noncontrolling interestsa
separate component of shareholdeguity in the consolidated financial statementse Emount ¢
earnings attributable to the parent and to the owinolling interests should be clearly identifiend
presented on the face of the consolidated stateamahbperations. Additionally, SFAS No. ]
requires any changes in a parsraivnership interest of its subsidiary, while neitag its control, to k
accounted for as equity transactions. SFAS No.i¢&ffective for fiscal years beginning on or ¢
December 15, 2008 and interim periods within thigs=al years. The adoption of SFAS No. 160 is
expected to have a material impact on LKA's finahstatements.

In March 2008, the FASB issued SFAS No. 16Djstlosures about Derivative Instruments
Hedging Activities—an amendment of FASB Statement N33” SFAS No. 161). SFAS No. 1
requires that objectives for using derivative instents be disclosed in terms of underlying risk
accounting designation. This disclosure better egavhe purpose of derivative use in terms o
risks that the entity is intending to manage. S 161 is effective for fiscal years and inte
periods beginning after November 15, 2008. The tdomf SFAS No. 161 is not expected to ha
material impact on LKA'’s financial statements.

In May of 2008, the FASB issued Statement No. 16Phe Hierarchy of Generally Accepi
Accounting Principles” (SFAS No. 162)SFAS No. 162 identifies literature established toy FASE
as the source for accounting principles to be edplby entities which prepare financial staterr
presented in conformity with generally acceptedoaating principles (GAAP) in the United Sta
This statement is effective 60 days following ayual by the SEC of the Public Company Accour
Oversight Board amendments to AU Section 4TThe' Meaning of Present Fairly in Conformity W
Generally Accepted Accounting Principles."This statement will require no changes in LKA’
financial reporting practices.
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NOTE 1- ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (ONTINUED)
n. New Accounting Pronouncements (Continued)

In May of 2008 the FASB issued Statement No. 18&cbunting for Financial Guarantee Insurarce
an interpretation of FASB Statement No. 60, Accownt and Reporting by Insurar
Enterprises” (SFAS No. 163)SFAS No. 163 requires that an insurance enterpgisegnize a clail
liability prior to an event of default (insured expwhen there is evidence that credit deteriorakia:
occurred in an insured financial obligation. Thiatement also clarifies how Statement 60 appti
financial guarantee insurance contracts. Thisestaht is effective for fiscal years beginning ¢
December 15, 2008. The adoption of SFAS No. 168oisexpected to have a material impac
LKA'’s financial statements.

In June 2008, the FASB Emerging Issues Task Fd&EEH) reached a consensus on EITF Issue
075, "Determining Whether an Instrument (or Embed#edture) is Indexed to an Entity's C
Stock" (EITF 07-5). EITF 0B will be effective for fiscal years beginning afleecember 15, 20C
The adoption of EITF 07-5 is not expected to haweaterial impact on LKA'’s financial statements.

m. Reclassification of Prior Period Balances

Certain amounts in prior periods have been rediadso conform with the report classificationstbé
year ended December 31, 2008, with no effect owiqusly reported net income or stockholder’

equity.
NOTE 2- FIXED ASSETS

Fixed assets and depreciation for the period afellasvs:

December 31,

2008 2007

Fixed assets:
Land $ 376,44. $ 376,44:
Mining claims 12,131 12,13i
Automobile 66,92: 66,92
Construction work-in process 58,74t 56,92:
Unamortized asset retirement obligation (Note 3) 98,027 -
Less: Accumulated depreciation (100,450 (80,600

Total fixed assets $ 511,82« $ 431,82«

Depreciation expense for the years ended Decemhe2®8 and 2007 was $19,850 and $20
respectively.
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LKA INTERNATIONAL, INC.
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ASSET RETIREMENT OBLIGATIONS

SFAS 143 addresses financial accounting and repftir obligations associated with the retiren
of tangible long-lived assets and the associatéteneent costs. LKAS asset retirement obligatic
(AROs) consist of estimated costs related to tokameation of the Golden Wonder and Ute Ule m
in correspondence with federal and state reclamatiovs as defined by each applicable mine pe
The obligation and corresponding asset have begognized in the period in which the liability v
incurred. Changes in estimates could occur dueite plan revisions, changes in estimated cost
changes in the timing of the performance of recléonmaactivities.

LKA calculated its initial estimated AROs for finakclamation and mine closure based 1
anticipated amounts and timing of future cash edjteres for a third party to perform the requ
work. Spending estimates have been escalatedffation at 1.93% per annum, then discounted ¢
credit-adjusted riskree rate of 4.09% per annum at September 18, 2082 recorded an ARO ass
associated with the liability and amortizes theeassver its expected life using the stiaie
depreciation method. The ARO liability is beingaated to the projected spending date.

During the fourth quarter of 2004, LKA revised @ssessment of the anticipated productivity o
Ute Ule mine, and determined that the mine woultlbe subject to further development or mir
activity. As a result, the entire ARO asset asgediavith the Ute Ule mine was written off.

On October 9, 2008, LKA received approval of itarpto add 6.4 acres to its mining permit with
State of Colorado on the Golden Wonder mine. Assalt, LKA has recorded an additional a
retirement obligation totaling $41,106, which catsiof estimated additional costs related tc
reclamation of the Golden Wonder mine in corresjemiceé with federal and state reclamation lav
defined by each applicable mine permit.

The Company calculated its estimated ARO for addli final reclamation and mine closure ¢
based upon anticipated amounts and timing of futasd expenditures for a third party to perform
required work. Spending estimates were escalatethfiation at 2.29% per annum and discounte
a credit-adjusted riskee rate of 7.54% per annum. The Company recoatiedRO asset associa
with the liability and will amortize the asset ovtr expected life of seven years using the stidigh
depreciation method. The ARO liability additionliwibe accreted based on the initial proje:
reclamation completion date of September 30, 20@Banges in estimates could occur due to

plan revisions, changes in estimated costs andgelsain the timing of the performance of anticip
reclamation activities.

Accretion expense for the years ended December28@8 and 2007 was $2,567 and $1,
respectively.
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Notes to the Consolidated Financial Statements
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RELATED PARTY TRANSACTIONS

Notes Payable

LKA owes Cognitive Associates Limited Partnershf6®28 in unpaid principal from a note d¢
December 31, 1986. The note is unsecured, due dgmand, and accrues interest at 10% per ar
No payments have been made during the year endedniber 31, 2008. Accrued interest relate
this note totaled $59,288 as of December 31, 2008.

LKA owes Cognitive Intelligence Limited Partnerst$p,975 in unpaid principal from a note d:
October 1, 1987. The note is unsecured, due upamadd, and accrues interest at 10% per ar
No payments have been made during the year endedniber 31, 2008. Accrued interest relate
this note totaled $7,901 as of December 31, 2008.

Office Space

LKA pays a company owned by an officer and shamadmo$1,500 per month for office rent
expenses under a month to month oral arrangenTdrd. affiliated Company, (Abraham & Co., Inc
NASD member and registered investment advisor) algcutes LKAS securities transactions ¢
manages its investment portfolio.

Notes Receivable

From 2002 to 2007, the Company advanced $64,52@rious parties in the form of legal paym
associated with activities unrelated to the opernatif the company. The counterparties are congi
to be affiliates of LKA as they are representediectively, by an officer of LKA. These advanceg
due upon demand and norterest bearing. During the fourth quarter of 00KA determined th
notes to be uncollectible and wrote off the notesulting in the recording of $32,263 in bad
expense during the year ended December 31, 2008.

Stock Options and Bonus

On December 31, 2003, LKA'board of directors authorized the issuance oiopgtto purchas
2,000,000 shares of LKA’ common stock to an officer and shareholder fovises previousl
rendered. The shares were granted in two tranch&g900,000 options on December 31, 2004,
1,000,000 options on December 31, 2005. The 20042805 grants had an exercise price of §
and $0.55 per share, respectively, and have a-jfe@eterm from the date of grant. See Note 9.

During the year ended December 31, 2007, LKA awar#i®0,000 in bonuses to an officer
shareholder related to the execution of the opigreement to grant Richmont Mines a 50%
venture interest in the Golden Wonder Mine (seesN@).

On December 28, 2007, LKA'board of directors authorized the issuance oibpptto purchas
1,000,000 shares of LKA’ common stock to an officer and shareholder fovises previousl
rendered. The options have an exercise price @f0$per share, and have a fiyear term from th
date of grant. See Note 9.
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NOTE 5- NOTES RECEIVABLE

In October 2003, LKA loaned $99,997 to seven irdliils. These notes accrued interest at 8.5
annum and were due in full by December 15, 2004. D@cember 15, 2004, all seven of the r
receivable were exchanged for new notes totalirip#b4. The new notes extended the term ¢
previous notes through December 15, 2005 and te@dvalues equivalent to the full value of all p
notes plus all associated accrued interest coliggtitotaling $119,938. On March 1, 2006, all st
of the notes were again exchanged for new noté® nEw notes extended the term of the pre'
notes through March 1, 2007, and had face valuesaegnt to the full value of all prior notes plal
associated accrued interest. On May 16, 2006,0drtbe notes receivable was paid in full in
amount of $5,785, including accrued interest.

All of the replacement notes are secured by comstook owned by the president of LKA, acc
interest at 8.5% per annum, and were due in fuManch 1, 2007. LKA verbally agreed to extend
due date of these notes past December 31, 200A@nepayments have yet been received. As
during the fourth quarter of 2008, LKA determindgk thotes to be uncollectible and wrote off
notes and related interest receivable, resultintpénrecording of $74,298 in bad debt expense d
the year ended December 31, 2008.

NOTE 6- NOTIFICATION OF POSSIBLE ENVIRONMENTAL REMEDIATION

During the fall of 2002, the Federal Bureau of Lavidnagement (the "BLM") advised LKA of
desire to extend to the Ute-Ule Property certavirenmental clearup activities that it is conducti
on neighboring properties that LKA does not own.

The BLM has commissioned and obtained an engingeziraluation and cost analysis (“EE/QA”
report on the UtdJle and the neighboring public lands. The EE/CAjohwas released for a 30 «
public comment period in December of 2002, hastitled a large volume of mine tailings and me
loading of shallow ground water, with elevated Isw&f arsenic, cadmium and lead being present.
total cleanup costs on all of these properties are estimateabproximately $7 million, with tt
projected clean-up cost of the Utde alone estimated at approximately $4,317,00¢ BhM ha:
prepared a written response to the public commmstsived concerning the EE/CA and is in
process of selecting an overall site clegnplan and is determining the final engineerirgnpl Onc
these tasks are completed, the BLM will then eimigr the process of implementing those plans. /
December 31, 2008, LKA and the BLM remain in thegass of discussing and deliberating
reported environmental impacts as previously regbmvithin the EE/CA. No determination of
overall site clean-up plan has yet been made biatié.

Under the federal Comprehensive Environmental Resmo Compensation and Liability ¢
(“CERCLA"), the BLM and EPA may either require a property owterperform the necess:
cleanup or the agencies may perform the work ae#t secovery of costs against the owner.
BLM has taken the position that LKA will be liabler the cleanup on the Utdle property, with th
timing of the cleanup, the ultimate cost, and LKA&hare of the total cost, still to be determin&de
BLM has indicated its willingness to negotiate dtlement of the matter and LKA intends
vigorously defend itself. However, LKA is in tharly stages of this process and cannot accui
predict a range of what the ultimate liabilityaify, will be.
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SETTLEMENT OF LITIGATION

On October 6, 2006, LKA received a letter from cgelrfor Au Mining (AUM), lease and operatot
the Golden Wonder Mine, and its principals, demagdmmediate payment of $740,000, with inte
alleged to be due to them under the lease agreewithtAUM. The lease agreement with Al
provided for the payment of $5,000 each to AldMrincipals every month for work on the anticipl
lower level development of the Golden Wonder minéldhe commencement of commercial mir
thereon.

On or about October 27, 2006, LKA filed a Complaiot Declaratory Judgment against AUM
seeks a declaratory judgment that LKA has no obitigao make payments under the lease agree
because the new development contemplated therebgdiazommenced. The complaint also see
order requiring AUM to pay LKA's attorneys fees amts incurred in connection with the action.

AUM subsequently counterclaimed against LKA, segkiescission of the lease agreement or, il
alternative, damages from LKA for breach of theskeagreement. The counterclaim sought dan
for LKA’ s alleged failure to make the $5,000 per month gasand for alleged breach of the dut
good faith and fair dealing in failing to finandeetdevelopment of new levels of the Golden Wo
mine.

On August 24, 2007, LKA entered into a settlemegreament with AUM. Under the terms of
agreement, AUM agreed to release all rights to Gledden Wonder Mine and the Ute Ule Mi
including all mining rights thereto, that it haddam the 2003 Lease Agreement between the p
and/or AUM's option exercise under the parties'71B8ase Agreement. LKA agreed to pay to A
the sum of $280,000 within 60 days of the datehefagreement, with the payment of an additi
$250,000 payable 12 months from the date of theeagent. LKA remitted the $280,000 paymer
AUM on October 22, 2007.

On August 24, 2007, LKA executed a promissory newédencing the remaining obligation
$250,000. The note bore interest at the rate dftgigrcent, included a late fee of five percentha
balance due, and had no prepayment penalty. Duirgust 2008, Richmont Mines, Inc. paid
remaining settlement payment of $250,000 princgral $20,000 in interest on behalf of LKA as
of its Letter Agreement with LKA (see Note 10).

In connection with the agreement, LKA has execuatétbyalty Agreement under which it is to pa
AUM a net smelter royalty of six percent on allute proceeds received from materials produced
the Golden Wonder Mine, with all royalty paymemscease once AUM has received total roy
payments of $12,647,505. The parties have furtigeeeal to dismiss with prejudice all claims

counterclaims made in Case No. 2006 CV 05, filetheDistrict Court of Colorado, Hinsdale Coul
In addition, AUM has agreed to grant LKA subter@meaccess to the Golden Wonder Mine thre
its Red Cloud patented mining claim for an anneal f $1,000 during the years that such easen
used.
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NOTE 8- COMMITMENTS AND CONTINGENCIES

Except as discussed above in Notes 6 an 7, LKAoighe subject of any pending legal proceec
and, to the knowledge of management; no proceedirggpresently contemplated against LKA by
federal, state or local governmental agency.

NOTE 9- STOCK-BASED COMPENSATION

On December 31, 2004, LKA granted an option tdPitssident to purchase up to 1,000,000 sha
LKA’s common stock at an exercise price of $0.25 §itare, exercisable for three years (tB80%
Options”). These options expired unexercised ooeer 31, 2007.

On December 31, 2005, LKA granted an option tdPitssident to purchase up to 1,000,000 shal
LKA’ s common stock at an exercise price of $0.55 peneskexercisable for three years from the
of grant (the “2005 Options”). These options egdiunexercised on December 31, 2008.

On December 28, 2007, LKA granted an option téissident to purchase 1,000,000 shares of IsKA’
common stock at an exercise price of $0.40 pereslexercisable for five years from the date of t
(the “2007 Options”).

On January 1, 2006, LKA adopted SFAS No. 123(Rjuiring measurement and recognitior
expense for all shafdgased payment awards to employees and directoesl lsasestimated fair valu
SFAS No. 123R supersedes SFAS No. 123 and APB

No. 25. Prior to January 1, 2006, LKA accounted dtack option plans under the recognition
measurement provisions of APB No. 25 and relatéerpnetations, as permitted by SFAS No.

which did not require compensation cost be recaghior LKA's stock options provided the opt
exercise price was established at 100% (or greatéhle common stock fair market value on the
of the grant. Awards granted after January 1, 2006 be valued at fair value in accordance witla
provisions of SFAS No. 123R and recognized on @git line basis over the service periods of
award. Additionally, SFAS No. 123R requires camigs to record compensation expense fo
unvested portion of previously granted awards ay tontinue to vest, as calculated previously
recorded in accordance with the provisions of SFHW8. 148, “Accounting for StocBasel
Compensation-Transition and DisclosureThere were no unvested amounts associated
previously issued employee options as of JanuargQD6. As such, the adoption of this 1
accounting guidance did not have an impact to L&KAurrent or previously reported finan
information.

As of January 1, 2006, and until December 28, 2A0KA had two employee option awal
outstanding, representing a total of 2,000,0000mgtito purchase shares of LKAtommon stoc
LKA estimated the fair values of these stock optamards using a Blacgecholes option pricir
model and the following assumptions: expected sfmike volatility of 110% and 138%, ridkee
interest rates ranging from 3.2% to 4.4%, weiglaedrage expected option lives of 3 years, ar
dividend yield. The Blaclscholes option valuation model was developed feringstimating the fe
value of traded options that have no vesting mfiris and that are fully transferable. In addi
option valuation models require the input of higblybjective assumptions including expected ¢
price volatility.
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NOTE 9- STOCK-BASED COMPENSATION (CONTINUED)
On December 28, 2007, LKA issued an additional eyg® option award for a total of 1,000,
options to purchase shares of LKActommon stock. LKA estimated the fair values adsth stoc
option awards using a Blackeholes option pricing model and the following asptions: expecte
stock price volatility of 131%, a riskee interest rate of 3.52%, a weighted averageeep optio
life of 5 years, and no dividend yield. The Blag8kholes option valuation model was develope:
use in estimating the fair value of traded optitimst have no vesting restrictions and that arey
transferable. In addition, option valuation modedguire the input of highly subjective assumpt
including expected stock price volatility. The rkisg fair value estimate, net of tax, totaled $452
This amount was recorded as a current period egpdunsng the fourth quarter of 2007. The weig
average intrinsic value of all outstanding optiabh®ecember 31, 2008 and 2007 was $0 and $5¢
respectively.
The following table summarizes the options outstagdind associated activity for the years el
December 31, 2008 and 2007:
Number of Weighted Average
Options Price
Options outstanding at December 31, 2006 2,000,00($ 0.39
Granted 1,000,00( 0.4Q
Exercised - -
Forfeited (1,000,000 (0.25)
Options outstanding at December 31, 2007 2,000,00($ 0.48
Options exercisable at December 31, 2007 2,000,00($ 0.48
Granted
Exercised - -
Expired (1,000,000 (0.55)
Options outstanding at December 31, 2008 1,000,00($ 0.40
Options exercisable at December 31, 2008 1,000,00($ 0.40
NOTE 10- LETTER AGREEMENT

On December 21, 2007, Richmont Mines, Inc. and LétAered into a “Letter Agreementijhereby
Richmont had an “Initial Commitment Perioftir the option to acquire a 50% joint venture iastrir
the Golden Wonder mine. During this Initial Commétmt Period, Richmont was required to inves
million in certain projectelated expenditures prior to September 1, 2008e [hitial Commitmer
Period was extended 60 days until November 1, 2008.

On October 22, 2008, upon meeting the agreed upndirfig commitment, Richmont elected na
exercise its option to proceed with future develeptnof the mine and terminated the Le
Agreement, at which time LKA recognized direct caslyments totaling $747,216 from Richmon
lease revenue, including $150,000 of deferred neseat December 31, 2007. This amount
recorded as deferred lease
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NOTE 10-

LKA INTERNATIONAL, INC.
Notes to the Consolidated Financial Statements
December 31, 2008 and 2007

LETTER AGREEMENT (CONTINUED)

revenue until October 2008 when the letter was iteatad. Included in this amount are expendi
for exploration and development within the minenasdl as approximately $550,000 to, or on be
of, LKA for option fees, litigation settlement cesand project-related finderfees. During Augu
2008, Richmont paid the remaining settlement payr&€8$250,000 principal and $20,000 in inte
on behalf of LKA to Au Mining (AUM), former lessesnd operator of the Golden Wonder Mine. ~
amount is included in the recognized revenue o716 for the year ending December 31, 2008.
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ITEM 9: CHANGES IN AND DISAGREEMENTS WITH ACCOUNTA NTS ON ACCOUNTING AND
FINANCIAL DISCLOSURE

On July 10, 2008, our Board of Directors resohedismiss HJ & Associates, LLC, as our principalépendent
accountant and to retain Malone & Bailey, PC, @lediPublic Accountants, of Houston, Texas, asraw
principal independent accountant. See our 8-K &hirReport dated July 10, 2008 and filed with tB€3n July
11, 2008.

During our two most recent fiscal years, and thtotige date of such Current Report, there were sagdeements
between us and HJ & Associates, LLC, whether resbtr not resolved, on any matter of accountinggipies or
practice, financial statement disclosure or augitnope or procedure, which, if not resolved tosdisfaction of
HJ & Associates, LLC, would have caused it to makeference to the subject matter of the disagraeeime
connection with its report.

ITEM 9A(T): CONTROLS AND PROCEDURES

Our management, with the participation of our ppatexecutive and principal financial officer, évated the
effectiveness of our disclosure controls and pracesias of the end of the period covered by thisuahReport.
Based on that evaluation, our President and cemsturer concluded that our disclosure controlspaocedures as
of the end of the period covered by the Annual Rewere effective and that the information requitede
disclosed by us in reports filed under the Exchahgess (i) recorded, processed, summarized andrteg within
the time periods specified in the SECuUles and forms and (ii) accumulated and comnat@itto our manageme
including our President and our Treasurer, as apfai@ to allow timely decisions regarding discl@suA controls
system cannot provide absolute assurance, howtatithe objectives of the controls system are arad,no
evaluation of controls can provide absolute assgdimat all control issues and instances of friuahy, within a
company have been detected.

Management’s Annual Report on Internal Control Over Financial Reporting

Our management is responsible for establishingnaaidtaining adequate internal control over finah@aorting
(as defined in Rule 13a-15(f) under the Exchang®. A©ur internal control over financial reportirega process
designed to provide reasonable assurance regatdngliability of financial reporting and the perption of
financial statements for external purposes of aattog principles generally accepted in the Unité¢at&s.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or @getaisstatement
Therefore, even those systems determined to betiwiecan provide only reasonable assurance otsirty their
control objectives.

Our management, with the participation of the Riexsi and the Treasurer, evaluated the effectiverfemsr
internal controls over financial reporting as ofd@mber 31, 2008. In making this assessment, maragaised
the criteria set forth by the Committee of Sponsp®rganizations of the Treadway Commission (“COS®”
Internal Control — Integrated Framework. Basedhis evaluation, our management, with the parttogoaof the
President and acting CFO, concluded that, as oéiber 31, 2008, our internal controls over finaheporting
were effective.

This Annual Report does not include an attestatmort of our registered public accounting firmaedjng our
internal controls over financial reporting. Managat’'s report was not subject to attestation byregistered
public accounting firm pursuant to temporary ruséshe SEC that permit us to provide only managdiseaport
in this Annual Report.

Changes in Internal Control Over Financial Reporting

There have been no changes in internal control fivancial reporting.
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ITEM 9B: OTHER INFORMATION

None; not applicable
PART Il

ITEM 10: DIRECTORS, EXECUTIVE OFFICERS, AND CORPOR ATE GOVERNANCE

Identification of Directors and Executive Officers

The following table sets forth the names of allrent directors and executive officers of the Conyparhes:
persons will serve until the next annual meetinghefstockholders or until their successors areteteor appointe
and qualified, or their prior resignation or teriion.

Date of Election or Date of Termination or

Name Positions Held Designation Resignation
Kye A. Abraham President 03/88 *
Chairman of the Board 03/88 *
Director 03/88 *
Secretary 1990 *
Nanette Abraham
Director 1990
Treasurer 12/02

» These persons presently serve in the capacitiésaited.
Background and Business Experience
Kye Abraham, President, Chairman of the Board Miaham is 50 years old. He has been the Presifi&éhio

since 1988. Mr. Abraham is also the President, @& of the Board and sole shareholder of Abraha@oé& Inc.
a registered NASD broker/dealer. Mr. Abraham ig &te Managing Partner of Caldera.

Nanette Abraham, Secretary/Treasurer and Direbtsr Abraham, age 51, and, until recently was eygiaas ¢
Research Associate by the Russell Investment GEaumppany, a worldwide financial consulting compasipce
1991. . She has been the Secretary and DirectdfAffor over 10 years, and was appointed to thécefbf
Treasurer in December, 2002.

Significant Employees

LKA has no employees who are not executive officeus who are expected to make a significant couatidn to it
business.

Family Relationships

Our President, Kye Abraham, is the husband of Narfdiraham, who is our Secretary/Treasurer.
Involvement in Other Public Companies Registered Uder the Exchange Act

None; not applicable

Involvement in Certain Legal Proceedings

During the past five years, no present or formegador, executive officer or person nominated todnee a director
or an executive officer of ours:
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(1) was a general partner or executive officerryf business against which any bankruptcy petitias filed, eithe
at the time of the bankruptcy or two years priothiat time;

(2) was convicted in a criminal proceeding or nammghject to a pending criminal proceeding (exclgdnaffic
violations and other minor offenses);

(3) was subject to any order, judgment or decreesubsequently reversed, suspended or vacatedyafourt of
competent jurisdiction, permanently or temporaeihjoining, barring, suspending or otherwise lingtms
involvement in any type of business, securitiebanking activities; or

(4) was found by a court of competent jurisdict{ona civil action), the SEC or the Commodity FesifTrading
Commission to have violated a federal or staterdigsior commodities law, and the judgment hashsan
reversed, suspended or vacated.

Promoters and control person.
See the heading “Transactions with Related Perdogistv.
Section 16(a) Beneficial Ownership Reporting Compdince

Our shares of common stock are registered unddexbleange Act, and therefore our officers, direstmmd holder
of more than 10% of our outstanding shares aressuty the provisions of Section 16(a) which regsiithem to fil:
with the SEC initial reports of ownership and rdéparf changes in ownership of common stock ancbther equity
securities. Officers, directors and greater tha¥ beneficial owners are required by SEC regulattorfurnish us
with copies of all Section 16(a) reports they fikased solely upon review of the copies of sucmfofurnished to
us during the fiscal year ended December 31, 2b@3ollowing were filed timely:

Name Type Filed
Kye A. Abraham Form 4 March 31, 2008
Kye A. Abraham Form4  June 12, 2008 (1)

(1) On March 17, 2009, Mr. Abraham filed an amerdtto this Form 4 in order to correct an inadvdrte
calculation error in the initial filing.

On June 10, 2008, Mr. Abraham filed a Form 4 witbpect to three transactions that occurred on 3u2@08.
Based solely on a review of such Form, the Cometigves that this Form was not timely filed.

Code of Ethics

We have adopted a Code of Conduct for our PresalehiSecretary/Treasurer. A copy of the Code ofddonhwas
attached as Exhibit 14 to our Annual Report on Fd83KSB for the calendar year ended December 313.28ee
Part IV, Item 15 of this Report.

Corporate Governance

Nominating Committee

We have not established a Nominating Committeeusscae believe that our Board of Directors is able
effectively manage the issues normally considesed Nominating Committee.

Audit Committee

We have not adopted an audit committee separatedro Board of Directors because the Board of Dinec
consists of only Mr. and Mrs. Abraham.
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ITEM 11: EXECUTIVE COMPENSATION

The following table sets forth the aggregate corsp&an paid by the Company for services renderathglithe

periods indicated:

SUMMARY COMPENSATION TABLE

Name andYear Salary |Bonus |Stock |Option |Non-Equity [Nonqualified |All Other Total
Principal (%) (%) Awards|Awards|Incentive Plan Deferred CompensatiofEarnings
Position %) (6)] CompensatiofCompensatiofn($) %)
(a) (%) (%) _ _

(b) (©) (d) (e) ® (9) (h) (i) ()
Kye 12/31/08/$138,000%0 0 0 0 0 0 $127,500
Abraham, [12/31/07|$127,500%$50,0000 Q) 0 0 0 $177,500
President,|12/31/06($127,500$0 0 0 0 0 0 $127,500
Director
Nannette [12/31/08[$12,000 |0 0 0 0 0 0 0
Abraham (12/31/07|0 0 0 0 0 0 0 0
Sec./Treas$l2/31/06/0 0 0 0 0 0 0 0
Director

(1) On December 28, 2007, our Board of Directesolved to grant to Mr. Abraham an option to pusehap to
1,000,000 “unregistered” and “restricted” shareswf common stock at a price of $0.40 per sharerctsable for

five years.

Beginning in October, 2006, Kye Abraham began recgia salary of $12,500 per month for his servioesKA.
Prior to that, his salary was $10,000 per month.d&@ot have any employment agreements with MraAam or
with any other party.
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Outstanding Equity Awards at Fiscal Year End

Option Awards Stock Awards
Name |Number of [Number of |Equity Option |Option Number(Market |Equity  [Equity
Securities |Securities Incentive  |Exercise|Expiration |of Value [Incentive |Incentive
Underlying |underlying |Plan AwardqPrice Date Shares |of Plan Plan
UnexercisedUnexercised [Number of |($) or Units |Shares [Awards: |Awards:
Options (#) |Options (#) |Securities of Stock|or UnitgNumber |Market or
Exercisable |UnexercisablgUnderlying That of of Payout
Unexercised Have |Stock |UnearnedValue of
Unearned Not That [Shares, |Unearned
Options (#) Vested |Have [Vested |Shares,
#) Not Units or |Units or
Vested |Other Other
%) Rights  |Rights
That HavgThat Have
Not Not
Vested (#|Vested ($
@) (b) (€) (d) (e) () @) (h) (i) @
Kye 1,000,000 |0 0 Q) Q) 0 0 0 0
Abraham
Nanette |0 0 0 0 0 0 0 0 0
Abraham

(1) Effective as of December 31, 2004, and Decer@be2005, respectively, the Company granted to Mr
Abraham options to purchase: (i) up to 1,000,00@régistered” and “restricted” shares of commonlstitca price
of $0.25 per share; and (ii) up to 1,000,000 “uisteged” and “restricted” shares of common stocé ptice of
$0.55 per share. All of these options were exeltéstor a period of three years, and have expi@d.December
28, 2007, our Board of Directors resolved to gtaritir. Abraham an option to purchase up to 1,000,00
“unregistered” and “restricted” shares of our commstock at a price of $0.40 per share, exercidablive years.

Compensation of Directors

Name Fees EarngStock Option Non-Equity Nonqualified [All Other Total (%)

or Paid in [Awards ($) [Awards ($) [Incentive Plan |Deferred Compensation

Cash (%) Compensation |Compensation |($)

(%) Earnings ($)

@) (b) (©) (d) (e) U) C)] (h)
Kye 0 0 0 0 0 0 0
Abraham
Nanette 0 0 0 0 0 0 0
Abraham
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ITEM 12: SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND
RELATED STOCKHOLDER MATTERS

Security Ownership of Certain Beneficial Owners

The following tables set forth the share holdingstlwose persons who were principal shareholderghe
Company’s common stock .

Ownership of Principal Shareholders

Title Of Class

Name and Address of
Beneficial Owner

Amount and Nature of
Beneficial Owner

Percent of Class

Common Stock

Kye Abraham

8,698,577(1)

63.0%(2)

(1) Consists of 1,189,535 shares that are heldttirby Mr. And Ms. Abraham and 6,434,042 sharexd tre
owned by Caldera Partners Limited, of which Mr. &ttem is the Managing Director and 75,000 shardsatiea
owned by Abraham & Co., which is controlled by Mbraham. This figure also includes 1,000,000 shar
underlying options to purchase shares of our comstack at $0.40 per share.

(2) Based on a total of 13,803,251 shares outstgndihich includes 1,000,000 shares underlyingomgtito
purchase our common stock at $0.40 per share.

Security Ownership of Management

The following table sets forth the share holdinfishe Companys directors and executive officers as of April
2008:

Ownership of Officers and Directors

Title of Class

Name and Address of
Beneficial Owner

Amount and Nature of
Beneficial Owner

Percent of Class

Common Stock

Kye Abraham

8,698,577(1)

63.0% (2)

Common Stock

Nanette Abraham

®)

(1) Consists of 1,189,535 shares that are heldttiirby Mr. And Ms. Abraham and 6,434,042 shared #re
owned by Caldera Partners Limited, of which Mr. &ttem is the Managing Director and 75,000 shardstiea
owned by Abraham & Co., which is controlled by Mbraham. This figure also includes 1,000,000 star
underlying options to purchase shares of our comstock at $0.40 per share.

(2) Based on a total of 13,803,251 shares outstgndihich includes 1,000,000 shares underlyingomgstito
purchase our common stock at $0.40 per share.

(3) As the spouse of Kye A. Abraham, Nanette Abmahaay be deemed to beneficially own all 8,698,37arss
that Mr. Abraham beneficially owns.

Changes in Control

To the knowledge of management, there are no prasemgements or pledges of LKA's securities wiizty
result in a change in its control.
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Securities Authorized for Issuance under Equity Corpensation Plans

Equity Compensation Plan Information

Plan Category Number of Securities to bé\Neighted-average exercigdlumber of securities
issued upon exercise of |price of outstanding remaining available for
outstanding options, options, warrants and righfsiture issuance under equ
warrants and rights compensation plans

excluding securities
reflected in column (a)
(@) (b) ©

Equity compensation plans0- -0- -0-

approved by security

holders

Equity compensation plangl,000,000 $0.40 -0-

not approved by security

holders

Total 1,000,000 $0.40 -0-

ITEM 13: CERTAIN RELATIONSHIPS AND RELATED TRANSAC TIONS, AND DIRECTORS
INDEPENDENCE

Transactions with Related Persons

The Company owes Cognitive Associates Limited Rastmp $56,828 in unpaid principal from a note d
December 31, 1986. The note is unsecured, due dpamand, and accrues interest at 10% per annun
payments have been made during the year ended Dec&t, 2008. Accrued interest related to thieriotale
$59,288 as of December 31, 2008.

The Company owes Cognitive Intelligence Limited tRarship $5,975 in unpaid principal from a noteed
October 1, 1987. The note is unsecured, due uporadd, and accrues interest at 10% per annum. ajimgnt
have been made during the year ended Decembef@8&, ZAccrued interest related to this note totie®01 as «
December 31, 2008.

The Company pays a company owned by Mr. AbraharB081per month for office rent and expenses.
affiliated Company, (Abraham & Co., Inc. a NASD ntwen and registered investment advisor) also exsdink
Company’s securities transactions and managesvigsiment portfolio.

From 2002 to 2007, the Company advanced $64,526rtous parties in the form of legal payments aisdéed witt
activities unrelated to the operation of the Conyparhe counterparties are considered to be a#fgiadf thi
Company as they are represented, collectively,rbgflicer of the Company. These advances are doa dpman
and noninterest bearing. During the fourth quarter of 200 Company determined these notes to be untiblk
and wrote off the notes, resulting in the recordif@32,263 in bad debt expense during the yeaeamkcembe
31, 2008.

On December 31, 2003, the Companpbard of directors authorized the issuance dbogtto purchase 2,000,C
shares of the Comparsyfcommon stock to Mr. Abraham for services previpusndered. The options were grar
in two tranches of 1,000,000 options on December2804, and 1,000,000 options on December 31, 20Ré
2004 and 2005 grants had an exercise price of $na5$0.55 per share, respectively, and had a-jfa@etern
from the date of grant. All of these options haxpired.

During the year ended December 31, 2007, the Coympavarded $50,000 in bonuses to Mr. Abrahar

connection with the execution of the letter agresinie grant Richmont Mines an option to purchass% joini
venture interest in the Golden Wonder Mine.
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On December 28, 2007, the Compangbard of directors authorized the issuance dbogtto purchase 1,000,C
shares of the Compars/'common stock to Mr. Abraham for services previpusendered. The options have
exercise price of $0.40 per share, and have ayfag-term from the date of grant.

Promoters and Certain Control Persons

See the heading “Transactions with Related Persaimsve.

Parents of the Smaller Reporting Company

LKA has no parents, except to the extent that Mmakham may be deemed to be its parent by virtinésof
beneficial ownership of approximately 60% of itsremtly outstanding shares.

Director Independence
We do not have any independent directors servinguorBoard of Directors.

ITEM 14: PRINCIPAL ACCOUNTANT FEES AND SERVICES

The following is a summary of the fees billed toaysour principal accountants during the fiscalrgeended
December 31, 2008, and 2007:

Fee Category 2008 2007
Audit Fees $ 15,00 $ 26,10
Audit-related Fees $ 0 $ 0
Tax Fees $ 0 3 1,90C
All Other Fees $ 0 $ 0
Total Fees $ 15,00 $ 28,00(

Audit Fees - Consists of fees for professional services rendbsedur principal accountants for the audit of
annual financial statements and review of the fimgnstatements included in our Forms QQOsr services that &
normally provided by our principal accountants ameection with statutory and regulatory filingsemmgagements.

Audit-related Fees -Consists of fees for assurance and related sertigesur principal accountants that
reasonably related to the performance of the aurdieview of our financial statements and are epbrted unde
“Audit fees.”

Tax Fees -Consists of fees for professional services rendbyedur principal accountants for tax complianee
advice and tax planning.

All Other Fees - Consists of fees for products and services provigeaur principal accountants, other than
services reported under “Audit fees,” “Audit-reldtiees,” and “Tax fees” above.

Policy on Audit Committee Pre-Approval of Audit and Permissible Non-Audit Services of Independent
Auditors

We have not adopted an Audit Committee; therefiiere is no Audit Committee policy in this regarhwever,
we do require approval in advance of the perforraarfgrofessional services to be provided to usunyprincipal
accountant. Additionally, all services renderecbhy principal accountant are performed pursuaatugitten
engagement letter between us and the principauatant.
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PART IV

ITEM 15: EXHIBITS AND FINANCIAL STATEMENT SCHEDULE S

(@)(1)(2) Financial Statements. See the auditeahcial statements for the year ended Decembg?@08
contained in Item 8 above which are incorporatagiheby this reference.

@)(@3) Exhibits. The following exhibitseafiled as part of this Annual Report:

Exhibits
Exhibit Number
Description (1)
3.1 Certificate of Incorporation (2)
3.2 By-laws (2)
10.1 Notice of Termination from Richmont Mines, Inc. (3)
14 Code of Conduct (4)
31.1 302 Certification of Kye Abraham
31.2 302 Certification of Nanette Abraham
32 906 Certification

DOCUMENTS INCORPORATED BY REFERENCE

(1) Summaries of all exhibits contained withirstRieport are modified in their entirety by refereta these
exhibits.

(2) Incorporated by reference to our Annual ReparfForm 10-KSB for the calendar year ended Dece®be
2001, filed with the SEC on February 11, 2003.

(3) Incorporated by reference to our Current Repor-orm 8-K dated October 22, 2008, filed with 8EC on
October 24, 2008.

(4) Incorporated by reference to our Annual ReparfForm 10-KSB for the calendar year ended Dece®be
2003, filed with the SEC on March 29, 2004.

SIGNATURES

Pursuant to the requirements of Section 13 or 1&{dhe Securities Exchange Act of 1934, the regigthas dul
caused this report to be signed on its behalf byutidersigned, thereunto duly authorized.

LKA INTERNATIONAL, INC.

Date: March 27, 2009 By:  /s/IKye Abraham

Kye Abraham, President, Chairman of the Board
and Director

In accordance with the Securities Exchange Act Beport has been signed below by the followingqes ol
behalf of the Company and in the capacities antherdates indicated:

LKA INTERNATIONAL, INC.

Date:  March 27, 2009 By:  /s/IKye Abraham

Kye Abraham, President, Chairman of the Board
and Director
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Date:  March 27, 2009 By:  /s/Nanette Abraham

Nanette Abraham, Secretary, Treasurer and
Director
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Exhibit 31-1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Kye Abraham, certify that:
1. I have reviewed this Quarterly Report on FA0rK of LKA International, Inc.;

2. Based on my knowledge, this report does notato any untrue statement of a material fact oit eonstate
material fact necessary to make the statements,nraliight of the circumstances under which suctieshents wel
made, not misleading with respect to the perioceoad by this report;

3. Based on my knowledge, the financial statemjaand other financial information included in théport, fairly
present in all material respects the financial don results of operations and cash flows of Registrant as ¢
and for, the periods presented in this report;

4. The Registrant other certifying officer(s) ah@re responsible for establishing and maintainitigclosur
controls and procedures (as defined in ExchangeRAdes 13a-15(e) and 18d{(e)) and internal control o\
financial reporting (as defined in Exchange Act&kiBa-15(f) and 15d-15(f)) for the Registrant aadeh

a) designed such disclosure controls and proceduregused such disclosure controls and procedu
be designed under our supervision, to ensure tteenal information relating to the Registr:
including its consolidated subsidiaries, is madevimto us by others within those entities, paracly
during the period in which this report is beinggaeed;

b) designed such internal control over financial réipgr or caused such internal control over finak
reporting to be designed under our supervisionprovide reasonable assurance regarding
reliability of financial reporting and the prepacat of financial statements for external purpost
accordance with generally accepted accounting ipaie;

c) evaluated the effectiveness of the Registsadisclosure controls and procedures and presamtaik
report our conclusions about the effectivenes$efdisclosure controls and procedures, as of td
of the period covered by this report based on swelftuation; and

d) disclosed in this report any change in the Regissanternal control over financial reporting t
occurred during the Registrant’s most recent fisgelrter (the Registrastfourth fiscal quarter in tl
case of an annual report) that has materially tdteoor is reasonably likely to materially affettte
Registrant’s internal control over financial refrogt and

5. The Registrarg’other certifying officer(s) and | have disclosbdsed on our most recent evaluation of intt
control over financial reporting, to the Registtarduditors and the audit committee of the Registsaboard c
directors (or persons performing the equivalentfiams);

a) all significant deficiencies and material weaknesisethe design or operation of internal controét
financial reporting which are reasonably likelyddversely affect the Registrasitability to recorc
process, summarize and report financial informatond

b) any fraud, whether or not material, that involveanagement or other employees who ha
significant role in the Registrant’s internal catover financial reporting.

Date:  March 27, 2009 By: /sIKye Abraham
Kye Abraham, President and Director




Exhibit 31-2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Nannette Abraham, certify that:
1. I have reviewed this Quarterly Report on FA0rK of LKA International, Inc.;

2. Based on my knowledge, this report does notato any untrue statement of a material fact oit eonstate
material fact necessary to make the statements,nraliight of the circumstances under which suctieshents wel
made, not misleading with respect to the perioceoad by this report;

3. Based on my knowledge, the financial statemjaand other financial information included in théport, fairly
present in all material respects the financial don results of operations and cash flows of Registrant as ¢
and for, the periods presented in this report;

4. The Registrant other certifying officer(s) ah@re responsible for establishing and maintainitigclosur
controls and procedures (as defined in ExchangeRAdes 13a-15(e) and 18d{(e)) and internal control o\
financial reporting (as defined in Exchange Act&kiBa-15(f) and 15d-15(f)) for the Registrant aadeh

a) designed such disclosure controls and proceduregused such disclosure controls and procedu
be designed under our supervision, to ensure tteenal information relating to the Registr:
including its consolidated subsidiaries, is madevimto us by others within those entities, paracly
during the period in which this report is beinggaeed;

b) designed such internal control over financial réipgr or caused such internal control over finak
reporting to be designed under our supervisionprovide reasonable assurance regarding
reliability of financial reporting and the prepacat of financial statements for external purpost
accordance with generally accepted accounting ipaie;

c) evaluated the effectiveness of the Registsadisclosure controls and procedures and presamtaik
report our conclusions about the effectivenes$efdisclosure controls and procedures, as of td
of the period covered by this report based on swelftuation; and

d) disclosed in this report any change in the Regissanternal control over financial reporting t
occurred during the Registrant’s most recent fisgelrter (the Registrastfourth fiscal quarter in tl
case of an annual report) that has materially tdteoor is reasonably likely to materially affettte
Registrant’s internal control over financial refrogt and

5. The Registrarg’other certifying officer(s) and | have disclosbdsed on our most recent evaluation of intt
control over financial reporting, to the Registtarduditors and the audit committee of the Registsaboard c
directors (or persons performing the equivalentfiams);

a) all significant deficiencies and material weaknesisethe design or operation of internal controét
financial reporting which are reasonably likelyddversely affect the Registrasitability to recorc
process, summarize and report financial informatond

b) any fraud, whether or not material, that involveanagement or other employees who ha
significant role in the Registrant’s internal catover financial reporting.

Date:  March 27, 2009 By: /sINannette Abraham

Nannette Abraham, Secretary, Treasurer and
Director




Exhibit 32

CERTIFICATION PURSUANT TO
18 U.S.C.SECTION 1350
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of LKA Intetimnal, Inc., (the "Company") on Form 10-K for theriod
ending December 31, 2008 as filed with the Seasitind Exchange Commission on the date hereofRegort™),
we, Kye A. Abraham, President, and Nanette Abrattaecretary/Treasurer of the Company, certify, pamsto 18
U.S.C. Section 1350, as adopted pursuant to Segfi6rof the Sarbanes-Oxley Act of 2002:

(1) The Report fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities ExdeAct of
1934; and

(2) The information contained in the Report faphgsents, in all material respects, the finan@aldition and resu
of operations of the Company.

Date:  March 27, 2009 By:  /s/Kye Abraham

Kye Abraham, President, Chairman of the Board
and Director

Date: March 27, 2009 By:  /s/INanette Abraham

Nanette Abraham, Secretary, Treasurer and
Director




